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THE STREETS OF BUSINESS 
ARE SAFER 
IN NATIONAL SURETY TOWN 


National Surety Town is a tranquil city on the last frontier— human 
nature itself. The streets of business are safer in National Surety 
Town for they are protected by the invisible yet certain protection 
afforded by National Surety Fidelity Bonds. 


Whether you live on Bank Street—Commerce Street—Factory 
Street—or Railroad Avenue—you and your employes may live in 
National Surety Town. The range of Fidelity protection covers 
almost every type of business or occupation. 


National Surety representatives everywhere —themselves picked 
men—are selling Fidelity protection; plus protection against 
burglary, forgery, and many other dangers. 


NATIONAL SURETY CORPORATION 


VINCENT CULLEN, PRESIDENT New York 


ON. S. C., 1936 
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AST year, there were some 6800 

more deaths in automobile acci- 

dents during the hours of dusk and 
darkness than during the daylight. 


Which means that the chances of 
being killed in an automobile accident 
go up as the sun goes down. 


The figures clearly indicate that what 





may be a reasonable rate of speed for 
daytime driving is often dangerous at 
night. Too often the driver is unable 
to stop within the range of his own 
headlights. 


This is worth remembering when you 
take a trip this week-end. Traffic will 
be heavy. You may be driving late. So 
SLOWDOWN AT SUNDOWN. 





SOMETHING TO REMEMBER 


AS THE SUN GOES DOWN 
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PROVED BY \ THE ACID TEST | OF TIME 
> » ) 


America Fore Insurance and Indemnity Group 


THE CONTINENTAL INSURANCE COMPANY NIAGARA Fire INSURANCE COMPANY 


AMERICAN EAGLE FiRE INSURANCE COMPANY MARYLAND INSURANCE COMPANY OF DELAWARE 
FIDELITY-PHENIX FIRE INSURANCE COMPANY THE FIDELITY AND CasuUALTY COMPANY 























First AMERICAN FiRE INSURANCE COMPANY te Ri : Mi RI GERNARD M. CULVER, Pendent 
Eighty Maiden Lane, |S) New York,NY. 
NEW YORK CHICAGO SAN FRANCISCO ATLANTA DALLAS MONTREAL 
STATEMENTS AS OF JUNE 30, 1936 

BONDS &. STOCKS Reserve for Reserve for Losses POLICYHOLDERS 

Assetst+ Sune 80,1996 Premiums on Claims Capital Policyhoiders June 30, 1936 
Continental............. $93,979,051 $96,644,567 $20,226,509 $7,302,831 $4,873,990 $66,449,711 $69,115,227 
Fidelity-Phenix......... 74,417,332 76,279,118 15,685,281 6,035,965 3,464,825 52,696,086 54,557,872 
eee eee 25,035,797 25,678,164 5,447,143 1,357,307 2,000,000 18,231,347 18,873,714 
American Eagle......... 15,014,571 15,392,304 3,159,897 1,114,715 1,000,000 10,739,959 11,117,692 
First American.......... 4,763,047 4,891,855 938,997 216,750 1,000,000 3,607,300 3,736,108 
Maryland............... 3,076,288 3,151,256 361 ,092 62,747 1,000,000 2,652,449 2,727,417 
Fidelity & Casualty..... 43,873,306 44,673,134 12,230,685 19,087,688 2,250,000 12,554,933 13,354,761 


*Bond and Stock valuations on basis approved by National Association of Insurance Commissioners. 


Securities carried in the above centernente are deposited for purposes required by law. Continental, $728,959.00; Fidelity. Phenix, $637,877.50; Niagara, $405,341.00; American 
Eagle, $40,160.00; First American, $253,735.60; Maryland, $229,419.50; Fidelity & Casualty, $1,518,727.40. 


STRENGTH 


Diversified selected investments in leading American industries. 
Reserves to meet every obligation in full. 
An outstanding net surplus for the protection of policyholders. 


SERVICE 


Experienced agents to serve capably the interests of assureds. 
Conservative underwriting policy for the assured’s protection. 
Adequate inspection service. 

An expense ratio that conserves assured’s premium dollar. 

Expert adjusters, assuring competent and equitable adjustment of losses. 
Payment of all honest claims in full. 


CHARACTER 


Famous for fair dealing. 
Has commanded confidence of insuring public for over 80 years, 
Losses paid since organization Over One Billion Dollars. 


The “Spirit of Seventy-six” breathed into our Nation's life at its birth — confidence, 
progress, thrift and stability. 


That spirit has also been the keystone of American stock company insurance. 


The America Fore Insurance and Indemnity Group have been noted for their sponsor- 
ship of American stock company insurance. Thoroughly proven through conflagrations, 
disasters, panics and depressions, they can be depended on to carry out their insurance and 


indemnity contracts. 
ye 


Chairman of the Boards. 
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DEFENSE OF 
THE ALAMO 
1836 





HALL OF 
VARIED INDUSTRIES 
& COMMUNICATIONS 

7 


TEXAS CENTENNIAL 
1936 





The Lone Star State celebrates its Centennial of Independence —a brief century of time 
between the heroic defense of the Alamo in 1836 by the first Americans in Texas and the 
brilliant Commemorative Exposition—last word in architecture, art and invention—a miracle 
of progress typically American. 


LOYALTY GROUP 


Firemen’s Insurance Company of Newark, New Jersey -orcawizeo|655 











The Girard Fire & Marine Insurance Co. _—oncamzeo 1653 Milwaukee Mechanics’ Insurance Company orsanzeo |952 
The Mechanics Insurance Co.of Philadelphia » 1854 National-Ben Franklin Fire Insurance Co « 1866 
Superior Fire Insurance Company " 1671 The Concordia Fire Insurance Co of Milwaukee © 1870 
The Metropolitan Casualty Insurance Coof NY » 1874 Commercial Casualty Insurance Company « 1909 
WESTERN DEPARTMENT EASTERN DEPARTMENT PAGIFIG OEPARTMENT 
844 RUSH STREET CHICAGO. ILLINOIS 10 Park Place 220 BUSH STREET, SAN FRANCISCO, CAL 
CANADIAN OEPARTMENT Newark. New Jersey SOUTH-WESTERN DEPT. 
46I BAY STREET. TORONTO CANADA gi2 COMMERCE STREET. DALLAS, TEXAS 
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Reaching Modest 
Buyer Is Problem 





See Big Market for Fire Cover 
Owing to the Small 


Fry 
NOT BEING SOLICITED 


Observers Feel Agents Have Lost Zest 
for Fire Business and Are Lured 
by Newer Lines 


That the fire insurance companies are 
not participating to a greater extent in 
the upturn of general business is attrib- 
uted in part by some managers to the 
failure of local agents to solicit the 
smaller risks, particularly dwellings. 
There has been little concerted effort to 
have home owners check up on their 
values and bring their insurance cover- 
age up to date. Many persons reduced 
their insurance during the depression 


and others dropped all of their fire in- 
surance. Here and there the small pol- 
icyholder has, on his own initiative, in- 
creased his coverage or reinstated it, but 
he has not been importuned to do so 
by the agent. 

The companies are not inclined to 
blame the agents for failure to solicit 
the small risks, since they appreciate that 
this sort of solicitation is expensive in 
view of the results obtained. They are 
at a loss to suggest how to go about 
gathering the premiums from the small 
policyholder. 


Idea of E. C. Stone 


E. C. Stone, United States general 
manager and attorney for the Employ- 
ers Liability group, has been campaign- 
ing for several months to have his 
agents “insure the thrifty home owner.” 
He has been preaching the doctrine that 
there is a great opportunity for the agent 
to go after the man of moderate means, 
who is employed, has weathered the de- 
Pression and is on the road upward. He 
suggests that the agent solicit the home 
owner for all of his coverages, including 
those of the fire and casualty companies. 

Perhaps Mr. Stone has the right idea. 
It might be worth while for the insur- 
ance solicitor to canvass his assured with 
the idea of bringing their insurance pro- 
grams, in all directions up to date and 
take into account automobiles, dwellings, 
accident insurance, etc. By using the 
Program approach, the agent might be 
able to get results that would be worth 
while and incidentally increase his fire 
imsurance production. 


Lured by Newer Lines 


Some of the managers of fire com- 
panies feel that the agents have been 
lured by other newer lines and have 
come to regard fire as rather a dead is- 
sue and no longer worth soliciting. 
There is a negative attitude towards fire 
iMsurance on the part of many agents 
who have become enthusiastic about au- 
tomobile, some of the inland marine cov- 

(CONTINUED ON PAGE 22) 





Yacht Coverage This Season 
Exceeds Even 1929 Writing 


—_——. 


FAVOR THE SMALLER CRAFT 





Chicago Underwriters Report Big In- 
crease in the Line—Hazards of 
Large Boats Noted 





Many more requests for yacht cover- 
ages are being made this year than in 
any other year since 1929, according to 
reports of marine offices in the Chicago 
area. The increased demands are due 
largely to the large increase in yacht 
registration in that territory and partly 
to the fact that many large boats have 
been brought in from the east. Then, 
too, some boats which have been lying 
idle for the past two or three years 
have been gotten out this year by their 
owners, 

Something over 5,000 boats are regis- 
tered in Cook county this year, as com- 
pared with about 3,900 in 1929, which 
was the peak year. Most of the new 
boats are small, ranging in types be- 
tween $2,000 to $15,000, but several 
good sized cruisers have also been pur- 
chased this year. 


Experience Varied 


Although Chicago offices are report- 
ing a substantial amount of new busi- 
ness this year, some of them are not 
actively seeking it and are taking it 
only when it comes in. Experience on 
this class of business has been rather 
varied in the past and some offices feel 
that it cannot be handled profitably 
over a long period. The fire insurance, 
in particular, has had a rather poor 
experience, especially on the bigger 
boats, and underwriters point out that 
whatever profits may be made from 
some of the other coverages are more 
than offset by serious fires breaking out 
in boat yards every two years or so. 
An example is the fire which swept the 
Pilkington boat yard at Fort Lauder- 
dale, Fla., about a year ago, resulting 
in heavy losses to several carriers. 

Most of the profitable business is now 
being written on these small boats, 
which are subject to fewer hazards, and 
which carry better comparative rates. 
Underwriters feel that rates on bigger 
boats are rather low in view of the 
hazards, stating there is “always some- 
thing wrong” with the big cruisers. The 
small boats are usually operated within 
a small radius and usually by their 
owners, which usually results in better 
care being taken. 


Bigger Fire Hazard 


The big cruisers, which are used for 
long cruises and extended trips, carry 
a greater fire hazard and are subject 
to greater material damage, such as 
damage to the motor, damage to the 
propeller and damage as the result of 
rough weather. One office reports that 
two of the large boats on which it 
had the coverage suffered extensive 
damage when caught in a storm in the 
straits of the St. Lawrence river while 
being taken to Florida on a cruise. Only 
two weeks ago an explosion which oc- 
curred while gasoline was being taken 
on did considerable damage to a large 

(CONTINUED ON PAGE 33) 





Surveys the Outlook for 
Fire and Casualty Shares 


STANDARD STATISTICS’ STUDY 





Insurance Stocks Should Reflect Upward 
Trend in Market—Profits Still 
Above Average 





Standard Statistics, in a survey of the 
insurance stock market, makes the ob- 
servation that sustained further improve- 
ment in stock prices generally would be 
accompanied by gains in market value 
of fire insurance shares. Market prices 
of fire company stocks reached a peak 
for the recovery movement in the sec- 
ond week of February, 1936, based on 
the annual reports for 1935. The average 
liquidating value of 20 fire companies 
stocks increased 23 percent in 1935, fol- 
lowing a 17 percent gain in 1934. Mar- 
ket value of the stocks gained an aver- 
age of 50 percent in 1934 followed by a 
41.5 percent rise in 1935. 


Changes Since 1932 


In 1932, the average ratio of price to 
liquidating value of fire company stocks, 
based on lowest prices and the year-end 
liquidating values, was .47. At the 
highs of 1929, the average ratio was 1.9. 
At the highs of this year the ratio was 
about 1.4, but the subsequent decline 
took the average ratio down to 1.1. This 
average, according to Standard Statistics, 
is regarded as rather low at this stage of 
the business cycle, particularly since cur- 
rent liquidating values are probably 
somewhat higher than they were on 
Dec. 31. 

Underwriting Results 


Although underwriting results this 
year will not be as good as they were 
in 1935, Standard Statistics predicts that 
this year’s profits will still be better 
than the six year (1930-35) average ra- 
tio of 7.3 percent. 

Fire company stocks are currently 


selling at 14 times the total of net in- | 


vestment income and net underwriting 
profits for 1935. The ratio of price to 
net investment income alone is 30. 





Net investment income for 1936 is ex- 


pected to show improvement over 1935, 

particularly among companies holding a 

large percentage of stocks. 
(CONTINUED ON PAGE 22) 





Rate Service Restored to 


Pearl in S. E. U. A. Field 


ATLANTA, July 22.—Reconsidering 





| 
| 
| 
| 


Mutuals to Make 
Own Boston Rates 


This Week to Perfect 
Organization of Their 


Meet 


Bureau 


MUCH INTEREST IN MOVE 


Four Non-agency Concerns, That Cut 
Dwelling Tariff 10 Percent, Are 
Leaders in Undertaking 


Some of the mutual fire companies are 
having a meeting in Boston Thursday of 
this week to perfect the organization of 
a rating bureau of their own in Boston. 
The intention is to remain in the New 


England Insurance Exchange, which 
functions in Massachusetts outside of 
Boston, put to divorce themselves en- 


tirely from the Boston Board. 

Precisely which companies are partici- 
pating in this undertaking is not known. 
The four non-agency mutual fire com- 
panies which earlier announced that they 
had decided to cut the rates on homes 
and apartments in Boston 10 percent are 
leaders in the movement. The assump- 
tion is that the agency mutuals of Mass- 
achusetts, which have existed amicably 
along with the stock companies in the 
Boston Board for years, will not join 
the exodus. The important question is 
the decision that the foreign agency 
mutuals will make. Some of them have 
been most aggressive and their decision 
will be watched with interest. Such com- 
panies as the National Retailers Mutual 
Fire, Central Manufacturers Mutual 
Fire and Pennsylvania Lumbermen’s 
Mutual Fire are active in the territory. 


Four Deviators Named 


The four mutual companies that an- 
nounced they will cut the rates 10 per- 
cent are: United Mutual Fire of Boston, 
which is affiliated with the Liberty Mu- 
tual, Hardware Mutual Fire, Hardware 
Dealers Mutual Fire and Minnesota Im- 


| plement Mutual Fire. 


The announcement of the decision to 


| cut rates 10 percent on household goods, 


its previous action in terminating rating | 


and stamping office service to the Pearl 
as of July 1, the executive committee of 
the Southeastern Underwriters Associa- 
tion at its meeting at Blowing Rock, N. 
C., last Saturday agreed to resume both 
services to the company. This action is 
highly pleasing to the agency fraternity 
which feared inability of the Pearl to ob- 
tain tariff ratings might precipitate a 
general rate disturbance throughout S. 
E. U. A. territory. 


Licensed in Wisconsin 
The Merchants & Manufacturers Fire 
of New Jersey and Equity Fire of Kan- 


sas City, have been licensed in Wis- 
consin. 


| significant 


apartment houses and small homes came 
in the report of a committee to Com- 
missioner De Celles of Massachusetts. 
The report of the committee was signed 
by H. M. Richmond, vice-president 
United Mutual Fire. , 

The mutual companies do not write a 
volume of dwelling house 
business and it is not likely that they 
will obtain a great volume of it through 
this move. However, it is understood 
that the deviating mutuals intend to 
make quite a splurge and do consider- 
able advertising in Boston, daily news- 
paper and otherwise. This will have a 
disturbing effect and will undoubtedly 
strengthen the position of Governor Cur- 
ley and Commissioner De Celles, who 
have been trying to bring about a fire 
insurance rate reduction. 

Commissioner De Celles early in Jan- 
uary read the riot act to the fire insur- 

(CONTINUED ON LAST PAGE) 
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New Dwelling House Form 
Approved in Coast States 





PROVIDES COVER ON GARAGE 





Ten Percent of Amount Is Applicable 
to Fences, Stables, Outbuildings, 
Garages, Etc. 





_ A new dwelling house form for build- 
ing only, one for building and/or con- 
tents and one for household furniture in 
dwelling house only have been approved 


for use in California, Montana, Nevada | 


and Idaho. 

The dwelling house building form 
makes 10 percent of the amount of in- 
surance applicable for loss or damage 
to fences, private garages, private sta- 
bles, out buildings and/or servants’ quar- 
ters not forming a part of the main 
building. 

The contents form makes 10 percent 
of the amount of insurance applicable 
for loss or damage to any of the prop- 
erty while on the premises elsewhere 
than in the main dwelling house. 

_ The dwelling house building form spe- 
cifically excludes coverage on trees, 
lawns, plants and shrubbery. 
. There has been considerable demand 
from agents in various parts of the coun- 
try for extension of the dwelling form 
to cover out buildings, garages, etc., and 
even trees, shrubbery, etc. The Gregory 
& Appel agency of Indianapolis and 
several other agents of that city pre- 
sented a more or less formal request for 
such a form and this was considered at 
the meeting of the Western Underwri- 
ters Association this spring. 

Some of the companies in the middle 
west have been making an investigation 
to determine how much premium they 
would be forgiving in the way of spe- 
cific coverage on garages if the dwell- 
ing form should be extended to cover 
the garage. 

Although the forms were just recently 
approved on the Pacific Coast, they were 
made retroactive to January of this year. 


Ernest Palmer Slated to 
Appear on Pittsburgh Card 


NEW YORK, July 22.—Ernest Pal- 
mer, director of insurance for Illinois 
and president of the National Associa- 
tion of Insurance Commissioners, will 
be one of the headline speakers at the 
annual gathering of the National As- 
sociation of Insurance Agents at Pitts- 
burgh the week of Sept. 28. His address 
will probably be delivered at the after- 
noon session Sept. 30. 





Premium Drop Indicated 
_SAN FRANCISCO, July 22.—A pre- 
liminary survey of fire premiums writ- 
ten in San Francisco metropolitan area 
in the first six months indicates drop 
of more than $200,000 or approximately 
12% percent, compared with the first 
half of 1935, when the total was $1,810,- 
937. Figures from a number of compa- 
nies, including writers of large volume, 
may alter the final figures. 


Greer Succeeds Gaukrodger 


A. F. Greer has been appointed secre- 
tary of the United States branch Com- 
mercial Union group, succeeding the late 
James Gaukrodger, who died in May. 
Mr. Greer is a graduate of Yale Uni- 
versity and had been in the investment 
banking business in New York City for 
several years before joining the invest- 
ment department of the Commercial 
Union group in January, 1934. 


National Board Surveys 


NEW YORK, July 22.—Having con- 
cluded resurveys of the fire hazards and 
protective facilities of Boston, Elmira, 
N. Y., and Danville, Va., engineering 
crews of the National Board are now 
working in Toledo, Albany, Fitchburg, 
Mass., and Hot Springs, Ark. 











See Little Demand for 
Fallen Building Waiver 





Fire insurance people in the middle 
west do not anticipate that there will 
be much demand for the waiver of the 
fallen building clause, which has just 
been made available in that territory at 
a cost of 10 percent of the fire insurance 
rate. On the coast and in California 
particularly, there is a big demand for 
the waiver because of the fear of earth- 
quake. About 80 percent of the dwell- 
ing policies in California are issued with 
the waiver of the fallen building clause 
attached. In the middle west, however, 
there is little consciousness of any earth- 
quake hazard nor of any other hazard 
except wind which would be likely to 
cause a building to fall. The collapse 
of two or three whisky warehouses in 
the middle west did cause interest in 
the idea of collapse insurance and in 
waiving the fallen building clause, but 
the demand for such coverage came 
pretty largely from the whisky industry 
and from a few other special risks. 

Brokerage department people in the 
middle west say that the only times they 
get a request for attachment of the wai- 
ver of the fallen building clause is when 
a Pacific Coast broker is placing cover- 
age on a risk in the middle west that 
is owned on the coast. 


New Committees of W.I.B. 
Announced by H. A. Clark 


H. A. Clark, vice-president and west- 
ern manager of the Firemen’s, who was 
reelected president and chairman West- 
ern Insurance Bureau at the recent an- 
nual meeting, announces the new W. I. 
B. committee appointments as follows: 

Committee on bureau field clubs: H. 
M. Giles, Millers National, chairman, F. 
J. Breen, Standard of Trenton, Lloyd 
W. Brown, Firemen’s. 

Cooperation in loss adjustment prac- 
tices: H. A. Clark, chairman, F, J. Breen, 
H. M. Giles. 

Executive committee of the board of 
directors: H. A. Clark, chairman, J. C. 
Hiestand, Ohio Farmers, A. F, James, 
Northwestern National. 

Finance committee: W. E. Wollaeger, 
Concordia, chairman, A. F. James, C. J. 
Schrup, Dubuque. 

Membership committee: A. F. James, 
chairman, S. F. Weiser, Dubuque, W. 
E. Wollaeger. 

Publicity: E. E. Soenke, Security of 
Iowa, chairman, S. F. Weiser, W. E. 
Wollaeger. 

Uniform forms: H. A. Clark, chair- 
man, H. M. Giles, J. C. Hiestand, E. E. 
Soenke. 


J. L. Boze and E. F. Taylor have 
formed an insurance firm in Tacoma, 
Wash., office at 512 Washington building. 





New York Mortgage Body 
Allots Property Coverages 





BUSINESS SETUP ORGANIZED 





State Commission Invites 77 Companies 
to Participate in Fire and 
Allied Lines 





NEW YORK, July 22.—The Mort- 
gage Commission of New York has in- 
vited 77 fire companies to participate in 
fire and allied lines on properties under 
its jurisdiction, as and when the commis- 
ion becomes liable for procuring such 
insurance, and has set forth an agree- 
ment and assumption of liability agree- 
ment to the companies invited. Com- 
panies which write at least .4 of 1 per- 
cent of the total fire premiums written 
in 1935 in New York City, as reported 
to the New York Board, will participate. 

Five companies have formed the 
Mortgage Commission Fire Association 
in order to facilitate handling the busi- 
ness. These companies, the Home, 
Great American, American Equitable, 
Continental and United States Fire, will 
account to the commission for policies 
issued, receive and distribute premium 
payments and adjust and pay all losses. 


Bordereau of Risks 


The association will furnish monthly 
to each participating company a_bor- 
dereau of risks, indicating its propor- 
tion of premiums and liability. After 
deduction of brokerage and agency com- 
mission and each company’s share of 
association expenses, members will re- 
ceive their payments, less any losses paid 
by the association. The asociation will 
later arrange a reinsurance contract ced- 
ing to each participating company _ its 
share of net liability and premium. The 
participating companies have been re- 
quested to execute the forms and return 
them in 15 days. 


Rules Governing Writing 


The executive committee of the Mort- 
gage Commission, in a letter sent to all 
invited companies, points out that inas- 
much as over 95 percent of the business 
will cover in Greater New York, “of ne- 
cessity the plan must operate in accord- 
ance with rules of respective rating or- 
ganizations having jurisdiction.” It points 
out that companies not operating 
through their own counters in territory 
under jurisdiction of the New York Ex- 
change will be required, under their 
agreement with the exchange and their 
agents, to have that portion of the busi- 
ness reported through their properly ac- 
credited agents. The commission will 
segregate premiums by boroughs to en- 
able companies to credit the business to 

(CONTINUED ON PAGE 33) 








THE WEEK IN INSURANCE 





Executives are studying problem of 
how to reach the small buyer so as to 
bring his fire insurance coverage up to 
date. Page 3 

x * x 


Mutual fire companies are meeting in 
Boston this week to set up their own 
rating bureau, following the action of 
four non-agency mutuals in eutting the 
dwelling rates in Boston 10 percent. 

Page 3 
*x* * * 


Standard Statisties scans the current 
market situation of fire and casualty 
company stocks. Page 3 

*x* * x 

Marine offices in Chicago area report 
greatly increased demands for yacht in- 
surance. Page 3 

*x* * * 

Commissioner Earle of Oregon takes a 
blast at the New York department for 
its refusal to cooperate in the new com- 
missioners’ convention program of exam- 
ination of insurance companies. 


*x* * * 

F. D. Hougham resigns as secretary of 
the America Fore in the western depart- 
ment. Page 4 

* * * 


Commissioner Hunt of Pennsylvania 
spoke before meeting of Pennsylvania 
Claim Men’s Association. Page 2° 


Page 5 








Mortgage Commission of New York in- 
vites 77 fire companies to participate in 
fire and allied lines on its property. 

Page 4 
*x* * * 


Idaho State Association of Insurance 
Agents completes program for annual 
meeting in Boise Aug, 2-4. Page 20 

*x* * * 


Functions of the various agencies en- 
gaged in silicosis research are explained. 
Page 2 

* * * 


Hearing held in Washington on insur- 
ance forms for interstate buses and 
trucks. a id Page 25 


Cc. W. Hobbs breaks deadlock in Na- 
tional Council by declaring for retro- 
spective rating plan and against mu- 
tuals’ proposal. + * Page 25 


Insurance Director Palmer of Illinois 
raises issue of $1 service charge col- 
lected by Chicago Board members from 
small assured. Page 5 

* * * 


London Lloyds is now privileged to 
write compensation business in Illinois, 
Insurance Director Palmer states. 

Page 25 





F. D. Hougham Resigns as 
America Fore Secretary 





WAS LOCATED IN CHICAGO 





Had Been With Group 22 Years— 
Lately Had Supervision of Auto 
and Inland Marine 





F. D. Hougham of Chicago an- 
nounces that he has resigned as secre- 
tary of the America Fore companies in 
the western department. He had been 
connected with the group 22 years and 
had been located in Chicago since 1920. 
He has not yet announced his future 
plans, but will remain in the busi- 
ness. He is located at 3000 Sheridan 
Road, Chicago. 

Mr. Hougham started in the business 
as special agent for the old Hawkeye 
of Des Moines in 1906. Then he joined 
the National of Hartford in the Iowa 
field and in 1914 went with the Fidelity- 
Phenix as state agent in charge of the 
Pacific northwest, including Oregon, 
Washington, British Columbia and 
Alaska. He handled that territory for 
five years and then was transferred to 
Chicago as executive special agent. He 
was made assistant secretary in 1922 
and secretary in 1929, 

Although Mr. Hougham’s main ex- 
perience has been in the regular fire 
business, for the past three years he has 
been in general charge of automobile 
and iniand marine in the western de- 
partment. He helped establish the 
western department of the Marine Of- 
fice of America and was chairman of its 
executive committee. 


New Crop of Storm Losses 
in 3 Mid-Western Cities 


Storms Sunday night in Omaha, Kan- 
sas City and the St. Louis neighbor- 
hood produced numerous tosses that 
threaten to keep the loss departments 
of the companies and the adjustment 
bureaus busy throughout the rest of the 
vacation season. The Western Adjust- 
ment received calls for extra help at 
each of the three cities. This was the 
second serious windstorm in Omaha 
this season. A preliminary survey in- 
dicates that there will be between 800 
and 900 losses in this latest storm in 
Omaha. Surveys are now being con- 
ducted in Kansas City and St. Louis. 
At Belleville and East St. Louis, II, 
there was hail as well as wind. 


PLATE GLASS LOSS 


COUNCIL BLUFFS, IA., July 22.— 
Plate glass loss as the result of the vio- 
lent windstorm that struck here and 
Omaha Sunday night will reach $10,000, 
it was estimated hy officials. The total 
loss from various destruction, ranging 
from roofs, cleaning debris, repairing 0 
miles of telephone and power lines wil 
reach $200,000 Mayor Guilfoyle stated. 

Eight hundred telephones were de- 
commissioned and the city was an entire 
night without electric power, forcing 
theaters to close and stopping operation 
of electrically manipulated gasoline sta- 
tions, and spoiling food in the electric 
ice boxes. 

Insurance adjusters, just concluding 4 
check of some 12,000 damage claims i 
Omaha from a late May storm, wi 
have to start over in both cities. Claims 
were difficult to estimate at this date, 
but were of similar small nature. Autos 
being damaged by falling trees, houses 
unroofed by ripping winds and houses 
damaged from falling branches an 
trees. Downtown stores in both cities 
suffered plate glass losses. 


Jack Sullivan Now Deputy 


Jack Sullivan, member Mississippi 
house of representatives from Copiah 
county, resigned and was appointed a 
deputy by Commissioner Williams. 
Mr. Sullivan formerly was county sup- 
erintendent of education. 
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Earle in Attack 
on Pink’s Position 


Blasts N. Y. Superintendent for 
Attitude Towards New Con- 
vention Examination Plan 


OREGONIAN’S CHALLENGE 


Coast Commissioner Lists New York 
Companies That Failed or Were 
Merged in Last Five Years 


Commissioner Earle of Oregon, one 
of the group of commissioners from 
the far west that has been in revolt 
against “domination” of New York and 
the east in the affairs of the National 
Association of Insurance Commission- 
ers, has written a letter “to the editor.” 
He is prompted by the fact that the 
New York department has decided not 
to comply with the full spirit of the 
resolution adopted at the recent com- 
missioners’ convention at St. Paul, rec- 
ommending a new convention exam- 
ination procedure. That resolution fa- 
vored a system whereunder there would 
be a convention examination every 
three years of every company operating 
in three or more states. 


Position of New York 


At the conclusion of the convention, 
the New York department which stren- 
uously opposed this procedure, issued a 
statement to the effect that New York 
will notify the chairman of the examina- 
tions committee of the commissioners’ 
convention at the completion of an ex- 
amination of any New York company 
that operates in three or more states. 
Then the commissioners of other states 
may have the privilege of sending rep- 
resentatives to New York to review the 
findings and go into details with the 
New York department. 

Mr. Earle, in the letter “to the editor” 
expresses surprise that the New York 
department has taken this position and 
og undertakes to undermine the New 
York authorities by listing the New 
York companies that have either liquid- 
ated or merged in the last five years. 


Text of Letter 


Mr. Earle writes as follows: 

“The writer was much surprised on 
his return from the association meet- 
ing in St. Paul to read in the insurance 
press of the refusal of the commissioner 
from New York to acquiesce and co- 
operate in convention examinations. 
The writer has no direct communica- 
tion from the commissioner from New 

ork on his stand, but judging from so 
many of the insurance magazines car- 
rying the same article, I presume it to 
be authentic. The writer happens to be 
a western man and we western men 
believe that the shortest distance be- 
tween two points is a straight line, so 
here goes! 

“The following stock companies of 
the state of New York have either liq- 
uidated or merged in the last five years: 

Aero Indemnity, liquidated; Bronx Fire, 
merged; Capital City Surety, liquidated; 
Brooklyn Fire, merged; Concord Cas- 
ualty, receivership; Colonial States Fire, 
merged; Equitable Casualty & Surety, 
liquidated; American Colony, merged; 
Consolidated Indemnity, receivership; 
Cosmopolitan Fire, merged; Export In- 
demnity, liquidated; Aero, liquidated; 
American Constitution Fire, merged; 
Franklin Surety, reinsured; Guarantee 
Life, reinsured; Brooklyn National Life, 
merged; Buffalo Mutual Life, reinsured; 
General Indemnity, liquidated; Empire 
Fire, merged; Lexington Surety & In- 
demnity, liquidated; Long Island Fire, 








Oregon Commissioner 


Attacks N. Y. Position 











HUGH H. EARLE 


Commissioner Earle of Oregon has 
added fuel to the controversy between a 
group of insurance commissioners of 
the far west and the New York depart- 
ment over the issue of convention ex- 
amination of companies. Mr. Earle in a 
letter “to the editor” lists the New York 
companies that have been liquidated or 
merged in the tast five years, as evidence 
that the commissioners of other states 
do not feel able to rely upon the judg- 
ment of the New York department in 
its examination of companies. 








Utah Conditions Are Much 
Improved, Smith Reports 


The fire insurance atmosphere of Utah 
appears to be in a clear and healthy con- 
dition at the present time, according to 
Commissioner Smith, who spent two 
Gays this week in San Francisco en route 
from Los Angeles where he was called 
to investigate a question in regard to a 
California company. He was enthusias- 
tic over results of his ruling that all 
fire companies operating in Utah must 
file rates with a bureau established for 
that purpose. Since then the depart- 
ment has not received a single complaint 
regarding rates, “chiseling” or unethical 
company acts, whereas before one or 
more complaints were received nearly 
every day. 

He also reported that all complaints 
regarding proselyting of agents have dis- 
appeared. Even where companies are 
not using bureau rates but are filing their 
own schedules, the rates are practically 
the same as those issued by the bureau. 








Surety. liquidated; 
merged; ireater City 
liquidated; Guard- 


merged; General 
Majestic Fire, 
Surety & Indemnity, 
ian Casualty, receivership; Transporta- 
tion, merged; Lloyds of America, liqui- 
dated; Union Fire, merged; U. S. Mer- 
chants & Shippers, merged; National 
Surety Company, liquidator appointed 
1934; Southern Surety Company, liquida- 
tion 1934. 


Oregonians Were Losers 


“While all of these companies 
were not transacting business in Ore- 
gon, some of them were and their re- 
tirement caused great loss to their 
agents and policyholders in this state, 
and, of course, this department was se- 
verely criticized for lack of supervision. 

“The commissioner from New York 
lists three questions. After reading the 
above list of defunct companies he may 
multiply his three questions by any 
number he desires and still find all the 
answers in this defunct list. Further- 
more, after reviewing the report of the 

(CONTINUED ON PAGE 32) 





In Western Area 


By J. C. O°CONNOR 


Western insurance men generally ap- 
prove of the new stated amount use 
and occupancy contribution form which 
is being put into effect state by state in 
Western Actuarial Bureau territory. 
The provision 


has caused considerable comment and 
some misunderstanding, while the 5 per- 
cent increase in rate for use of the 
clause is meeting with some disapproval. 

Back of much of the talk lies the 


feeling that the west might well have | 
whole- | 


with the east 
regardless of whether the 
new forms were perfect or not. In 
the past many new forms, of which 
the supplemental contract is a good 
and recent example, have been inaug- 
urated in the west. When they were 
adopted in the east with several 
changes, the eastern insurance men 
were severely criticised on the ground 
that they were standing in the way of 
uniformity, were making changes 
simply because they felt anything com- 
ing out of the west had to be changed, 
etc. Now the shoe is on the other foot 
and many observers feel the west lost 
a golden opportunity to further the 
cause of uniformity by insisting on 
some detail changes in a form originat- 
ing in the east. 

In the opinion of most observers, the 
5 percent additional charge represents 
a compromise between those who 
wanted the agreed amount clause to be 


gone along 
heartedly, 


for certification of the | 
statement of values by outside auditors | 


|Scan Features of Palmer Takes Up 
New U. & O. Rules | 


$1 Service Charge 


| To Refer to Practice in 10 Percent 


Rate Reduction 
Suit 


'IN PARLEY WITH AGENTS 


Illinois Insurance Director Hasn’t Is- 
sued Order Against $1 Item But 
Has Stirred Controversy 


Insurance Director Palmer of Illinois 
has now turned his attention to the $1 
service charge which is collected by class 
1 members of the Chicago Board from 
assured whose premium is less than $15. 
Mr. Palmer told Jay S. Glidden man- 
ager of the Chicago Board, that this 
service charge must be eliminated. A 
Chicago Board committee was appointed 
consisting of President Charles Buresh, 
Allan I. Wolff and Rockwood Hosmer. 
That committee had a conference with 


| Mr. Palmer. 


The committee pointed out to Mr. 


| Palmer that the service charge was in- 
| troduced during the time that Mr. Pal- 
| mer was manager of the Chicago Board. 


Mr. Palmer’s response was that the 
charge was justified at that time but it 
is no longer needed. In his discussion 
with the committee, Mr. Palmer did not 


| appear to be peremptory and he stated 


written without additional charge, as is | 
done in the east, and those who were | 


opposed to it altogether. The explana- 
tion has been offered that the com- 
panies are exposing themselves to ad- 
ditional liability should the certified 
statement of values prove incorrect and 
should be compensated for this. 


No U. & O. Experience 


It is probably 
or to condemn the additional charge 
with any degree of certainty, because 
adequate use and occupancy experience 
has never been available. Few 
panies report the premiums and losses 
separately and the experience of a few 
carriers means nothing. 
do not occur often, and a large one may 
completely upset the experience of a 
single company for several years. Most 
company executives believe U. & O. is 


profitable, as do the underwriters, but 


impossible to justify | & 
can tending to damn the fire insurance 


| throughout the 


com- | 


the following day that he had not issued 
any order in the matter. 


May Not Force Issue 


Some observers believe that Mr. Pal- 
mer may hold this matter in abeyance 
and force the issue only if the fight gets 
hot between him and the organization 
stock companies in connection with his 
order for a 10 percent rate reduction 
state on homes and 
apestments. That is, Mr. Palmer may 

gather together as much evidence as he 


companies in the public eye. 

The Insurance Brokers Association of 
Illinois has been crusading lately against 
the $1 service charge. The entire dol- 


| lar is pocketed by class 1 members of 


U. & O. losses | 


they have no facts with which to back | 


up this belief. 
timent on the wisdom or folly of the 5 
percent extra charge is pure personal 
opinion. 

It is too early to determine whether 
any sales resistaace will be inculcated in 
assured by the additional charge. For 
years mercantile associations have 
maintained that they were perfectly 
willing to pay for an equitable use and 
occupancy form, if they could get it. 
The eastern form has been approved by 
some of them, so it remains to be seen 
whether they will consider the western 
form advantageous enough to warrant 
an additional premium charge. 


Certificate by Auditor 


The statement of values submitted in 
the west must be certified by an audi- 
tor. Although the rules do not say 
so specifically, 
tation is that this must be by 
counting firm which regularly audits the 
assured’s books. Certification of the as- 
sured’s own auditor is not sufficient. 

If this certificate is not furnished, the 


Consequently, most sen- | 


the board and some of the brokers have 
objected to the charge. The brokers as- 
sociation has threatened to have its 
members send an enclosure to small as- 
sured, apologizing for coilecting the 


> | extra dollar and blaming the necessity 


for doing so upon the agents. 
Opinion among fire insurance people 
other than brokers is divided on the ne- 


| cessity and desirability of collecting the 


| charge is thoroughly justified. 


the announced interpre- | 
the ac- | 


A good many of the 
feel that the service 
They say 
there is no money to be made in put- 
ting the small policy through the books, 
looking after collection of premium, etc. 
Some of the agents think that perhaps 
the $1 service charge should be col- 
lected only from those assured paying 
$10 or less. Even if the service charge 
is officially eliminated, a few of the 
agencies say they would consider col- 
lecting the charge from their own as- 
(CONTINUED ON PAGE 32) 


service charge. 
class 1 members 








clause. However, this is not strictly 
true. It leaves the agreed amount clause 
in full force, but adds the equivalent of 
the “honesty clause” in Interstate 
Underwriters Board forms. It provides 
that if the statement of values is not 
correct, recovery for partial losses shall 
be reduced to the proportion which the 


| reported values bear to the actual values 


so-called “full amount clause” must be | 
included. Many insurance men were 
originally under the impression that 


this would nullify the agreed amount 


for the period covered by the state- 
ment. The contribution clause, on the 
other hand, requires that insurance be 
based on future values. 
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NEWS OF FIELD MEN 





Latta to Pacific Northwest 





Transfered From Detroit by Travelers 
Fire to Seattle for Washington 
and British Columbia 





Lynn M. Latta has been promoted by 
Travelers Fire from special agent with 
headquarters at Detroit to assistant 
manager for the state of Washington 
and British Columbia. He will be as- 
sociated with Manager A. S. Joy in 
Seattle. He succeeds Roy Martin, Jr., 
who has gone with Swett & Crawford, 
Pacific coast general agents. In his 
new work Mr. Martin will continue af- 
filiation with the Travelers organiza- 
tion, as the Charter Oak Fire, running 
mate of Travelers Fire, is one of the 
Swett & Crawford companies. 

Mr. Latta is a native of Boston and 
a graduate of the University of Mich- 
igan. For several years he was an in- 
spector for the Michigan Inspection 
Bureau and in 1929 joined Travelers Fire 
as special agent under Manager Robert 
Olp of Detroit. 


E. E. McLaren Leaves Field 
for Indiana Agency Post 








INDIANAPOLIS, July 22—E. E. 
McLaren is resigning Aug. 1 as Indiana 
state agent of the Crum & Forster 
group to make a connection with the 
W. E. Barton agency of Indianapolis 
where he will be associated with Mar- 
vin Curle and Mrs. W. E. Barton in its 
management. Mr. McLaren has been in 
the field in Indiana for the Crum & 
Forster companies since 1928 when he 
had completed four years with the In- 
diana Inspection Bureau. He is a na- 
tive of Chicago and a graduate of Ar- 
mour Institute. 

The Barton agency is recognized as 
one of the oldest and most successful 
in Indianapolis. It was established in 
1896 by W. E. Barton, who had been 
for several years a special agent in the 
Geo. W. Pangborn general agency. Mr. 
Barton’s first company was the Amer- 
ican Bonding which, in due course, was 
succeeded by the Fidelity & Deposit, 
the general agency of which the agency 
now has. It has also been general 
agent of General Accident for over 30 
years, and has several fire company con- 
nections. Since the death of Mr. Bar- 
ton in 1932, Mrs. Barton has continued 
the agency. Marvin Curle has been 
identified with the agency for many 
years and is recognized as an expert in 
casualty and bonding coverages. Mr. 
McLaren brings into the organization 
valuabie fire rating and engineering ex- 
perience. The agency has had offices in 
the same building, now the Indiana 
Trust building since its inception. 


Hartford’s N. Y. State Agent 
Has Retired After 57 Years 








After 57 years of continuous service 
with the same company, H. H. Smith, 
state agent of the Hartford in New 
York State, with headquarters in Syra- 
cuse, has been placed on the retired list. 

He started with the Hartford in 1879 
when he was only 19. For nearly 15 
years he worked in the home office in 


various departments, gaining a_ well- 
rounded knowledge of the insurance 
business. Then he was sent to New 


York State as special agent. In the 
more than 40 years that he has been 
in the field, Mr. Smith has seen scores 
of agents and field men come and go. 
He is widely known throughout the 
state, and is still an active member 
of the Syracuse Field Club. 

Although Mr. Smith relinquishes ac- 
tive duties as state agent of the Hart- 





ford, he plans occasionally to get out 
to see some of his many friends among 
the agents in the state. He celebrated 
his 76th birthday last week and enjoys 
excellent health. 





West Virginia F. U. A. Meeting 


The semi-annual meeting of the West 
Virginfa Fire Underwriters Association 
was held at Webster Springs, W. Va., 
following an executive committee meet- 
ing the previous day. It was decided to 
place the agency balance rule, now on a 
120-day basis, on a 90-day basis, effec- 
tive Jan. 1, 1937. Prominent guests were 
S. F. Ninninger, chairman West Vir- 
ginia supervisory committee, and T. B. 
Sellers, manager West Virginia Inspec- 
tion Bureau. 





J. K. Reckenwall in Tennessee 


John K. Reckenwall has been ap- 
pointed special agent in Tennessee for 
Fidelity-Phenix and two other America 
Fore companies, taking the place of G. B. 
Akin, who recently resigned to go with 
the Royal Exchange. Mr. Reckenwall will 
be under the supervision of State Agent 
G. W. Harbison. He has been with the 
America Fore nine years in the under- 
writing and engineering departments in 
the western department at Chicago. He 
graduated from the special fire insur- 
ance course at Northwestern Uni- 
versity. 





Trefz to Detroit Post 


Charles Trefz, examiner in the head 
office of the Tokio Marine & Fire for 
the past six years, has been transferred 
to Detroit as special agent in the Wayne 
county territory under State Agent 
Kenneth J. Scott. The Detroit office 
is domiciled with the Charles N. Roe 
Agency, general agent in Metropolitan 
Detroit. 





Party for Ormand Keller 


SALT LAKE CITY, July 22.—The 
Utah Blue Goose is having an initia- 
tion and dinner tomorrow evening in 
honor of Ormand Keller, who was 
elected most loyal gander at the an- 
nual meeting in June but who is leav- 
ing the state Aug. 1 to become special 
agent for the Firemen’s group at 
Seattle. For the past few years he has 
been special agent for the Commercial 
Union with headquarters at Salt Lake, 
handling Utah and southern Idaho. R. 
W. Dyer, America Fore, is chairman 
of the committee on arrangements. 





Grand Nest Invitations 


The Oklahoma Blue Goose has sent 
to members of the order throughout 
the country an uniquely designed invi- 
tation to the grand nest convention in 
Oklahoma City Oct. 13-15. In April, 
1935, the Oklahoma pond started pub- 
lication of a house organ, known as 
“Drippings.” The invitation is in the 
form of a special convention number of 
“Drippings.” The folder is in techni- 
color and features blue geese, cowboys, 
Indians and totem poles. Cornelius M. 
Smith, most loyal gander, is responsible 
for the design and makeup. 





Ohio Chairmen Named 


A. R. Gibson, Hanover, new president 
of the Ohio Fire Underwriters Associa- 
tion, has appointed the following com- 
mittee chairmen: Legislative, R. T. Hug- 
gard, Great American; entertainment, 
Wilson Lively, Agricultural; rules, Fred 
G. Bell, National of Connecticut; speak- 
ers, Robert J. Gray, Continental; and 
public relations, W. t. Gilsdorf, North 
America. 

The Ohio Blue Goose will hold a 
meeting in Columbus Sept. 1. No party 
will be held in Cincinnati that month as 





has been customary. Meetings will be 
held in Cleveland in October or No- 
vember. 


Plan Tri-Pond Outing 


NEW YORK, July 22.—Recalling the 
enjoyable time at the grand nest conven- 
tion at Atlantic City last year, the 
Chesapeake, Penn and New York City 
Blue Goose are arranging a joint session 
at the same place Sept. 11-13. The meet- 
ing will be informal. A special rate has 
been made by the Hotel Madison. 








Bailey Now Special Agent 
J. M. Bailey has been appointed spe- 
cial agent for Oakland and the San 
Francisco bay district for the Republic 
of Texas. He formerly was in the Los 
Angeles office. 





State Agent Keefer Resigns 


Karl M. Keefer has resigned as New 
York and Massachusetts state agent of 
the Standard Fire of Trenton, N. J. 





Walker With Longview Agency 


Normal S. Walker, with the America 
Fore in San Francisco and Seattle for 
the past ten years, has -resigned to join 
the W. A. Taylor agency, Longview, 
Wash. 





Joins Glens Falls 


Karl Glasbrenner, formerly southern 
California special agent of the York- 
shire is now with the Glens Falls as 
special agent. 





Discontinue Kansas Luncheons 


The Kansas Blue Goose luncheons have 
been discontinued until September. 
There will be a round table for those 
field men that care to eat together in 
the Jayhawk Hotel, Topeka. About ten 
members visited the round table Mon- 
day. 





Field Notes 


The Michigan Fire Underwriters Asso- 
ciation, at its July meeting, decided to 
suspend the usual August meeting. 

Bridge and golf were features of the 
summer meeting of the Ohio Association 
of Fire Underwriters at Cedar Point. 


Western Adjustment Shifts 
in Minnesota and Kentucky 





C. A. Smith of the Lexington, Ky., 
office of the Western Adjustment for 
the last eight years, has been promoted 
to general adjuster for the entire state, 
with headquarters at Louisville, and 
will shortly remove to that city to as- 
sist Manager Frank B. Nelson. Mr. 
Smith has been with the Western since 
1925, having served at several other 
offices, including St. Louis. 

Mr. Smith will be succeeded at Lex- 
ington by F. Quinn, resident ad- 
juster, who has been Mr. Smith’s as- 
sistant for several years. 

Adjuster R. L. Lusk of Minneapolis 
since 1933, is transferred to Lexington 
to assist Mr. Quinn. 

M. W. Hastings, until recently with 
the Enck & Linnell general agency, 
Minneapolis, will join the Minneapolis 
staff, replacing Mr. Lusk. 


Montgomery in Fire Field 

SAN FRANCISCO, July 22.—Ap- 
pointment of the Victor Montgomery 
General Agency as general agent of the 
Columbia Fire of New Jersey and ap- 
proval of the appointment by the Pa- 
cific Board is to be followed by estab- 
lishment of a fire department in the gen- 
eral agency, which now represents the 
Pacific Employers. It is understood that 
a prominent Los Angeles fire insurance 
man is to be placed in charge of the 
new department for both northern and 
southern California with an assistant at 
San Francisco. 


The W. B. Wilson Insurance Agency, 
Miami Beach, Fla., has been incorporated 
with W. B. Wilson, Taylor and 
E. R. Blunton as directors. 








Vast Opportunity 
for Men of Grit, 
Ambition, Vision 











The activities of three Milwaukeeans, 
operating under the title of Associated 
Adjusters, are causing a good many in- 
quiries throughout the country. 

The letterhead of Associated Adjust- 
ers, which is located at 617 North 
Second street, Milwaukee, bears the 
names of Jennings B. Momsen and 
William J. Cressy and this notation: 
“Licensed by Wisconsin Insurance Com- 
mission.” 

Momsen until last fall is reported to 
have operated what he called the Temple 
Airways Bureau. For a $1 fee he under- 
took to give information to enable per- 
sons to enter the U. S. Air Corps. Pre- 
viously he was a cosmetics salesman. 


Burmaster in Picture 


Connected with Momsen and Cressy 
is M. F. Burmaster, an attorney of Mil- 
waukee. 

Associated Adjusters inserts want ads 
in newspapers, mainly small town pub- 
lications, in’ states other than Wis- 
consin. They advertise to those who 
are interested in becoming loss ad- 
justers. To those who answer the ads, 
Associated Adjusters sends a long let- 
ter stating that they have a system 
whereunder those desiring to become 
adjusters do not need to spend years 
learning the business. Associated Ad- 
justers state that the total loss pay- 
ments made by “insurance and finance 
companies” last year was about $200,000,- 
000. If Associated Adjusters represents 


only 20 percent of that amount, the 
letter points out, each “member” of As- 


sociated Adjusters will “have a very 
satisfactory annual income.” 

“You are fortunate,” the letter states 
in one place, “that you have written at 
this time as we are now completing our 
organization in your region and have 
some desirable territory for you in your 
locality.” 

The Touch Appears 


The prospective adjuster who is to 
share in the handling of 20 percent of 
the $200,000,000 loss payments of “insur- 
ance and finance companies” is asked 
to fill out an application. In the letter 
Associated Adjusters states they bond 
their members under a $25,000 “contract 
of guaranty.” To cover the cost of the 
“contract of guaranty,” the neophyte is 
requested to send a $5 bill. 

“If you are a_ person with ambition, 
grit, vision and if you are interested in 
doing your full share to build up your 
future in this field according to the faith- 
fulness and thoroughness of your work, 
then we shall expect an early reply as 
we have other applications on file and 
desire to make an appointment without 
delay,” the letter to the applicant states. 

The wage of the adjuster is $1 per 
hour, plus expenses and Associated Ad- 
justers indicates that their members 
will be able to earn $200 a month. A 
mathematician calculates that to earn 
this amount at $1 per hour the adjuster 
must work eight full hours a day for 25 
days a month. 


One Dollar Per Month 


The contract provides that during his 
second year, the member will pay to 
“Associated Adjusters” $1 per month for 
“advertising contribution.” 

The contract provides that a booklet 
of instructions will be sent to the new 
member. After reading this book the 
new member will be prepared to go out 
and share at the rate of $1 per hour, 
plus expenses, the 20 percent of the 
$200,000,000 loss payments of “insurance 
and finance companies.” 

Whether Associated Adjusters is de- 
terred from seeking members in Wis- 
consin because adjusters must be 
licensed in that state is not known. An 
adjuster’s license in Wisconsin costs $1. 

(CONTINUED ON PAGE 33) 
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VIEWED FROM NEw YORK 





ADJUSTERS JOIN FORCES 


Dargan & Co., New York City independ- 
ent adjusters, have entered into a recip- 
rocal working arrangement with Trun- 
dle, Foulkes & Co. of London, under 
which clients of each office will be ex- 
tended the service of both organizations. 

Trundle, Foulkes & Co. is one of the 
leading adjusting firms in Great Britain, 
handiing losses in various parts of the 
world. They represented a number of 
British companies in adjusting the hurri- 
cane losses in Miami, Fla., in 1926. 
Branch offics are maintained in Liver- 
pool, Rio de Janeiro, Sao Paulo, Brazil, 
and Sidney, Australia. Dargan & Co. 
have branches at Jacksonville, Fla., and 
Mexico City, and handle many losses 
in the West Indies, Central and South 
America, as well as throughout this 
country. 

a 
CENTRAL BUREAU REPORT 


Unpaid earned premiums reported to 
the Central Bureau of New York in Feb- 
ruary of this year by fire companies 
amounted to $17,715 in amount, a de- 
crease of $5,932 from February, 1935, 
and 6,322 in number, cecrease 1,163. 

Casualty companies reported entries of 
3,382, decrease 328, and premiums $68,- 
157, decrease $7,377. 

* * * 
GRIGGS IN NEW YORK 


In the absence of J. H. Doyle, general 
counsel of the National Board, who is 
vacationing in Colorado, E. M. Griggs, 
associate general counsel of the Chicago 
office, will be at the New York City 
headquarters prepared to look after such 
legal issues as may arise. 

*x * * 
FIRE LOSSES TABULATED 


The following compilation by the Na- 
tional Board shows fire losses in the 
United States for each of the first six 
months of 1935 and 1936, together with 
totals for each of the periods: 


1935 1936 
0 PCT TT ee $23,430,504 $27,729,930 
ORPURET cccccces 25,081,625 30,909,896 
MRE Kec erKccee es 24,942,703 29,177,406 
April - 23,267,929 25,786,835 
May . 21,238,205 21,479,380 
June 18,499,675 20,407,485 








Total 6 mos...$136,460,641 $155,490,932 


The New York “Journal of Com- 
merce” lists 179 fires during June in 
the United States and Canada. The 
west suffered the greatest loss, $4,200,- 
500. The following fires caused losses of 
$100,000 or above: Lynn, Mass., boat 
building factory, $150,000; Schenectady, 
N. Y., business block, $400,000; Glen- 
wood, Ark., lumber plant, $500,000; 
Griffin, Ga., warehouse, $150,000; Winn- 
field, La., saw mill, $1,000,000, Picayune, 
Miss., lumber plant, $400,000; Houston, 
Tex., business block, $100,000; Norton, 
Va., hotel, $100,000; Carrollton, Ky., to- 
bacco warehouse, $200,000; Cecelia, Ky., 
milling plant, and Harlan, Ky., coal 
plant, $100,000 each. 

Louisville, Ky., grain warehouse, $125,- 
000; St. Paul, Minn., paper factory, 
$100,000; Kansas City, Mo., night club, 
$200,000; Bismarck, N. D., creamery, 
$135,000; Defiance, O., steel plant, $1,- 
000,000; Union City, Tenn., grain mill 
plant, $200,000; Medford, Wis., mill 
work plant, $600,000; Bozeman, Mont., 
grocery, $125,000, and the following, 
each for $100,000: Bakersfield, Cal., oil 
refinery; Glendale, Cal., chemical plant, 
and Brantford, Ont., lumber plant. 


* * * 
STOCK EXCHANGE COVERAGE 


Though the governors of the New 
York Stock Exchange had threatened 
to place insurance on the building and its 
fixtures with the mutuals, because of the 
refusal of the stock companies to write 
the line under the agreed amount 
clause, they have now issued a state- 
ment that they will continue to carry 
Stock insurance. The statement declared 
that the mutuals had solicited the line, 


By GEORGE A. WATSON 








but that a change is not being consid- 
ered. The matter had been delegated to 
an underwriters’ committee to take up 
with the stock brokers. Coverage on the 
several connected buildings of the stock 





exchange amounts to $10,900,000, with an | 


additional $500,000 on contents, the lat- 
ter consisting in the main of telegraphic 
instruments and switch boards, furniture 
of various kinds and the numerous quo- 


UNDERWRITER 
tation boards located on the trading 
floor. 

While the rules of the New York Fire 
Insurance Exchange do not _ permit 
granting the form of policy sought, 


there is reputed to be a growing demand 
for it, notably from large department 
stores. In Canada the agreed amount 
clause is used very freely, and to a lesser 
extent on certain types of risks in dif- 
ferent parts of this country. 

* * * 


N. ¥. FAIR INSURANCE 
W. J. Ward, secretary New York Fire 


Insurance Rating Organization; G. W. 
Booth, chief engineer National Board; D. 


ADVISERS 





F, Gordon and W. B. White of the New 
York Board have been selected as a com- 
mittee to consider fire protective meas- 
ures for the world’s fair to be held in 
New York in 1939. Mr. Booth had an 
active part in recommending fire safety 
measures for the numerous government 
plants during the war, while other mem- 
bers of the engineering staff of the Na- 
tional Board were consulted in connec- 
tion with fire safeguards at the Chicago, 
San Francisco and other important ex- 
hibitions held in this country during the 
past half-century. ; 

Harold V. Smith, vice-president of the 
Home, is chairman of the insurance com- 





DON'T BLAME THE SPRINKLER 


There is no better fire pro- 
tection available than the au- 
tomatic sprinkler system — 
when properly maintained and 
supervised... 

Analyze any case of “un- 
satisfactory sprinkler perform- 
ance,” and the chances are 
nine out of ten that unsatis- 
factory human performance is 
at the root of the trouble. A 
gate valve is closed, and no 


one opens it... pressure drops, and goes unno- 
ticed ... a gravity tank leaks or the water freezes 
. . « Then fire strikes—and another case of lax 
supervision and faulty maintenance is falsely 


charged to “sprinkler failure”. 


Now A.D.T. Eliminates Human Fallibility 


A. D. T. Sprinkler Supervisory and Waterflow 
Alarm Service makes the sprinkler system immune 
to human carelessness, forgetfulness and neglect. 
Every vital part of the sprinkler system is under 
continuous, electrical supervision of an outside 
Central Station. Trouble conditions are detected 





A SPRINKLER WITHOUT WATER IS 
USELESS —44% of the so-called “‘sprinkler 
failures” are due to one single external fault: 
water supply shut off. Someone in the plant 
closes a shut-off valve . . . and neglects to 
open it again. With A.D.T. Supervision, 
every opening and closing of shut-off valves 
automatically transmits a warning signal to 
the A. D.T. Central Station. 


fire loss. 


automatically when they occur 
and immediately corrective ac- 
And when fire 
starts, the fire department is 
summoned automatically the 
instant the first sprinkler head 
opens. 

The effectiveness of this 
service is proved by its record 
of performance. During the 
past ten years, properties pro- 
tected by A.D.T. Sprinkler 


tion is taken. 


Supervisory and Waterflow Alarm service have 
averaged 99 97/100 per cent immunity from 


Descriptive booklets will be sent upon request 


to accredited insurance representatives who wish 
to recommend this—and other—A. D. T. protec- 


VISORY AND WATERFLOW ALARM 


tion services to their prospects and clients. 


A.D.T. Central Station Fire Protection Services 


“AERO” AUTOMATIC FIRE ALARM :: 


SPRINKLER SUPER- 


SERVICE :: WATCH- 


MAN SUPERVISORY AND MANUAL FIRE ALARM SERVICE 


Central Station Offices located in all principal cities of 
the United States. 


Controlled Companies of AMERICAN DISTRICT TELEGRAPH COMPANY ~ 155 Sixth Avenue, New York, W. Y. 


e 
mA0D> A NATION-WIDE PROTECTION SERVICE AGAINST FIRE, BURGLARY AND HOLDUP y.\d) | 
e 
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Indemnity 


Insurance Co. 
OF 


North America 
PHILADELPHIA 


CASUALTY 
FIDELITY 
SURETY 


CAPITAL $1,000,000 
* 


Unquestioned Financial Stability. 
Unique, Convenient Policies. 
Complete, Efficient Service. 


All Modern Coverages. 
¢ 


Combination Automobile Policy, 

Combination Residence Policy and 

Complete Golfer’s Policy issued jointly 
with allied fire companies. 














mittee of the World’s Fair Corporation. 
His associate committeemen are: J. J. 
Hoey, Hoey & Ellison; Vincent Cullen, 
president National Surety; Hendon 
Chubb, Chubb & Son; John McGinley, 
vice-president Travelers, and L. E. 
Thayer, president Insurance Brokers As- 
sociation of New York. Aside from the 
recent organization meeting, the com- 
mittee is not likely to be called into ses- 
sion until late fall. The work on the fair 
has not reached the point where counsel 
of the underwriters is required. The es- 
timated cost of the fair project is 
$45,000,000, to which the federal, state 
and municipal governments will con- 
tribute. 

When the exhibition buildings are 








completed and displays installed the 
amount of fire, casualty and miscellane- 
ous forms of indemnity that will be 
called for will run into huge figures. 
Just how the coverage will be handled 
will be determined later. Meantime 
almost every broker in the city has in- 
timated his willingness to undertake the 
task, confident of his ability to make a 
good job of it. 
*x* * * 
GRAY RETURNS TO NEW YORK 


Senator K. Gray, superintendent of 
agencies of the Yorkshire group, is re- 
turning to New York and will conduct 
his operations from there, after having 
operated from Louisville for the past 
two years. 








As SEEN FROM CHICAGO 





HOLD S. K. K. & L. OUTING SEPT. 1 


Stewart, Keator, Kessberger & Led- 
erer, Chicago class 1 agency, will hold 
its annual all day outing for office bro- 
kers and members of the staff Sept. 1 
at Glencoe Golf Club. There will be 
prizes in the golf match. W. Herbert 
Stewart will preside at dinner. Harry 
F. Keator is in charge of arrangements. 
At these affairs Emil L. Lederer, secre- 
tary-treasurer of the firm, usually is here, 
there and everywhere, seeing that things 
come off without a hitch. The agency 
this year has disposed of 700 dozen of 
the “SKKL” imprinted golf balls which 
have been made available at cost for 
several years to friends of the office. 
Last year about 1,000 dozen were sold 
and this year promises to set a record. 


* *K 


MORE CHICAGO FIRE PREMIUMS 


A slight increase in fire premiums is 
indicated by early returns filed with the 
Chicago city controller’s office by com- 
panies for the fiscal year ended June 30. 
Few companies so far show any de- 
creases and some report substantial in- 
creases, especially a number of mutuals. 
The figures, compared with 1935 and 
1934 are: 

1936 1935 1934 





United Mut. ...... $48,391 $35,245 $35,911 
eaal,. Mies. M. ... 2873 440 Rae 
Alliance Assur. .. 867 582 864 
eae 2,944 2,893 4,475 
Sea eee 519 312 516 
MER | vsieissaccis ce 8,905 8,965 7,705 
What Cheer M. .. 3,150 4,949 nee ee 
Ope But. ... 2.6 3,150 4,949 1,983 
SEAVOIOEE i sie casas 133,900 141,201 154,878 
*Citizens 

(J. H. Wetzel).. 61 13,823 11,393 
Manuf. Mut. ..... 5,638 2,594 i 
Rhode Island M.. 5,638 2,594 2,554 
State Mutual ..... 6,766 1,556 3,665 
Mechanics M. .... 3,383 er bia 
Enterprise M. .... 3,383 1,556 1,532 
American M. ..... 3,383 1,556 1,532 
*Pacific Fire .... 49,425 95,275 98,255 
Industrial M. .... 1,391 1,063 ieaue 
Rubber Mfgrs. M.. 2,781 2,127 447 
Cot. & Wool Mfg. M. 2,781 2,127 447 
Birmingham ..... 46,572 37,935 23,134 
— Union ...117,418 118,885 98,942 
a, MLE OT 1 eoe8 oese 
we. er 2 eee v 231,804 273,509 
Amer. & For. . 4,150 4,614 
Newark Fire ..... 54,969 58,350 
NE os bese sae > 91,098 86,246 
ee 268,978 256,955 
ee Pee 11,779 5,271 
Prev. Wash. ....0. 104,592 103,635 
met, Fer, MM. ..... 1,017 67 
Standard, N. J. ... 62,692 69,611 
Autom. Mut. rer othe 
Amer. Home 2 : 7,116 267 
Market Men’s M.. 4,587 4,310 476 
Quak. City F. & M. 13,089 1,207 1,190 
Carolina. M........ 1,584 1,207 1,190 
Warn Mut. ...... 5,846 5,626 4,087 
Ohio Farmers .... 21,705 20,149 22,455 

62,823 54,431 


ee 64,320 
*Incomplete. 
* * x 
CHICAGOANS TO PLAN PROGRAM 


The program committee for the Na- 
tional Fire Protection Association’s an- 
nual meeting at Chicago the week of 
May 10, 1937, has been appointed. Frank- 
lin H. Wentworth, managing director; 
President George W. Elliott, Philadel- 
phia, and C. W. Mowry, Boston, will 
be assisted by the following from Chi- 
cago: John A. Neale, chief engineer 
Chicago Board; Chief Frank C. Mc- 
Auliffe, Chicago Fire Insurance Pa- 
trol; R. E. Vernor, Western Actuarial 
Bureau; R. E. Maginnis, American Dis- 





trict Telegraph Company; C. R. Wel- 
born, secretary Underwriters Labora- 
tories, and Eugene Arms, Mutual Fire 
Protection Bureau. 


* * * 
DEPARTMENT OFFICE ENLARGED 


The Dubuque Fire & Marine has en- 
larged the Cook County, Ill., department 
office in the Insurance Exchange at Chi- 
cago, taking the space in A-2007 and 
A-2009. The new space will accommo- 
date the inland marine department, 
which will serve Chicago agents and bro- 
kers and agents in central western 
states. The department will be man- 
aged by C. R. Kealey, who has had wide 
experience in this class of business, and 
supervised by State Agent T. M. Ho- 
gan. It will be ready for occupancy 
about Aug. 1. 

* * * 
REVISING ILLINOIS QUESTIONS 


Several revisions are being made in 
the preliminary draft of questions to be 
included in the manual of examination 
for agents in Illinois. The manual 
which is being distributed to leading of- 
fices for suggestions as to changes, lists 
10 individual groupings of agents sub- 
ject to examination. 

Fire insurance is covered by 60 ques- 
tions; life, 69; accident and health, 81; 
casualty, except automobile, fidelity and 
surety and workmen’s compensation, 
68; automobile, 45; fidelity and surety, 
62; workmen’s compensation, 33; 
marine, 50; mutual benefit associations, 
37 and burial insurance societies, 16. 

O. Brown, superintendent of li- 
censes of the Illinois department, an- 
nounces that the state has been divided 
into 15 districts for purposes of ex- 
amination of applicants for agents and 
brokers licenses under the new Illinois 
qualification law. Examinations will be 
held in 15 cities. The permanent man- 
ual of questions for examinations will 
be published within the next three or 
four weeks, according to Mr. Brown. 
As soon as this is done, a definite 
schedule of examinations will be pre- 
pared. 

The examination centers are Chi- 
cago, Elgin, Rockford, Rock Island, La- 
Salle, Kankakee, Bloomington, Peoria, 
Quincy, Springfield, Urbana, Olney, 
Centralia, East St. Louis and Marion. 

*x* * * 


H. W. Klages, manager Chubb & Son, 
Chicago, will leave Saturday on a two 
weeks’ cruise in his boat to Green Bay, 
Wis., and other points. 


Honor Merriam, Ellis & Benton 


Frank S. Ellis and the Merriam, Ellis 
& Benton agency, Kansas City, Kan., 
were honored at a dinner given by the 
16 field men representing fire companies 
in the agency. A. S. Benton and the 
two junior members, D. F. Ellis and 
Russell Benton, also were honor guests. 

Mr. Ellis left Kansas City July 20 
and plans to sail July 26 for a visit to 
his native land, England. The majority 
of companies represented at the dinner 
have been in the agency since the part- 
nership was formed in 1899. 
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NEWS OF THE COMPANIES 





Big Gains Reported by Home 





Premium Reserve Increase of $2,235,030 
Shows Gain in New Business— 
Franklin Reports 





NEW YORK, July 22.—The semi- 
annual statement of the Home of New 
York discloses total assets of $122,141,- 
555; capital $14,500,000 and net surplus 
$59,699,875. Liabilities, aside from capi- 
tal, include reserves of $39,207,558 for 
unearned premiums; $4,437,757 for losses; 
$796,365 for unpaid reinsurance; $1,500,- 
000 for taxes and accounts and $2,000,000 
for conflagrations. 

The present figures show gains of 
$8,934,693 in assets; and $7,150,011 in net 
surplus since the beginning of the year. 
Of greater interest however is the in- 
crease of $2,205,396 in premium reserve, 
evidencing the gain in business written 
during the past six months. The values 
used in the statement are those required 
by the National Association of Insurance 
Punpelecianers. Had market quotations 
as of June 30 been permitted total assets 
and net surplus would each have been 
increased $6,083,244. 


Franklin Reports Increases 


The semi-annual figures of the Frank- 
lin Fire of the Home group also reveal 
a highly satisfactory rate of progress, 
gains being recorded in total assets, un- 
earned premium reserve and in net sur- 
plus accounts. The assets at the close 
of June 30, totaled $21,891,642; capital 
$3,000,000, and unearned reserve $6,016,- 
933, the advances in these items since 
the beginning of the year being $931,- 
143, $316,430 and $1,038,691 respectively. 


The Michigan department has licensed 
the Pacific Coast Fire of Vancouver, 
B. C., for fire and inland marine. 





America Fore at Midyear 





Assets of All Companies in Group In- 
creased Nearly $19,000,000 Since 
Dec. 31, 1935 








| 


Assets of the companies in the Amer- | 


ica Fore Group, including Fidelity & 
Casualty, increased $18,675,511 from 
Dec. 31, 1935, to June 30, 1936, the mid- 
year reports show. 
holders increased about as much. 


Surplus to policy- | 
The | 


extent of the recovery from the depres- | 
sion shrinkage is shown in a comparison | 


of assets Dec. 31, 1929, and June 30, 
1936. The decrease in assets 
period is only about $15,000,000. There 


has been an increase in policyholders | 


surplus from Dec. 31, 1929, to June 30, 
1936, of about $9,000,000. 


| 

On the basis of actual market value | 
as of June 30, assets of the Continental | 
were $96,644,567, while on a convention | 


basis the assets were $93,979,051. That 
the premium writings of the Continental 
have increased is shown by the fact that 
the 
June 30 was $20,226,509 as compared 
with $20,008,454 as of Dec. 31. 


$69,115,227, market basis, $66,449,711, 
convention basis. Premiums of Con- 
tinental for the six months were $9,752,- 
369, total income $17,090,922, losses $4,- 
222,918, total disbursements $10,343,- 
530. 

Total assets of the Fidelity-Phenix as 
of June 30 were $76,279,118, market 
basis, $74,417,332 convention. Unearned 
premiums were $15,685,280 as com- 
pared with $15,613,447 as of Dec. 31. 
Surplus to policyholders was $54,557,- 
872, market, and 52,696,086, convention. 
Premiums for the six months were $7,- 


in that | 


unearned premium reserve as of | 


374,152, total income $14,034,270, losses | of the special risk department. He will 
$3,456,381, total disbursements $7,901,- | be aided by F. J. Barclay, assistant man- 


379. 

The Fidelity & Casualty had assets 
$44,673,133, market, and $43,873,305, 
convention. The premium reserve was 
$12,230,685 as compared with $10,701,- 


| 
| 
| 


210, as of Dec. 31, indicating a big in- | 


crease in premium writing. 
serve was $16,775,216 as of June 30, as 


| compared with $16,859,560 as of Dec. 31. 


Che surplus to policyholders was $13,- 
354,761, market, and $12,554,933, con- 
vention. 

Below is given the comparison of the 
various companies as to assets on June 
30 and Dec. 31, 1935, and as to policy- 
holders surplus: 

Assets—Market Quotations 


June 30, Dec. 31, 
1936 


: 1935 
Continental ....... $96,644,567 $90,248,252 
| Fidel.-Phenix . 76,279,118 70,574,724 
Niagara .......... 25,678,164 23,940,052 
Amer. Eagle ..... 15,392,304 14,484,095 
First Amer. «oes 4,891,855 4,616,663 
- a. Sr 3,151,256 2,950,543 
| Fidel. & Cas....... 44,673,134 41,220,558 
Policyholders’ Surplus—Market 
Continental -$69,115,227 $62,367,835 
| Fidel.-Phenix ..... 54,557,872 48,424,982 
So ee 18,873,714 17,180,639 
} Amer. Eagle ...... 11,117,692 10,200,347 
Weree BOP s «666 ccc 3,736,108 3,478,816 
Co, ae 2,727,417 2,513,124 
Drew @& Cihi.esse. 13,354,761 11,258,045 


Sur- | 
plus to policyholders as of June 30 was | 





State of Pa. Meeting 


A special meeting of stockholders of 
the State of Pennsylvania will be held 
Sept. 17 to vote on the recommenda- 
tion of directors that par value of stock 
be reduced from $100 to $10 per share. 
The company has declared a semi- an- 
nual dividend of $5 per share, the divi- 
dend paid in January being $4 per share. 





K. B. Hatch Now Secretary 


Claim re- | Association and was 


| 


ager special risk department. 

Mr. Hatch started with the Niagara 
Fire at its head office in 1919. Later he 
went into the field for that company and 
was transferred to eastern Pennsylvania 
in 1923. In 1930 he joined the Fire 
transferred from 
the field to the head office in 1932. 


St. Paul F. & M. Results 


St. Paul F. & M., in its mid-year state- 
ment, shows assets $37,901,239 as com- 


| pared with $37,210,161 as of Dec. 31, 


| 1935. 
| compared with $10,058,846. 


Premium reserve is $9,022,843 as 
Capital is 
$4,000,000 and net surplus $21,599,196 as 
compared with $20,131,209. 

Net premiums for the first six months 
of 1936 were $5,316,914 as compared with 
$7,049,071 during the first six months 
of 1935. That decrease is believed to 
be due largely to the cancelation of the 


| contract for insuring cars financed by 


Commercial Investment Trust. The 
Home of New York, which acquired 
most of the C. I. T. business, had a big 
increase in the same period. 

The affiliated Mercury shows assets 
$5,484,818, premium reserve $1,635,327, 
capital $1,000,000 and net surplus $2,- 
578,701. 

Premiums for the first six months of 
this year were $897,394 as compared 


| with $906,942 for the first six months of 


| 1936. ’ 
The stockholders of the St. Paul Fire 
& Marine have just received a_special 
dividend of $1.50. President F. R. Bige- 
low states that the extra dividend in 
July, 1934, and now in 1936 should be 





regarded as distinctly special dividends. 
|“The tremendous drop in interest re- 
'turn and the serious decrease in fire 
rates may so greatly reduce the income 
of the company that future declaration 
| of special dividends must not be counted 


| 
| 
| 
} 


Kenneth B. Hatch, formerly assistant | upon.” 


secretary, has been elected secretary of 
the companies in the Fire Association 


Almon J. Hall, independent adjuster of 
| Boise, Ida., is in a Portland hospital re- 


group. He will now assume supervision | covering from a serious operation. 
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MARINE INSURANCE. NEWS 





Institute Issues Warning 





U. S. Appellate Court Ruling in Two 
Cases Brings Up Two 
Important Points 





Considerable importance is attached 
by the American Institute of Marine 
Underwriters to two decisions by the 
U. S. fifth circuit court of appeals, one 
in the case of Maryland Casualty vs. 
First National Bank of Atlanta, Tex., 
ant the other in Miami Jockey Club 

Union Assurance. 

:* a bulletin to member companies 
the marine institute warns on the basis 
of the decisions that where an endorse- 
ment restricting cover is attached after 
the policy is issued, there should be a 
definite statement as to consideration 
involved, and suggests for most pur- 
poses that the routine statement of $1 
consideration be set forth; and also that 
in marine contracts the ambiguous 
phrase, “for the account of whom it 
may concern,’ should be eliminated 
wherever possible and an exact defini- 
tion of assured by name or definite de- 
scription be given. 

U. S. Court’s Conclusions 


In the Maryland Casualty vs. First 
National Bank case the appellate court 
held that where the endorsement re- 
Stricting coverage was attached after 
the policy was issued and did not pro- 
vide for return premium or other con- 
sideration, the endorsement was void 
for lack of consideration, although the 
company contended since it could have 
canceled the policy but did not do so, 
this latter fact was the consideration. 

In the jockey club case the Union 
Assurance covered an armored truck 
company’s legal liability. There was 





also some language which indicated the 
policy might be held to insure property 
but the court ruled it covered only le- 
gal liability. 

The plaintiff, Miami Jockey Club, en- 
trusted money to the armored truck 
company, which lost it. The jockey 
club sued the insurance company, 
claiming recovery on account of the 
policy phrase “for the account, etc.” 
The court held the shipper was entitled 
to sue under the policy—although there 
was a dissenting opinion—and could re- 
cover if it was established the truckman 
was liable to the shipper. 

The marine institute comments that 
the phrase “for the account, etc.” has 
no place in the contract unless the com- 
pany is willing to run the risk of hav- 
ing the class of additional assured en- 
larged to remote limits, If the policy 
insured property as well as legal lia- 
bility and use of the quoted phrase is 
necessary in respect to insurance on the 
property, it should be made clear that 
the phrase is limited in its application 
to the property covered. 


Advise Inserting Clause 


D. Roger Englar of Bigham, Englar, 
Jones & Houston, marine insurance 
firm, was quoted by the marine institute 
as recommending that in policies in- 
suring both property and legal liability 
if it is deemed necessary to include the 
quoted phrase it is desirable to insert 
a clause such as, “Insofar as this in- 
surance is against legal liability it is 
intended only for the protection of the 
person or persons referred to herein by 
mame as the assured and shall not 
inure to the benefit of any other person 
or corporation.” 

In the marine insurance field, espe- 
cially ocean marine, it has been com- 
mon practice to use the contested 





phraseology as in many cases it is not 
possible or practical to ascertain an 
exact description of the assured. The 
assured is more specifically identified at 
the time of loss. It is a practice which 
dates far back in ocean marine cover- 
age. 


I. M. U. A. Promulgates Two 
Legal Liability Endorsements 


The Inland Marine Underwriters As- 
sociation, in promulgating two so-called 
legal liability endorsements for attach- 
ment to the furriers customers’ policy, 
made the restricted form, for which there 
is no charge, available to all risks, 
whereas the broader form for which 
there is a charge was made available 
only to those risks not subject to merit 
rating. That means that the broad form 
cannot be sold to the larger risk. There 
is some dissatisfaction on the part of the 
I. M. U. A. members with this restric- 
tion. They feel that the broad form 
should be made available to all risks. 

The furriers customers’ policy is ex- 
cess of any other insurance placed by 
the furriers customer individually. The 
legal liability endorsement protects the 
furrier in the event the primary insurer, 
who carried the individual coverage, is 
subrogated to the rights of its assured 
and successfully brings suit against the 
furrier. The lability endorsement, for 
which no charge is made, covers the 
furrier in the event of successful sub- 
rogation proceedings against him, only 
to the extent of the value of the fur as 
set forth in the storage receipt. The 
broad form of endorsement provides full 
coverage in the event that the amount 
set forth in the storage receipt is an 
under-statement of value. 











Consider Wisconsin Issue 
The Inland Marine Underwriters As- 
sociation is having a meeting in New 
York Thursday of this week to consider 
the problem created by the demand of 





Insurance Commissioner Mortensen of 
Wisconsin that marine companies sub- 
mit to a large measure of rate control 
in that state and pay premium tax and 
fire department dues on that portion of 
the marine premium which can be ear- 
marked as for fire coverage. 

Mr. Mortensen has ordered the ma- 
rine people to conform to the new order 
of things, beginning Aug. 1. The com- 
missioner states that he has not ap-. 
proved the request of the marine people 
that the effective date be set ahead un- 
til October. 





Spanish War Risk Rates 


NEW YORK, July 22.—The Spanish 
situation has caused a change in war 
risk rates to all ports of Spain and 
American underwriters are quoting 4 
percent, the prevailing rate in London 
at present. 





Warner Los Angeles Manager 


John Warner has been appointed man- 
ager of the new office in Los Angeles 
of the Marine Office of America. He 
has been with the San Francisco office 
for some time and is a graduate of the 
University of California. 





Danish Motorship Total Loss 


NEW YORK, July 22.—The Danish 
motorship Nora Maersk, afire off Zam- 
boanga, has been given up as a total 
loss. The cargo loss will be consider- 
able as the ship carried sugar, lumber 
and 3,500 tons of copra. While the ori- 
gin of the fire is still unknown, the sup- 
position is that spontaneous combustion 
may have been the cause as copra is 
highly inflammable. 





H. J. Noyes Marine Manager 
Leedom, O’Connor & Noyes Co., Mil- 
waukee general agency, has appointed 
Harry J. Noyes, Jr., as manager of its 
marine department, which is being ex- 
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File New York Term Plan 
Affecting Public Properties 





The New York Fire Insurance Rating 
Organization has filed with the New 
York department on behalf of its Buf- 
falo, Syracuse and suburban divisions a 
program under which term insurance on 
public properties may be arranged so 
that an equal amount comes up annu- 
ally for renewal. Such a plan has been 
i) Operation in the middle west for some 
time. The New York system does not 
exact the penalty under the short rate 
rule. 

It would be applicable to insurance on 
property owned and occupied in whole 
or in part by federal, state, county or 
municipal government, fraternal, relig- 
ious or charitable organizations and edu- 
cational institutions not operated for 
profit, when such property is eligible to 
be insured for a term. The premiums 
would be payable in equal annual 
amounts for one, two and three years or 
one, two, three, four and five years from 
inception of the contract. The policies 
might be issued at a pro rata of the term 
rate. They would be subject to 80 per- 
cent or higher coinsurance applicable to 
all of the property covered for which 
coinsurance rates are provided. 

Existing policies may be canceled pro 
rata provided they are rewritten from 
date of cancellation in the same com- 
pany upon the same property for equal 
or greater amount and for term as indi- 
cated. An application and pertinent in- 
formation is required. The rule has not 
been adopted by the New York Fire In- 
surance Exchange as yet. 

The single state reporting form is 
changed to permit use of 50 percent of 
the stated limit of liability for each loca- 
tion for computation of provisional and 
additional premiums, instead of 75 per- 
cent, as most policies were showing re- 
turn of premium on the old basis. The 
floater reporting value, multiple location 
form, is changed to include all vegetable 
oil mills. 

The inherent explosion clause has 
been changed to harmonize with the 
lighting and electrical apparatus clause 
and made applicable to all public service 
light, power and traction properties. 


Indianapolis Employes Picnic 

INDIANAPOLIS, July 22.— The 
picnic for employes in Indianapolis in- 
surance offices, sponsored by the In- 
dianapolis Insurance Agents Associa- 
tion, held Monday afternoon at the 
Highland Golf Club, was attended by 
nearly 300. Entertainment included 
golf, tennis, swimming and bridge, with 
dancing following the dinner. Special 
entertainment was furnished in the 
swimming pool by four swimmers from 
the Indianapolis Athletic Club. R. C. 
Fox, president of the association, was 
master of ceremonies. 

Golf prizes on a low gross basis, 
were awarded in the following order: 
Freeman P. Davis, Thos. R. Dungan, 
Harold Smith and E. V. Smaidginnis. 


To Consider Title Change 


Proposal to change the title of the 
Frontenac Fire of Montreal to Can- 
adian Home Assurance will be consid- 
ered at a special meeting of sharehold- 
ers at the head office July 31. 


Fairey with Central Manufacturers 

A. C. Fairey, formerly deputy com- 
missioner of South Carolina, has resigned 
to join the Central Manufacturers Mu- 
tual of Van Wert, O., as supervisor of 
special agents for District of Columbia, 
North Carolina, Virginia and Tennessee. 
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Blanket Coverage Sought 
by State of Connecticut 





HARTFORD, July 22——A new ad- 
visory committee of three has been ap- 
pointed by Comptroller Swartz to con- 


tinue his campaign for a blanket policy | 


program for all state insurance. 

The committee consists of John M. 
Dowe, deputy comptroller; John C. 
Blackall, insurance commissioner; and 
A. N. Premo, insurance supervisor and 
adviser of the city of Hartford. 

The first step will be a survey of all 
fire insurance premiums paid by the 
state units, and all losses collected for 
the ten years ending June 30, 1935. 


Later, prepared forms will be sent to | 


all state units, in expectation of the | 


adoption of a blanket insurance system. 


All auto insurance has already been | 


placed in a blanket policy. A similar 
plan has also been carried out for steam 
boiler coverage. But hitherto attempts 
to make the same arrangements for fire 
have been unsuccessful. 

It is expected that Commissioner 
Blackall will aid in obtaining loss in- 
surance data from the companies. 
Dowe was selected, Mr. Swartz says, 
because he is familiar with the state 
setup. Mr. Premo, who has reorgan- 
ized the Hartford insurance program, 
will serve as an expert. 


To Take Up Pink’s Program 

NEW YORK, July 22.—A_ special 
meeting of the New York Fire Insur- 
ance Exchange will be held July 29 to 
initiate a program for making effective 
the suggestions of Superintendent L. H. 
Pink for dealing with the excess broker- 
age evil in this city. 


Sturm Sails for Europe 


Ernest Sturm, chairman of the board 
of the America Fore group, sailed for 
Europe July 18, accompanied by Mrs. 
Sturm and their son. 


Walker Texas Chairman 


Vice-Chairman R. S. Graham of the 
Texas Fire Prevention Committee has 
been advanced to chairman in succession 
to R. C. McConnell. C. G. Wells, head 
of the Galveston general agency of 
3eers, Kenison & Co., was elected vice- 
chairman. 


Jost Chief Examiner 


Lorenz Jost is the new chief examiner 
of the Illinois department taking the 
place left vacant when Chase Conover 
resigned to join with Actuary W. 
Green in establishing a consulting office 
in Chicago. 


Mutual President Dies 


G. C, Lang, board president Econom- 
ical Mutual Fire, Kitchener, Ont., died 
there at the age of 86. His eldest son, 
Louis L. Lang, is vice-president of the 
Mutual Life of Canada. 


Change in Improved Risk Group 

The United Mutual Fire of Boston has 
withdrawn from the improved risk mu- 
tual group and been succeeded by the 
Central Manufacturers Mutual Fire of 
Van Wert, O. 


Montgomery Clark on Vacation 


Montgomery Clark, president of the 
Hanover, and his family are on a Ber- 
muda vacation trip for three weeks. 


Syracuse Agent Dies 


G. B. G. Kelley, Syracuse, N. Y., 
agent, died there after a brief illness. 


Funeral services were held in Lima, 
O., Monday, for Elmer D. Walker, 89, 
oldest insurance agent in that city. For 
many years he was president of Desh- 
ler-Wallace, Inc., but retired six years 
ago, although still retaining an execu- 
tive position with the company. His 
connection with the Ohio Farmers cov- 
ered 57 years. 
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EpiroriaLtL ComMmMENT 








Taxation of Factory Mutuals 


ATTENTION has been directed at the man- 
ner in which various states apply the pre- 
mium tax to the factory mutual compa- 
nies, as a result of the unusual suit 
brought in GEoRGIA against a large as- 
sured of the factory mutuals there for 
$150,000 penalty. The factory mutuals 
are not licensed in Grorcra, because they 
have not been able to reach an agree- 
ment with the Gegorcia authorities to 
have the premium tax assessed against 
only that portion of the premium de- 
posit, which is consumed by the insurer. 
Those companies refuse to become li- 
censed in any state which imposes a tax 
upon their gross premium deposits. 
They have just been licensed in MINNE- 
SOTA under an agreement with the au- 
thorities in that state that the tax will 
only be assessed against the net, ab- 
sorbed premium. A superficial reading 
of the MInNEsoTA statute indicates that 
the tax should be paid upon the gross 
premium. 

Naturally the factory mutuals want to 
avoid as much taxation as possible. They 
would be put at a competitive disadvan- 
tage if they were forced to pay a pre- 
mium tax of say 2 percent on their gross 
premium deposits, which amount, in ef- 
fect, to the collection of about 10 an- 
nual premiums in advance. The posi- 
tion of the factory mutuals on this tax 
issue, we believe, may properly be chal- 
lenged. They choose to operate in a 
manner in which no other insurance 
company operates. They choose to col- 


lect a premium which is about 10 times 
as large as what is needed and then 
seek to beg off paying a tax on the 
excess. 

In any event, we believe that the fac- 
tory mutuals are paying less than their 
just share of the burden, when they pay 
a premium tax only on the net, absorbed 
portion of the premium. A tax equal 
to perhaps twice the net, absorbed por- 
tion would just about equalize the tax 
as between the factory mutuals and 
other types of companies which oper- 
ate in the normal way. The factory 
mutuals depend upon the interest earn- 
ings from their premium deposits to pay 
operating expenses. The premium de- 
posits of the various companies in the 
factory mutual group amount to about 
$50,000,000. The net, absorbed pre- 
mium is between $2,500,000 and $3,000,- 
000. The operating expenses are in the 
neighborhood of $5,000,000, indicating 
that interest earnings from the premium 
deposits contribute about 50 percent of 
the operating expenses. In other words, 
the effect would be the same if the fac- 
tory mutuals should collect about twice 
the net, absorbed premium in the first 
instance, and use the entire amount in 
their business, rather than collecting 10 
times the net and using one-tenth of the 
gross, plus the interest yield on the 
gross in their business. Assessing pre- 
mium tax on twice the net retained por- 
tion of a premium, we believe, would be 
a just compromise. 


Making Policies Clear 


Bureaus and individuals entrusted with 
the task of drawing up insurance forms 
naturally have to be careful to word 
them so that the intent of the compa- 
nies will be sustained if the policy is 
ever tested in court. On the whole, 
form writers have done a reasonably 
good job of this, but the equally im- 
portant test of making the public under- 
stand them has not received the same 
attention. This is particularly true with 
new coverages. Hence, we think the 
SoUTHEASTERN UNDERWRITERS ASSOCIA- 
TION is entitled to praise for its recent ac- 
tion in indicating at the head of its new 
supplemental contract, in bold capitals, 
the explanatory note, ‘““Extends the pro- 
tection but does not increase the 
amount of insurance.” 

The supplemental contract is an ex- 
cellent example of a coverage which 
needs careful explanation to the pub- 
lic. While the wording of the different 
clauses is such that there is little doubt 
that the limit of liability is an absolute 
one for loss from any hazard covered 


by the fire policy or the supplemental 
contract, or any combination of these 
hazards, still insurance companies and 
agents cannot expect an assured to read 
through a long form and draw the 
proper conclusions. 

The public is used to buying $1,000 
insurance on fire, $1,000 on windstorm, 
etc., and a new form which works con- 
trary to established custom cannot be 
passed off without careful explanation, 
if dissatisfaction and unpleasantness in 
adjustments is to be avoided. Even 
agents have not been clear on this point. 
Every time the supplemental contract 
is authorized in a new territory, both 
Tue NATIONAL UNDERWRITER and _ its 
“Fire, Casualty & Surety Bulletins” 
have been swamped with letters from 
agents and brokers asking for an opin- 
ion as to the amount of insurance pro- 
vided and the application of the limits. 
If insurance men have been confused, 
what can we expect of the public? 

There are many other forms, even 
old and established ones, the meaning 





of which is by no means clear to the 
public. While it would undoubtedly be 
asking too much to expect the public 
to understand the intent of every form, 
a further development of this practice 
of adding explanatory notes in promi- 
nent position and type, or adding stick- 


ers to policies giving a brief explana- 
tion of the coverage and especially of 
its limitations, would undoubtedly go a 
long way toward creating a more sym- 
pathetic relationship between compa- 
nies and assured. Good will would result 
in the long run. 


Few Survivors Left 


At THE next annual meeting of the 
NATIONAL ASSOCIATION OF INSURANCE 
AcENts at Pittsburgh, the week of Sept. 
28, the 40th anniversary of the organiza- 
tion will be observed on Sept. 30. It was 
on that date in 1896 that the original group 
of 25 local agents met in the Great North- 
ern hotel at Chicago and started the move- 
ment that has now grown so large. There 
are two survivors of that group. GEorcp 
D. Markuam of W. H. Marxkuam & Co. 
of St. Louis was present at the first meet- 
ing and later served as president of what 
was then the NATIONAL ASSOCIATION OF 
Loca Fire Insurance AGents. Mr. 


Markham has practically retired from busi- 
ness but in his day he was one of the 
outstanding members. 

Another charter member still living is 
Joun A. Bryant, 3124 Charlotte street, 
Kansas City, Mo. He has retired but he 
walks downtown occasionally from where 
he lives, 25 blocks or so. 

STEPHEN D,. Sexton of East St. Louis, 
[il., president of the SouTHERN ILLINOIS 
LocaL AGENCY in that city, was present 
at the Chicago organization meeting but 
somehow or other his name did not get in 
the list of charter members. Mr. Sexton 
is still active in the business. 








PERSONAL SIDE OF BUSINESS 





W. C. Woods of General Insurors, St. 
Louis, and E. G. Monning, broker of tiat 
city, have returned from a fishing trip 
on the Gasconade in the Missouri 
Ozarks and report a very satisfactory 
catch despite the extreme heat. General 
Insurors held their annual picnic for of- 
fice employes at Crystal Lake. 


C. J. Muckerman, president St. Louis 
Fire & Marine, and several members of 
his family left for Ely, Minn. They will 
occupy Burntside Lodge until some time 
in September. 


A. F. Pillet, president of the Republic 
of Dallas, is on a two months tour of 
Europe. 


B. G. Van Deven, Sr., 58, who for 
many years handled all of the fire in- 
surance on properties owned by the 
Northwestern Mutual life, died of a 
heart attack at his home in Milwaukee. 
He had been with the Northwestern 
Mutual since he was 16. 


Miss E. L. Spoor of Detroit, well- 
known to the older generation of insur- 
ance journalists and insurance men, died 
recently. For many years she was the 
publisher and proprietor of the “Indica- 
tor,” having first been employed in the 
office of Frank H. Leavenworth, the 
publisher, and succeeding to the busi- 
ness some time after his death. The 
“Indicator” was established in 1882 by 
W. H. Burr, and Miss Spoor went into 
the office a few years after it was 
founded. 


W. A. Earls, well known local agent 
in Cincinnati, and Mrs. Earls are on 
their way to Vancouver to take a boat 
for Alaska, stopping a few days at 
Banff. Their boat trip will end at San 
Francisco. 

John G. Diekmann, assistant general 
agent in the brokerage and service de- 
partment North British group at the 
home office, was presented a wrist watch 


at a gathering of friends and associates ' 





in New York City on the occasion of 
his 25th anniversary with the group. Mr. 
Diekmann joined the North British July 
14, 1911, and has been with it continu- 
ously except from 1917 to 1920 when he 
served in the United States navy dur- 
ing the war. After the war he was re- 
employed in the brokerage and service 
department at the U. S. head office and 
has been assistant general agent since 
Jan. 1, 1930. He has been active in 
‘American Legion affairs, having served 
as district commander at one time. 


Richard E. Vernor, manager fire pre- 
vention department, Western Actuarial 
Bureau, Chicago, has been elected a 
trustee of Albion’ College, Albion, Mich. 
He is an alumnus of the class of i913. 


Gerald Hart, 87, former manager 
there of the Phoenix of Hartford, died 
in Montreal. 


J. R. Ryan, special agent of the New 
Hampshire and Granite State in east- 
ern New York, with headquarters in 
Albany, is recuperating from a_ very 
serious attack of appendicitis which has 
kept him confined in an Albany hos- 
pital for several weeks. Following the 
operation, a severe case of erysipelas set 
in. Latest reports are that Mr. Ryan 
is steadily improving. 


T. W. Posthill, special agent of the 
Great American group in western New 
York, with headquarters in Rochester, 
has been confined to his home for a few 
weeks by serious illness. It is now re- 
ported that his condition is greatly im- 
proved and he hopes to resume active 
duties soon. 


At the recent insurance commission- 
ers convention at St. Paul, W. J. Tray- 
nor, publicity director of the North Brit- 
ish group, gave an admiring gallery, 
among whom were Sam Shotwell, secre- 
tary North British and Mark and Frank 
Rogers, St. Paul Insurance men, a splendid 
exhibition of his prowess as a golfer. Since 
then, Mr. Traynor’s friends and associ- 








THE 





E, J. Woxn.cemutnH, President 


gg eee OFFICE — 420 E. Fourth &t., 
‘el. a 2140. Louis H. Martin, Mer.: 
Gartis C . Crocker, Vice-President. 


HARTFORD OFFICE — Room 5602, 18 ae 
St, Telephone 7-1227. R. E. Richman, V. 


DES MOINES OFFICE — 325 Insurance Ex- 
ehange, Tel. 44417. R. J. Chapman, Res. Mer. 


Leverinc Cartwricat, Asst Man. Editor Associate Editors: F. A 


NATIONAL 


C. M. Carntwricut, Managing Editor 


NEW YORK eat he 123. William st. 
Editorial 


Tel. Beekman 38-3958 

G . . &. B, Mitchell, 
Business Dept. —=N. ¥. Paul, Vice- 
Pres.; W. A. Spiker and J. T. Curtin, Resi- 
dent Managers. 

PHILADELPHIA OFFICE — ast , Page: 
Philadelphia Bldg., Tel. Pen, Ww. J. 
Smyth, Res. Mgr. 


A. Post, C. D. Spencer, D. R. SCHILLING Manag 


UNDERWRITER 


Published by THE NATIONAL UNDERWRITER CO., Chicago, Cincinnati, New York. PUBLICATION OFFICE, 175 W. Jackson Blvd., CHICAGO. Wabash 2704. 


H. J. Burrince, Vice-Pres. 





SAN FRANCISCO OFFICE—507-8-9 Flatiron 
Bldg., Tel, KEarny 3054. F. W. Bland, Res. 
Mer.; Miss A. V. Bowyer, Pacific Coast Editor. 


DETROIT OFFICE — 1015 Transportation 
Bldg., Tel. Randolph 3994. A. J. Edwards, 
Res. Mer. 


PUBLISHED 
EVERY THURSDAY 


WeHLGEMUTH, 


Jou , Secretary 
: W. A. Scanion, Gr oe ‘Roxpixa, 0. E. Scuwants 


pard.ae OFFICE — 1218 Kirby fads. Tel 
91. Fred B. Humphrey, Res, 

ATLANTA. GA., OF FICE—Trust Company of 
Georgia Bldg., 5 Walnut 6867. W. M. 
Christensen. Res. 

CANADIAN BRANCH—Toronto, Ont., 34 King 
St. East, Room 201. Tel. Waverly 2354-5. 
Ralph E. Richman, Vice-Pres., W. H. Cannon, 
Manager. 


Subscription Price $4.00 a one Hod in United States and Canada. Single Copies, 20 cents. In Combination with Life Insurance 


Edition, $5.50 a year. 


Second-class Matter April 25, 1931, at Post Office at Chicago, Ill., Under Act March 8, 1879. 





ji 











July 23, 1936 





THE NATIONAL 


UNDERWRITER 


13 











LIKE A FAMILY DOCTOR THE 


GENERAL AGENT 


NEAREST YOU IS 


WORTH KNOWING 
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territory—that’s a General Agent. 
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ates have been unable to get him to play 
again, and he is missing from his old 
haunts. The 20 matched clubs Mr. 
Traynor carried to St. Paul and back 
to New York for this one championship 
game are now reposing in his attic along 
with the discarded furniture. 

Sheldon Catlin, vice-president North 
America, accompanied by his family, 
sailed from New York for a vacation 
tour through France and Germany. He 
will return to Philadelphia the latter 
part of August. 

Nicely tanned and feeling fine, Com- 
missioner Frank Yetka of Minnesota was 
back at his desk this week after a three 
weeks’ motor tour with his family 
through the west. 


John W. Cook, vice-president of F. D. 
Hirschberg & Co., St. Louis, accom- 
panied by Mrs. Cook and their daughter, 
Virginia Leigh, will sail Aug. 5 for a 
vacation in Ireland, Scotland and Eng- 
land. They are taking along the family 
automobile and will return in the early 
fall. Miss Cook has been acting as her 
father’s secretary. 

A. H. Notton, Missouri special agent 
of the North British group, will be mar- 
ried Aug. 8 to Miss Marjory Kent of 
Rutherford, N. J. Best man at the cere- 
mony will be Raymond T. Fielder, Mis- 
souri state agent of the Yorkshire group. 

_Carl Smith, Kansas state agent of the 
National Security, was taken to a To- 
peka hospital as the result of an auto- 
mobile accident suffered en route to at- 
tend the dinner given for the Merriam, 
Ellis & Benton agency of Kansas City, 
Kan. He suffered a minor back injury. 


Oscar Carlson, assistant foreign fire 
manager of the Pearl, has been visiting 
Chicago this week on his return to New 
York from a Pacific Coast trip. He has 
been in this country for several weeks. 


Thomas F. Daly, II, associated with 
his father, Clarence J. Daly in the Cap- 
itol Life and Daly Agency in Denver, 
was seriously injured in a spectacular 
mountain automobile accident but is 
making sdtisfactory progress. The car 
plunged 550 feet to the bottom of a 
canyon and was demolished. He suf- 
fered a skull fracture and other injuries. 


_Vice-President J. D. Lester of the 
Globe & Rutgers has been visiting south- 
ern California offices. 


C. J. Doyle of Springfield, Ill., coun- 
sel for the National Board, is represent- 
ing Illinois on the committee to notify 
Governor Landon of his nomination for 
the presidency at the ceremonies in To- 
peka Thursday of this week. 


Garfield W. Brown, former Minne- 
sota insurance commissioner, has now 
moved to Chicago to take up his new 
duties at the headquarters of American 
Mutual Alliance. Mr. Brown will soon 
move his family to Chicago. He is ar- 
ranging to dispose of his hume in Min- 
neapolis. 


Mrs. C. C. Mitchener of Marianna, 
Ark., whose husband is secretary of the 
Arkansas Association of Insurance 
Agents, has returned to her home after 
undergoing a serious operation at a hos- 
pital in Memphis. 


Mrs. T. F. Baker, whose husband is 
manager of the Arkansas Fire Preven- 
tion Bureau, has been seriously ill for 
some time. She underwent an emer- 
gency operation at a hospital in Little 
Rock and after returning home was 
compelled to go back to the hospital for 
further treatment. 


W. M. Houston of New York City, 
executive special agent Northern of 
London, is on an extended field trip 
throughout the west and middle west. 
During the past week he covered the 
Illinois field with Special Agent C. G. 


Wonn of the Chicago and metropol- 
itan department and will travel several 
midwestern states before going to Colo- 
rado next month on a vacation trip. 
He will return to New York the first 
week in September. 


Mrs. Lillian Herring, Chicago, secre- 
tary Illinois Insurance Federation and 
assistant secretary Illinois Association 
of Insurance Agents, is on a vacation 
trip to the west coast. She is making 
stops at San Francisco, Portland, Se- 
attle and other points and will return to 
Chicago, Aug. 18. 

In connection with the celebration of 
the 100th anniversary of the founding of 
the Liverpool & London & Globe, that 
company has published a handsomely 
bound volume, reviewing some of the 
high points in its history. The author 
is J. Dyer Simpson, one of the general | 
managers of the  Royal-Liverpool 
groups at the head office in Liverpool. 
The author points out that the company 
was started by Liverpool. merchants 
who resented the rates that they were 
forced to pay by London companies. 
Later, however, the Liverpool aban- 
doned its emphasis on low rates and 
has been a leader in tariff organizations 
for nearly a century. 

The original title was Liverpool Fire 
& Life. It gathered into its fold other 
companies and changed its name to 
Liverpool & London. 


sumed. 
Sketches are given of some of the 
Certain agencies 
company 


tiny of the company. 
have represented the 
nearly a century. 


V. G. Mensiaon, well known local 


John W. Hughes, president of the 
Virginia Herdman, daughter of the late 
Lee Herdman, who was insurance com- 
missioner for Nebraska, were married in 
Chicago Wednesday. They are sailing 
on the Queen Mary for a European wed- 
ding trip. The marriage was a complete 
surprise to associates of Mr. Hughes. 


ANSWERS 


By J. C. O’Connor, Editor 
National Underwriter’s F. C. & S. Bulletins 











Question—What is the difference be- 
tween a schedule bond and a blanket 
bond? 

Answer—A schedule bond lists either 
the persons or the positions bonded and 
only those persons listed or persons oc- 
cupying the positions listed are cov- 
ered. A blanket bond covers either all 
employes of the assured or all employes 
falling within certain classes, regardless 


ber of people falling in those classifica- 
tions. 
€- $2 
Question—What coverage may be pro- 
vided for automobile garages against 
damage to machines of others left with | 
garage for storage or repairs? 
Answer—The garage owner may pro- 
tect himself by a garage owners’ legal 
liability policy, which is a fire and not 
}a casualty contract. It covers the 
garage keepers liability for damage to | 
automobiles of customers for fire, explo- | 
tion or theft, and may be extended to | 
include $100 deductible collision for an 
additional premium. 
* * 


* 

Question—Is the breakage of glass in 
an automobile by collision or upset cov- 
ered under the comprehensive form of 
coverage, even though collision coverage 
is not written? 

Answer—Yes. 
dispute on this matter, but about a year | 





ago the comprehensive contract 
modified to include this hazard. 


Originally there was a 





general managers who guided the des- | 


for | 


agent of Quincy, IIL, is vacationing in | 
the mountains about 50 miles from | 
Sheridan, Wyo. 


Guarantee Mutual Life of Omaha, and | 


of any changes in individuals or in num- | 


























“PACIFIC 
NATIONAL 


Later the Globe | | 
was added and the present title was as- | | 


there’s a Company 
that’s going places 


"My friends tell me my office 
is getting quite a reputation as 


a live, up-and-coming Agency. 


"Well, we bave had a nice in- 
crease in business, and our Pa- 
cific National connection has 
had a lot to do with it. 


"There’s aCompany that’s going 
places—financially strong and 
secure—a national institution, 
entered in every state of the 
Union. Pacific National has 
the right attitude towards its 
agents. You ought to connect 
up with them, Joe.” 

v 
Inquiries are invited from 
experienced, capable Agents 
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FIRE INSURANCE 
COMPANY 


HOME OFFICE + SAN FRANCISCO 


Other Offices : 
LOS ANGELES * PHILADELPHIA 
PORTLAND * CHICAGO + SEATTLE 
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Charlton Agency in 75th Year 


Many Company Executives and Field 
Men Attend Big Celebration at 


Lawrence, Kansas 








Many company executives and field 
men feted Glenn E. Charlton, Lawrence, 
Kan., on the 75th anniversary of the 
Charlton Insurance Agency. Morton T. 
Jones, president of the Kansas City Fire 





GLENN CHARLTON 


& Marine, presided as the toastmas- 
ter at a dinner. Guests of honor included 
H. T. Melton, former partner in the 
agency, and Mr. Charlton’s son, Robert, 
who will enter the agency after he grad- 
uates from the University of Kansas. 

John L. Charlton, founder of the 
agency, began selling insurance in Law- 
rence when the city was only seven years 
old. He was succeeded by his son, Ed- 
win L. Then in 1918 Glenn, grandson 
of the founder, became owner and man- 
ager. 

Formerly a Field Man 


Glenn Charlton was a state agent for 
the Continental before he took over the 
agency. His father, Edwin, formed a 
partnership in 1913 with Mr. Melton and 
Glenn purchased this partnership, his 
father dying suddenly shortly after- 
wards. In 1925 the agency purchased 
its own building. Theodore Charlton 
held an interest in the agency for a 
while, then he moved to California, re- 





turned and is now an agent for the com- 
pany. The office employs 18 persons in 
addition to many field representatives in 
Kansas and Missouri. 

Rosa Robinson, secretary, was guest 
of honor at a luncheon. She has been 
with the company for 30 years. A golf 
tournament and sports preceded the din- 
ner. 

Among the prominent guests were J. 
G. Yost, assistant secretary Fidelity & 
Deposit; H. P. Linn and R. E. McGin- 
nis, vice-presidents of the Central Surety, 
and O. P. Rush, vice-president Kansas 
City Fire & Marine. 


Jones Traces Growth 


Mr. Jones traced the steady growth 
of the agency and outlined its historical 
highlights, praising highly the integrity 
and fortitude of John Charlton, the 
agency's founder. He related the story 
of the complete destruction of the vil- 
lage by a marauding band of outlaws 
shortly after John Charlton had settled 
there. The entire town was destroyed by 
fire, but the Charlton Insurance Agency 
took root anew. 

The North America has been in the 
agency since 1867. The Home of New 
York, the Fireman’s Fund and the Royal 
have all been represented for more than 
50 years. The agency has been general 
agent of the Phoenix Indemnity for 14 
years and for the London Guarantee & 
Accident for six years, having some 200 
agents in Kansas. Harry W. Hoffman, 
who handles most of the underwriting 
and general agency work in the office, 
has been associated with Glenn Charlton 
for the past 13 years. 

Harry D. Brown, state agent Kansas 
City Fire & Marine; Gill Updegraff, 
state agent Royal, and Addison Doling, 
state agent New Hampshire Fire, were 
responsible for the arrangements of the 
celebration. 





Many Irregularities Revealed 





Attorney General McKittrick Continues 
Investigation Into Petitions for 
Missouri Insurance Code 





Circulators of the initiative petitions 
for a state-wide vote on a new insur- 
ance code for Missouri at the general 
election Nov. 3 in depositions given to 
Attorney-general McKittrick before a 
special commissioner in St. Louis, indi- 
cated there was widespread violations of 
the state laws governing such petitions. 
There was evidence given that the pur- 
poses of the petitions were misrepre- 
sented as being for “old-age pensions” 
and “unemployment insurance,” that cir- 
culators’ names were forged to many of 





the petitions, that many of the petitions 
were not legally notarized and that sev- 
eral of the circulators’ signatures were 
acknowledged by notaries before whom 
such circulators did not appear. Other 
improper practices that would invali- 
date a number of the petitions were also 
indicated. The depositions support the 
charges made against the petitions in the 
suit filed by Attorney-general McKit- 
trick at Jefferson City. Taking depo- 
sitions will continue for several days. 

Attorney-general McKittrick will be 
back in St. Louis July 28 to resume the 
investigation of the circulation of peti- 
tions. It has now been established that 
the initiative movement was started by 
a group of Democratic newspaper pub- 
lishers who saw in the insurance code 
bill an opportunity to share in the dis- 
tribution of some $325,000 of official ad- 
vertising money between now and No- 
vember. The official advertisements 
would be placed by Secretary of State 
Brown. 

Depositions Indicate Fraud 


Depositions taken by McKittrick here 
and at Jefferson City indicated that 
frauds were perpetrated in the circula- 
tion of some of the petitions. 

Whether a sufficient number of the 
petitions will be thrown out to invalidate 
the movement is not yet apparent. Mc- 
Kittrick is concentrating his attack on 
the second congressional district which 
includes Jefferson City and vicinity and 
two of the districts in St. Louis. Elimi- 
nation of two of the congressional dis- 
tricts would prevent an election on the 
code. 

W. T. Powers, the St. Louis attorney 
who filed the petitions, is expected to 
give his deposition in Jefferson City. He 
has informed McKittrick that he re- 
quested his clients to appear at the Jef- 
ferson City hearing, intimating that he 
would not continue to conceal their iden- 
tity. In a letter sent to the clients sev- 
eral days ago Powers stated that in 
view of the testimony given to McKit- 
trick indicating fraud had been practiced 
in connection with some of the petitions 
he would feel obliged, if questioned as 
to his clients’ names, to state them, 
though communications between him 
and his clients might be privileged. 


Barrett in Political Attack 


Former Attorney-general Barrett, Re- 
publican candidate for governor, is seek- 
ing to make political capital of the filing. 
Barrett has centered his attack on Su- 
perintendent O’Malley, intimating that 
O’Malley had something to do with the 
petitions. As a matter of fact Mr. 
O’Malley was the first official to de- 
nounce the initiative movement. 

Mr. O’Malley now charges that Barrett 
as attorney general defended Former Sec- 
retary of State Becker when an effort 
was made to block a somewhat similar 
move by Republican newspaper publish- 





ers who were friends of Becker several 
years ago. Mr. O’Malley said that ref- 
erendum election cost $239,430, the 
money going “into the pockets of Bar- 
rett’s Republican newspaper friends out- 
state.’ The referendum was defeated. 

Superintendent O’Malley continued: 

“Attorney-general McKittrick is en- 
gaged in a sincere and intelligent effort 
to prevent the waste of approximately 
$350,000, of which about $275,000 would 
go to the rural Democratic press of this 
state. 

“T am supporting McKittrick intensely 
and this braying candidate knows it. The 
acting counsel of my department, J. F. 
Allebaugh, has been personally aiding 
McKittrick in this investigation and in 
preparation of legal proceedings.” 

May File Criminal Charges 


McKittrick plans to give Circuit At- 
torney Miller a copy of the testimony 
taken in St. Louis so that Miller can de- 
termine on filing criminal charges. The 
testimony taken in St. Louis the past 
week is expected to invalidate about 2,500 
signatures on the petitions from the thir- 
teenth congressional district. This is 
about three times the number needed to 
nullify the petitions from that district. 

In the course of the taking of deposi- 
tions at Jefferson City, Kenneth Nichols, 
field manager for the promoters of the 
petition, traced the scheme directly to 
the rural Democratic newspapers. He 
testified he was employed by Miss Cath- 
erine Roer, president of the Missouri 
Press Association and of the Tribune 
Publishing Company which publishes 
Jefferson City “Capital News” and Jef- 
ferson City “Tribune.” 





Consider Important Topics 
at Meeting of Ohio Agents 





COLUMBUS, July 22.— The auto- 
mobile finance insurance situation will 
be discussed by Secretary John A. Lloyd 
at the meeting of the Ohio Association 
of Insurance Agents at Cedar Point 
Aug. 7, and the association’s work for 
the stabilization of casualty business 
will be explained by C. L. Krum of 
Cleveland, chairman of the committee in 
charge of this feature of its activities. 
L. Calvin Jones of Youngstown will 
speak on changes that are necessary in 
the surety field. 

The luncheon speaker is to be L. U. 
Jeffries, warden of the Ohio insurance 
department, on “The Work of the In- 
surance Department.” Proposals for 
changes in the structure of the National 
Association of Insurance Agents also 
will be discussed, President F. P. 
O’Connor of Lima and National Coun- 
cillor H. L. Meek of Columbus taking 
part. At this meeting the proposed 
junior organization will be launched 
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under the direction of Paul Kridler of 
Fremont. 





Little Cover on Olathe Loss 


Of the loss approximating $350,000 
sustained when fire swept away an en- 
tire block of the business section of 
Olathe, Kan., July 9, only $35,000 was 
covered by insurance. The loss of the 
Olathe Building Company proved the 
greatest insurance loss, totaling $24,282 
and insured by the National Security 
Fire. The only other large loss covered 
by insurance was the Harmony Lodge, 
nearly $10,000. The latter was covered 
by the Continental and Niagara. A num- 
ber of relatively small losses completed 
insurance payments, although a number 
are still being adjusted. 

Heaviest loss in the Olathe fire was 
the government armory and contents 
and the postoffice, which was damaged 
but not destroyed. There was no insur- 
ance on any of the government’s losses. 
It is understood that an investigation is 
being conducted by the government to 
determine the origin of the blaze. Ad- 
justers and other Kansas City insurance 
men who are familiar with the situation 
believe there are no grounds for holding 
that the fire was of incendiary origin. 





Rewrite Charlton County Line 


Insurance on the county properties of 
Charlton County, Mo., is all being can- 
celled and rewritten as of Aug. 1. New 
policies will be issued on the five-year 
budget plan with the supplemental con- 
tract added. Ray T. Fielder, state agent 
Yorkshire, worked out the schedule and 
12 agents in the county will participate 
in the business. 


Push Lincoln Hail Collections 
LINCOLN, NEB., July 22.—Insur- 


ance Director Smrha has been directed 
by the district court to proceed imme- 
diately to collect all judgments and notes 
held by him as receiver for the Lincoln 
Hail. 
compromises with note holders and to 
use half of all collections to pay ad- 
justed loss claims. Pending litigation 
must be pushed to a speedy conclusion. 
This includes a $9,000 claim against the 
company’s depository bank, which ap- 
plied that amount of the balance in the 
loss fund on a note of the company. 
Suits to recover the $12,653 of company’s 
loss fund collections that the court found 
had been used for expenses of the receiv- 
ership by Former Director Herdman 
and his liquidating agents are also in- 
cluded. 


Candidate Assails O’Malley 
COLUMBIA, MO., July 22.—Wil- 
liam Hirth, candidate for Democratic 
nomination for governor of Missouri, in 
connection with campaign speeches is 
assailing Superintendent O’Malley for 
terms of settlement of the Missouri 
fire rate litigation and also for efforts 
to force fraternal societies to pay 2 
percent premium tax. 











Michigan Question on Solicitors 


DETROIT, July 22—A member of 
the Michigan Association of Insurance 
Agents recently asked Executive Secre- 
tary George Brown if it is permissible 
in Michigan for one solicitor to repre- 
sent two or more agencies. The ques- 
tion was passed on to the insurance de- 
partment for decision. The department 
declared that since there is no provision 
in the insurance laws of Michigan pro- 
hibiting a solicitor from representing 
more than one agency, it would be 
merely a matter of agreement between 
the solicitor in question and the two or 
more agencies. 





New Detroit Agency 


The new Gilpin & Graham agency, 
2420 National Bank building, Detroit, 
has been appointed general agent for 
the Employers Liability. It also repre- 
sents the Travelers Fire and the North 
America. The firm consists of A. W. L. 
Gilpin, former vice-president of the Pon- 


He is authorized to make proper | 





New Postmaster 























STANLEY J. RISK 


Stanley J. Risk, who was recently ap- 
pointed postmaster at Muskegon, Mich., 
has been a local agent there 17 years. 
He served in the war and prior to that 
was in the insurance business in Petos- 
key, Mich. He has served two terms as 
president of the Muskegon agents as- 
sociation and is at present a member of 
the legislative committee of the Michi- 
gan Association of Insurance Agents. 

Mr. Risk will be relieved of much 
work in his agency due to the fact that 
Carl A. Hallberg has resigned as Michi- 
gan state agent of the Caledonian to 
become manager of the Risk agency. Mr. 
Hallberg has been in the business 23 
years, having started with the Michigan 
Inspection Bureau. He was connected 
with the Norwich Union for a time and 
then was with the Easton agency of 
Muskegon for four years before going 
with the Caledonian. 











tiac Motor Company in charge of sales, 
and W. H. Graham, who has headed 
his own agency for four years and was 
previously an automobile company exec- 
utive. 





No Ruling on Rate Case Fees 


JEFFERSON CITY, MO., July 22.— 
Judge Sevier of the circuit court has 
taken under advisement the application 
of J. T. Barker, G. C. Weatherby and 
F. E. Jacobs for $550,000 for their 
services as special attorneys in the Mis- 
souri rate litigation. 

They shared in the $500,000 fee al- 
ready allowed attorneys for the Missouri 
department in connection with that case. 
How much each of the attorneys re- 
ceived in the cut of that big legal fee 
has never been made public. 





New Rules in Indiana 


Indiana has adopted the _ stated 
amount use and occupancy contribu- 
tion form, the fallen building clause 
waiver and the other changes in fire in- 
surance rules recently put into effect 
in Illinois and Ohio. The changes are 
effective July 21, the date on which 
pages were mailed to all rule book sub- 
scribers. 





Seeks Second Assessment 


LAPEER, MICH., July 22.—Policy- 
holders of the defunct Lapeer County 
Farmers Mutual are resisting a second 
assessment which the receiver, W. G. 
Simpson, is attempting to collect. The 
matter, in the form of a test suit, is to 
come up for hearing in Lapeer county 
circuit court this week. 

The policyholders contend the second 
levy is unfair and invalid in view of the 
reputed adequacy of the initial levy to 
meet claims if fully collected. Mr. Simp- 








RHODE ISLAND 


INSURANCE COMPANY 
31 Canal St., Providence, Rhode Island 


STATEMENT APRIL 1, 1936 


ASSETS 
I og uc bn akendenwaesaueeee’ $3,084,041.19 
TTL LEE TT 301,594.77 
Agents’ Balances Outstanding.................. 406,181.91 
Accrued Interest, Other Assets.................. 43,991.71 
$3,835,809.58 
LIABILITIES 
Reserve for Unearned Premiums................ $1,581 ,954.37 
Losses in Course of Adjustment ................ 120,275.00 
Reserve for Taxes, Expenses, All Other Liabilities 84,467.69 
ee ne 30,000.00 
CNMI. 6 ccancecesessecdens vn $1,000,000.00 
Net Surplus Beyond All Liabilities... 1,019,112.52 
Surplus to Policyholders........................ 2,019,112.52 
$3,835,809.58 


Nore: All bonds and stocks are carried at Actual Market Value. 
Policyholders rating A+ (Excellent) 


This company is built on the best practices of insurance and the fine 


traditions typical of New England. 
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ANNUAL STATEMENT December 31, 1935 


Reserve for Unearned Premiums. ..... . .$1,809,635.22 
Reserve for Losses Under Adjustment... 149,175.40 
Reserve for Taxes and all other Claims.. 134,629.82 
Contingency Reserve ............. .... 100,000.00 
es 1,000,000.00 
ge |. weeeeee 1,424,295.41 





TOPTAR ASSETS ... 2.2022 eecee: $4,617,735.85 
SURPLUS TO POLICYHOLDERS $2,424,295.41 
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son claims the right to impose the sec- 
ond assessment because of the impossi- 
bility of collecting more than half of 
the first. 





Insurance Course at Cincinnati 


The University of Cincinnati, cooper- 
ating with the Cincinnati Fire Under- 
writers Association, will offer an insur- 
ance course in the fall, the first semester 
being given over to a study of the de- 
tails of the policy contract and the Dean 
schedule and the second semester be- 
ing devoted to allied lines of fire insur- 
ance. A property insurance course was 
offered by the university last fall. 





Lansing Agency Expands 


The George H. Tibbetts Insurance 
Agency, Lansing, Mich., has been ex- 
panded into a new corporation known 
as Tibbetts & Forbes. New offices have 
been opened in the Strand Arcade. Mr. 
Tibbetts continues as president. Ben D. 





Forbes, the new active partner, formerly 
was manager of the underwriting depart- 
ment of the Auto-Owners, Lansing mu- 
tual, following extensive experience in 
the life field with the Prudential. He 
becomes secretary-treasurer of the new 
corporation while A. B. Haw is vice- 
president. 





Sioux City Women Meet 


A discussion of the supplemental con- 
tract was led by Otto Besch of the Iowa 
Insurance Service Bureau, at the last 
regular meeting of the Insurance 
Women’s Association of Sioux City, pre- 
sided over by Miss Beatrice Roback. 





Nebraska June Losses 


State Fire Marshal Davis of Nebraska 
reports 141 fires for June, with losses 
of $73,750. Forty-nine of these were 
farm fires, with a loss of $42,217. The 
value of property involved in all fires 
was $3,285,000, with insurance of $2,354,- 
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000. These figures are nearly double 
those for the same month last year. 





Detroit Women’s League Outing 


The Detroit Insurance Women’s 
League closed its season with a boat 
ride to Bob-Lo, followed by dinner and 
dancing. There will be no business ses- 
sion in August. 


Middle West Notes 


Mrs. J. H. Miller, West Unity, O., has 
succeeded to the agency of her late 
husband. 

Roy E. Linville has become vice-presi- 
dent of the B. L. Agler & Co. agency, 
Youngstown, O. 


The Yoder Insurance Agency, Dayton, 








O., has been incorporated with $7,500 
capital by Mark Johanning, R,. F. Higley 
and P. P. Yoder. 

A. W. Laughlin, Barnesville, O., 
sold his agency to N, O, Ward. 

Virgil Marvin has been appointed as- 
sistant manager of the insurance depart- 
ment of the Wells-Bowen agency, To- 
ledo, O. 

Following the death of D. H. Barnes 
at Xenia, O., his agency has been sold 
to the Schmidt Realty & Insurance 
Agency. 

W. R. Elliott, local agent at Brown 
City, Mich., Elliott agency for 30 years, 
has purchased the L. H. Howse agency, 
established in 1911 by L. H. Howse. 

J. S. Armstrong, 67, pioneer local agent 
at Green Bay, Wis., who suffered a 
stroke a year ago, was found dead in 
bed there. He had lived in Green Bay 
since 1903. 


has 








IN THE SOUTHERN STATES 





Georgia Case Comes Up Soon 





Attorney for Plaintiff in Factory Mutual 
Suit Helped Frame Law on Which 
Action Based 





ATLANTA, July 22.—Sidney Weiss, 
a clothing merchant of Gainesville, 
Ga., who brought suit as informer 
against the Pacolet Manufacturing Cor- 
poration, which recently collected large 
insurance losses from the factory mu- 
tuals, has had no answer to his bill, it 
was reported by W. L. Bryan of At- 
lanta, counsel for Weiss. 

Mr. Bryan was one of the framers of 
the Georgia law against non-admitted 
companies, which was passed by the 
legislature last year, at the urgent re- 
quest of the Atlanta Fire Insurance 
Agents Association. 

Mr. Bryan stated that the case was 
returnable July 30, and will be tried in 
Gainesville, the county seat of Hall 
county. 

The case has attracted attention all 
over the country and letters from legis- 
lators in other states have been received, 
asking for copies of the new law. 


Provisions of Statute 


The agents qualification and unlawful 
insurance law provides that a Georgia 
resident who purchases insurance from 
a non-admitted company must notify 
the insurance department and pay a 
premium tax. Failing to do so, he is 
liable for a penalty of 10 percent of 
any recovery he may get from the non- 
admitted company in event of loss. 

The Pacolet concern was insured in | 


censed in Georgia. This spring Pacolet | 


suffered heavy loss in the Gainesville B. Wylie is secretary-treasurer. 


tornado. Subsequently Weiss brought 
his action for a $150,000 penalty. 

A 20-page pamphlet, “Additions of 
1933 and 1935 Insurance Laws State of 
Georgia” has been published and rather 
extensively circulated. The pamphlet is 
anonymously published. It contains the 
various new insurance laws passed in the 
1933 and 1935 sessions of the Georgia 
legislature. An arrow is inserted point- 
ing to paragraph 2 of section 2 of the 
agents qualification and unlawful insur- 
ance law passed in 1935. This is the 
section which requires persons placing 
insurance with unlicensed companies to 
notify the department and pay a tax. 





Agents Must Be Residents 
To Do Business in Virginia 





RICHMOND, July 22.—Under a rul- 
ing of the Virginia state corporation 
commission, agents whose homes or of- 
fices are outside Virginia are barred 
from writing insurance in the state. The 
ruling is based on an amendment to the 
insurance code adopted at the last ses- 
sion of the general assembly. Under the 
terms of the code, every contract writ- 
ten in Virginia must be executed by a 
bona fide resident with a bona fide place 
of business in the state. Request for 





| Abilene, Tex., 


| is one ‘of the ounger and more pro- 
the factory mutuals, which are not li- | ere nos : 





the ruling was made by Superintendent 
Bowles to clear up the status of local 
agents in Alexandria, Bristol, Bluefield 
and other border cities who have here- 
tofore maintained offices outside the 
state. Agents in Bristol would be espe- 
cially hard hit by the ruling. Some of 
these reside on the Virginia side of that 
city, with offices on the Tennessee side, 
and others vice versa. Some agents af- 
fected by the ruling have already taken 
out Virginia charters for their agencies. 





Mauk Explains Changes 


At the July meeting of the San An- 
tonio Insurance Exchange, R. S. Mauk, 
fire insurance commissioner of Texas, 
explained the amendment to the gen- 
eral basic schedule and windstorm man- 
ual: that became effective July 15. A 
good many general agents and field men 
attended as special guests. 


Waives Fallen Building Clause 


Word has been received that the 
Southern Mutual of Athens, Ga., has 
decided to waive the fallen building 
clause and pay four losses of $2,000 each 
that occurred in the tornado there this 
spring. This will have the effect of em- 
barrassing the stock companies which 
suffered much heavier losses in Gaines- 
ville and have been invoking the fallen 
building clause where fire ensued after 
the buildings were damaged in the tor- 
nado. 








Abilene Exchange Incorporates 


The Abilene Insurance Exchange, 
has incorporated. This 


gressive organizations in west Texas. 
a Brownlee is president and Robert 





Harry Walton Sells Agency 


The Lawrence, Highfill & Terry 
agency of Fort Worth, Tex., has taken 
over the Harry Walton agency of that 
city. Mr, Walton, a former president of 
the Texas Association of Insurance 
Agents, was stricken with heart trouble 
some weeks ago and does not expect 
to enter the business again for some 
time. 


Opens New Adjusting Office 


Allen Beville has resigned as branch 
manager of the Amarillo, Tex., office of 
the Fire Companies Adjustment Bureau 
and has opened offices of his own as the 





Beville Adjustment Company in the 
Oliver-Eakle building. 
Southern Notes 
Young & Simon, Alexandria, Va., has 
been incorporated Morris Simon of 


Washington, D. C., is president. 


Forrest Alexander, who is associated 
with his father, W. O. Alexander, in a 
local agency at Eldorado, Tex., was 
married July 22. 

J. B. Irvine, Jr., son of the veteran 
Chattanooga, Tenn., local agent, who 
graduated with honors at the University 
of Chattanooga in June, has joined the 
Chattanooga office of the Penn Mutual 
as an agent, 
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recom 


ALABAMA 








BRADLEY, BALDWIN, 
ALL & WHITE 


21st Floor Comer Building 
Birmingham, Alabama 


Preston D. Richards 

650 South Spring Street 

Les Angeles, California 
Former General Counsel Union Automobile 
Insurance Company. 
Trial of all inourance Cases in State and 
Federa) Courts. 








CALIFORNIA (Cont.) 


ILLINOIS (Cont.) 





REA, FREE & JACKA 
804 Commercial Building 
San Jose, California 
Representing Fidelity & Cas. of N. Y. 
London & Lancashire 


Trial of all insurance cases in state and fed- 
eral courts in this district. Equipped for in- 
vestigations, adjustments and settlement of 
all claims. 








CLARENCE W. HEYL 
8th Floor Central National Bank Bldg. 


Peoria, Illinois 
Trial of Insurance cases: representing 
MARYLAND, FIDELITY & CASUALTY 


ROYAL, GLOBE, EAGLE, BANKERS 
INDEMNITY AND OTHERS. 








LAW OFFICES OF 
Coleman, Spain, Stewart 
& Davies 
706 to 719 Massey Building 


Insurance Attorney 


Birmingham, Alabama 


HERBERT W. KIDD 
735 1. N. Van Nuys Building 
ein ins tae LOS ANGELES 


Fred Aberle John 8. Bolten 


Benjamin 8. Parks 
Equipped pete. Adjustments. 
Trial Cases. 


Cable (Fn 














HENRY C. MEADER 


First National Bank Bldg. 
Montgomery, Ala. 


Equipped for Investigations and Adjustments, 
Settlement of Claims, Trial of all Insurance 
Cases in State and Federal Courts in Cen- 
tral and Southern Alabama. 











ARKANSAS 


MESERVE, MUMPER, 
HUGHES & ROBERTSON 
555 So. Flower Street 
Los Angeles, California 











Merchants Bank Bidg 
Fort Smith, 
thi U. S. F. & G. Co.; Standard Acc. 
Ing.” G.;- American Surety Co.; Continental Cas- 
ualty 
i ba for investigation, adjustments and settle- 
Baulpp al ¢ laims. ‘Trial of all cases in State and 
Federal courts in western Arkansas. 


WILLIAMSON, RAMSAY & 
HOGE 
Title Insurance Building 


433 S. Spring Street 
Los Angeles, California 














COCKRILL, ARMISTEAD 
& RECTOR 
ate 


Southern 
Little Rock, k. 
Representing the Travelers Ins. Co., - _cne 
Group, Boston, Continental Cas. Co., Chic 
‘or tions, adjustments and settle- 
ment of all claims. Trial of all cases in State and 
Federal Courts. 














ARIZONA 


F. M. OSTRANDER 


Bank of America Bldg., 
Merced, Calif 


Companies represented: 
_ . Home Ind. 
American Auto Ins. 
Hartford Acc. & many others. 
Investigations, Adjustments, Settlements 
Insurance Claims 











FRED C. STRUCKMEYER 
Associates 
J. Bolivar Sumter 
James E. Flynn 


209 Luhrs Building 
Phoenix, Ariz. 


Dunn, White & Aiken 
Sixth Floor, Syndicate Bldg. 
Oakland, California 














Sloan, McKesson & Scott 
Phoenix, Arizona 
| P agg ~~ ay i Ta a § >. 


Companies’ Adjustment Bureau. 
Trial sl) line of insurance cases State and Feders) 
Courts. 


a Sanders Jacques 


ANDERS & JACQUES 


on ~ 7 & Cas. Co. of N. Y., Ocean aa, a Guar. 
Co. Trial < All Insurance "Cases in and 
Federal Court 


Equipped fer investigation and adjustments in 
surrounding territory. 








Francis D. Crable 
Suite 17, Union Block 
Prescott, Arizona 
Repessenting New York Casualty Co., Travelers, and 


thers. 

Trial of cases in State and Federal Court 

Equipped for investigations, adjustments oad settle- 
ments of all insurance claims. 











512 Valley National Bldg. 
Tucson, Arizona 
Aetna Group, American Auto, Connecticut 
Indemnity, idelity & Casualty, The Massa- 
chusetts Bonding, The Travelers and other 
leading companies. 
General Insurance Practice 


HADSELL, SWEET, INGALLS 
& LAMB 


Financial Center Building 
San Francisco, California 


Insurance defense—Fire, Life, Casualty and 
Surety lines. 











CALIFORNIA 


KEYES & ERSKINE 


Herbert W. Erskine William A. White 
Morse Erskine J. Benton Tulley 
625 Market Street 
San Francisco, California 
General Counsel Pacific National Fire Ins. 
Co. Trial of insurance cases in State and 

Federal courts. 





CONNECTICUT 


POND, MORGAN AND 
MORSE 
39 Church Street 
New Haven, Connecticut 
United States Fidelity & Guaranty 
Fidelity & Casuaity 
General Accident and many others. 














JOHN M. MITCHEM 


101 South Broadway 
Urbana, Illinois 
OHIO CASUALTY 


pr for investigation and adjustment of 
claims. 











DELAWARE 


INDIANA 








MARVEL, MORFORD, WARD 
& LOGAN 
Delaware Trust Building 
Wilmington, Delaware 


Specializing in Insurance and Corporation 
matters. 





HENRY & FUNK 


Investigations—Adjustments—Trial Work 
References on Request 
501-7—130 E. WASHINGTON BLDG. 
INDIANAPOLIS 














DIST. OF COLUMBIA 





HUGH M. FRAMPTON 


327 Southern Building 
Washington, D. C. 

Manufacturers Casualty Ins. Co. 
Equipped for investigations, adjustments, settlement 
of claims, fire, casualty, automobile, surety—trial of 
all insurance cases, Maryland, District of Columbis 
and Federal Courts. 


Slaymaker, Merrell & Locke 
Attorneys specializing in All Phases of 
Fire, Marine, Life & Casualty 
Insurance Litigation 
751-768 Consolidated Building 
INDIANAPOLIS 





IOWA 











GEORGIA 





ALSTON, ALSTON, FOSTER 
& MOISE 


1219 Citizens & Southern Natl. Bank Bidg. 
Atlanta, Georgia 


Equipped for investigations, adjustments, set- 
tlement of claims, trial of all insurance cases 
State and Federal courts, Western Georgia. 


DEACON, SARGENT & 
SPANGLER 


915 Merchants Bank Bldg. 
Cedar Rapids, lowa 


Equipped for Investigations, Adjustments and 
Trial of All Insurance Cases 














LAW OFFICES 
Suite 924 

Citizens & Southern National Bank Building 
Shepard Bryan Bonneau Ansley 
Grever Middlebrooks John A. Duna’ 
Chauneey Middiebrooks M. H. Meek 
W. Colquitt Carter Yantis C. Mitchell 

ATLANTA, GEORGIA 


Bryan, Middlebrooks & Carter | 


BRADSHAW, FOWLER, 


PROCTOR & FAIRGRAVE 
—— A rasa Building 
es Moines, Iowa 


Kepresenting Continental a ~ “a Grew 
Hartford Accident and many 

Equipped for investigations and. @f Inew- 
ance Claims. 





KANSAS 











Hitch, Denmark & Lovett 
17 Drayton Street 
P.. vannah, 
Representing American Surety Co. ef Y., New 
= A Continental Cas. Co., National Surety 
jumerous 
Eaulpped yt r investigations, Ln settlement 


€ - -S -~ all insurance cases in State 
1 Courts in Southern District ‘ot Georgia. 





TINCHER, RALEIGH & 


CUSHENBERY 
301-302 First National Banh 
Hutchinson, Kansas 


Insurance Co: i d: N Unie 
Indemnity Co., Ocean Accident and p~-— a a, 
Ceiumbia Casualty Co., ny ~ Caw ln 
Co. (Loyalty Group), Commercial Casualty Ca. 
Investigations, Adjustment and defense triel work. 

















ILLINOIS 





Silber, Clausen, Hirsh & Woley 
Attorney & Counselors 
208 South La Salle Street 
CHICAGO 


Special Attention to the Law of 
Fire Insurance and Taxation 


KELLER, MALCOLM & BURNETT 


204-206 National oom Building 
Pittsburg, Kansas 

Counsel for: Aetna Group, Employers Group, 

ard Accident, Central Surety, United Stance jr, 

Fireman's Fund and others. 

Specializing in Insurance Law. Equipped for Trial 

of Cases, Investigations and Adjustments over South- 

eastern Kansas. 











NORRIS, SMITH & JENKINS 
Public Utility Bldg. 
Salina, Kansas 





Cc d: Fidelity & Cas- 
ialy Fidelity & Deposit. Loyalty Group, American 
Surety Hardware Mutual and many others. 

ipped for investigations, adjustments and trial 
* -asee in Northwest Kansas. 














EVERTS, EWING, WILD & 


EVERTS 
801 Griffith-McKenzie Bldg. 
Fresno, Cal. 
for Investigation, Sane 
and Settlement of all Clai 


JOHN J. TAHENY 
Hobart Building 
San Francisco, California 
Representing Associated Indemnity Corp., 
General Reinsurance others. 











LORD, LLOYD & BISSELL 
Rm. 2460—135 South La Salle Street 
Chicago, Illinois 


Insurance defense—Casualty, Surety, Life & 
Fire Lines. 











Doran, Kline, 


Colmery, Cosgrove 
906 National Bank — Topeka Bldg. 
Topeka, Ka nsas 
wetvtial of incurance Disiness of ail ‘Tide "ts 
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KANSAS (Cont.) 


MICHIGAN (Cont.) 


MONTANA (Cont.) 


NEW YORK (Cont.) 








BLOOD & PROSSER 
402 Schweiler Building 
Wichita, Kansas 
General Counsel Santa Fe Trail System, Traders 
& General, American Fidelity and others. Investi- 
trial work South- 


gations, adjustment of claims, 
ere and Southwestern Kansas. 








NORRIS, McPHERSON, 
HARRINGTON & WAER 


1107 Peoples Bank Building 
Grand Rapids, Michigan 


CORETTE & CORETTE 
619-621 Hennessy Building 
Butte, Montana 


ne age | American Surety Co., Fidelity & 4 
posit Co. of Md., New York Casualty = 


insurance cases in all courts in Montana. 





BURNS & BURNS 
502 Wilder Building 
Rochester, New York 
National Surety Corp.—American Surety Co, 
Equipped for investigations, adjustments, settlement 
in state and 


of claims and trial of all insurance cases 
federal courts. 





KENTUCKY 








Davis, Boehl, Viser and Marcus 
(Blakey, Davis and Lewis) 
Kentucky Home Life Building 
Louisville, Kentucky 


Investigations, Adjustments and Trial 
of all Insurance Cases. 


ROSENBURG & PAINTER 


" » as 
Mutual, Ohio Casualty, Citizens Mutual and others. 
Loveatigations and adjustments in central and south- 


Trial of all insurance cases. 


HOWARD TOOLE 
ding 


Mi 
U. S._F. & G., Maryland 


& . ¥. 
Equipped to handle investigations, adjustments, and 
trial of all insurance cases in state and Federal 
courts in entire ‘we < Montana including Missouls 
Powell, Granite, Saunders, Mineral, Ravalle and 
other counties. 


MELVIN & MELVIN 
304-14 First Trust & Deposit Building 
Syracuse, New York 

le—Century 


Equipped for investigations, adjustments, settlements 
ee of all insurance cases—State and Federal 




















Woodward, Dawson & Hobson 


Insurance Attorneys 


615-24 Inter-Southern Bldg. 
Louisville, Kentucky 





FOSTER & CAMERON 
709 American State Savings Bank 
Building 
Lansing, Michigan 
Aetna Group and Others 
Trial of Cases, Investigation and Adjustments 


NEBRASKA 














LOUISIANA 





COBB & JONES 
840 Canal Bank Building 
New Orleans, La. 


‘Trial of all eases in State and Federal courts 


NASH & NASH 

602 Second National Bank Building 
Saginaw, Michigan 

Equipped for investigations, adjustments, set- 


tlement of claims and trial of insurance cases 
in Northeastern Michigan. 


STEWART, STEWART & 


WHITWORTH 
1412 Sharp Bldg., Lincoln, N 
Trial of insurance cases in Federal and State 
Courts in Nebraska. 
Eevestientiqns, adjustments and settlement 
of claims. 





DUNMORE, FERRIS & 
BURGESS 


First National Bank Building 
Utica, New York 
Continental, Liberty, Norwich, Fidelity & Deposit 
juipped for Investigations, Adjustments, Settle- 
ment of Claims, Trial of all 
and Federal 




















MARYLAND 


MINNESOTA 





NEVADA NORTH CAROLINA 
Ayres, Gardiner & Pike SMATHERS, MARTIN & 
Ist md Bank Building . acre, Bul 


Representing American Surety, Standard Ac- 
cident and several other companies. 
Equipped to handle adjustments, investiga- 
tions, settlement of claims all over Nevada. 





Representing Aetna, WswaJ Ind. Ins. Co. of 
A., American ——e Co. and many others. 

Eauit; ped for investigations, ustments and settle- 

ment mot all claims. al 1 

Federal Courts in Wes North 








WALTER L. CLARK 
Roszel C. Thomsen 
Clater W. Smith 
Baltimore Trust Building 
BALTIMORE - MARYLAND 


BALDWIN, HOLMES, 
MAYALL & REAVILL 
900 Alworth Building 
Duluth, Minnesota 


Travelers’ Group, Mass. Bonding & Insur- 
ance Co., Pacific Mutual Life Insurance Co. 


NEW MEXICO 

















MASSACHUSETTS 





CRYAN, SHAW AND 
BRADLEY 
33 Broad Street 
Boston, poems 
Counsel for mumerous 


® companies. Nem 
given on request. Baulpped fr for ——_ “. 
jJustment Ak trial of all 


GUESMER, CARSON & MacGREGOR 
1218-1232 Roanoke Building 


Minneapolis, Minnesota 


RODEY & DICKASON 
Ist National Bank Building 
Albuquerque, New Mexico 
Sento comme Se cartons, Wil, cosuslty ond Gee te 


EDGAR D. BROADHURST 
Banner Building 
Greensboro, North Carolina 


f stment. Trial of insur- 
ques can te Gee aad Titant Cote. 





references ven 
for adjustments ad. euvectiantions. 























SEXTON, MORDAUNT, KENNEDY 
& CARROLL 





MILTON J. DONOVAN 
31 Elm Street 
Springfield, Massachusetts 
Fire Companies Adjustment Bureau, Inc. 


Trial of all insurance cases including casualty, fre 
and surety in State and Federal Courts. 





Adjusters and Investigations sent to any 
place in the Northwest 


Security Bldg., 
Minneapolis 


Pioneer Building, 
St. Paul, Minn. 


WILSON & WATSON 


Sena Plaza 
Santa Fe, New Mexico 
American Surety Co. of New York, an Cas. 
Co., Trial of Cases in ali courts New Mexico, 
State and Federal. 
Members of Firm: 


Franels C. Wilson Joho 0. Watees 
Joha T. Watson 





BURGESS, BAKER & ALLEN 


Sun. Ind. Co., Royal Ind. Co., Globe Ind. Oo. and 
others. 


Investigations, adjustments and tris? work im Central 
and Eastern North Carolina. 











NEW YORK 











MISSISSIPPI 








MICHIGAN 








SEABORG & RICE 


Attorneys and Counselors 
827 Penobscot Building 
Detroit, Michigan 

Randolph 5160 


WELLS, WELLS AND LIPSCOMB 
8th Floor Lamar Life Building 
Jackson, 
Bepeeentiog | Hartford Acc. & Ind. Co., Fireman's 
Fund Ind. Continental Cas. Co., Markel Serv- 
on request. 


Ce Lovaity p and many others 
Boutpped 4 Saciedhoen. ‘adjustments, and trials 
all over state. 


GEORGE J. HATT, II 
Chamber of Commerce Building 
Albany, New York 
Equipped for investigations, adjustments, settlement 


DI 
of claims and trial of all insurance cases ip Btate 
and Federal courts. 


SIEGFRIED GEISMAR 
2205-6 Carew Tower 
Cincinnati, Ohio 


Automobile Mutual Insurance Co. of America, Prov- 
idence, > I.; Mercer Casualty Co., Celina, Ohio; 


Lloyds Mi H 
Mutual , = - Co.; Employers of Wausau and 
others on request, 

















David F. Lee David Levene Daniel J. MeAvey 


LEE, LEVENE & McAVOY 
TRIAL LAWYERS 


310 Security Mutual Bidg 
BI —— N, NEW voliK 
to handle 











PAUL H. SCHULZ 


522 Michigan Building 
Detroit, Michigan 


Trial of cases, Investigations and adjustment 
of claims. Technologist Service. 





WILBOURN—MILLER & 
WILBOURN 
Citizens National Bank Bldg. 
Meridian, Mississippi 
Equipped for investigations, adjustments, settlement 
State and 


of claims, trial of all insurance cases in 
Vederal Courts in Eastern Mississippi. 


investigations ~~ men and tits rer wen 


JOHN H. McNEAL 
HARLEY J. McNEAL 


502 Auditorium Bldg., 1367 E. 6th St. 
Phone Main 1926 CLEV. 
Attorneys-at-Law 
Facilities for Investigations, Adjustments and 
Trial work over Northern Ohio. 




















MONTANA 


WILCOX & VAN ALLEN 
1008 Liberty Bank Building 
Buffalo, New York 


SANDLER, ELLIOTT & 
ASHBAUGH 
614 Outlook Building 
Columbus, Ohio 
pee © Standard Accident, Massachusetts Bond- 
Investigations, adjustments, trial of all insurance 














EARL P. TROBERT 
405-6 Dryden Building 


Flint, Michigan 
Phoenix Indemnity _ ny, Zurich-General 
Accident & Liabili nsurance y, 


Western Adjcotment "s Inspection 
and others. 











BOLINGER & BOLINGER 
Suite 1 & 2 Gallatin Block 
Bozeman, Montana 
Sea Lenses te cae a ic 


eral courts in the south-central parts 
Montana. 








CLARENCE E. MELLEN 
51 Maiden Lane 
New York, N. Y. 

. Bonding Insurance 








Charles T. Warner 
35 East Gay St., Columbus, fin 


at Stet a ons her tee et to Tess), 
Insurance Practice in 


General 
Ten cincuree Dever) eae 
General Insurance Matters 
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OHIO (Cont.) 


OREGON (Cont.) 


TEXAS 


TEXAS (Cont.) 





CABLE & CABLE 
Masonic Building 
Lima, Ohio 
meres guerre Sove, Titty Ace 


Trial of all Insurance cases in 
Courts. Equipped for investigations. 


Collier, Collier & Bernard 
Suite 1220 Spalding Building 


Henry E. Collier John A. Collier 
E. F. Bernard 


Portland, Oregon 


WAGSTAFF, HARWELL 
WAGSTAFF & DOUTHIT 
Attorneys at Law 


Abilene, Texas 
Equipped to handle adjustments, investiga- 
tions, settlement of claims and trial of all 
insurance cases, 


BOYLES & ATKINSON 
First National Bank 
Houston, Texas 














YAGER, BEBOUT & 


STECHER 
303 Second National Bank Building 
Toledo, Ohio 
American Surety Company, Phoenix Insur- 
ance Company of Hartford, Conn., and Mas- 
sachusetts Bonding & Insurance. Company. 


DEY, HAMPSON & NELSON 
800 Pacific Building 
Portland, Oregon 


Continental Cas. Co., American Motorist, 
Pacific Greyhound Lines and others. 








WILL R. SAUNDERS 
1013 Oliver Eakle Building 
Amarillo, Texas 
R i A fated Ind. Corp.; Traders & Gen- 
eral Ins. Co.; American Fidelity & Cas. Co. of 
New York. i to handle claims, adjustments, 
and ee Panhandle territory. Practice in 

all State and Federal Courts. 











RUSSELL RAMSEY 
801 Feick Building 
Sandusky, Ohio 
Equipped & _savertigaitens, adjustments, and settle- 


ments of cla 
Trial of all _ 





MAGUIRE, SHIELDS & 
MORRISON 
1113 Public Service Building 
Portland, Oregon 


Representing Maryland Cas. Co., Employers Reins. 
Corp., Yorkshire Ind. Co., Sun Co., American 
Auto Ins. Co., Associated Ind. Co., United Paecifie 
Cas. Co., Canadian Ind. Co., Canadian Fire Ine. 








HART, PATTERSON AND HART 
624-630 Litticfeld Bulliding 
Austin, Texas 


Representing F. & D., Baltimere, Zurich Ins. Co., 
Home Ins. Co. of N. Y., American National Ins. 
Co., and others on request. 








ipped for adjustments in Central Tezas and 
See S SE Tonk 











Bank reference: Western —_ — Bank (Counsel). Co., Great Lakes Cas. Co., and others. 
L. M. CAILOR AND PENNSYLVANIA 
J. B. CUNNENGSEASS LEO A. NUNNINK 


600-603 Union National Bank Building 
Youngstown, Ohio 


Equipped for investigations, adjusting, trial of all 
insurance cases in State and Federal Courts, 





OKLAHOMA 





1513 Berger Building 
PITTSBURGH, PA. 
Phone Court 2265 
Attorney-at-Law 
Facilities for Investigations, Adjustments and Trial 
ork over Western Penneyivent a. Clieats given on 
requ 


KING & RIENSTRA 


Representing Employers Group, Boston, others a 


request. 
Trial of all insurance cases State and Federal Courts 
Eastern iy ~ of Texas. 

ee fnvestinat’ 

















Embry, Johnson, Crowe & 
Tolbert 


First National Building 
Oklahoma City, Oklahoma 


Equipped for yy nen. trial of all 
insurance cases of Oklahoma. 


RHODE ISLAND 














V. E. McINNIS & JAMES H. ROSS 
Ramsey Tower 
Oklahoma City, Okla. 
Peers soms, Om 9.5m Ses gong ta 
ns. Co. ee aR 


Equipped for Investigations, Adjustments and Trial 
All Insurance Cases. 





. SHERWOOD & CLIFFORD 


1503 Turks Head Building 
siege B..& 


Trial. a. A diastemnond. 
viels—I' J 46} 





HUBBARD, DYER & SORRELL 
City National Bank Building 
Corpus Christi, Texas 
Fidelity & Casualty Company, ‘Traders & Generel 
Insurance pany. 
Specializ: im Insurance Law 
Equipped for and Claims 














SOUTH CAROLINA 











GEORGE M. NICHOLSON 
Perrine Building 
Okahoma City, Okahloma 
Formerly Chief Justice of Supreme Court of Okla- 
Trial. of all insurance cases in State and Federal 





THOMAS-LUMPKIN & CAIN 
1000-7 Central Union Building 
Columbia, South Carolina 


Specializing in Fire, Casualty, Surety and Life. 
Trial of all cases. 


Equipped for investigations and adjustments all ever 
South Carolina. 


COKE & COKE 


First National Bank Building 
Dallas, Texas 


Henry ©. Coke 
1856—1933 
Alexander 8. Coke Henry ©. Coke. Jr. 
Rosser J. Coke Julian B. Mastia 


Bichard W. Coke Thomas G. Murname 
John N. Jackson 














SOUTH DAKOTA 








THURMAN & THURMAN 
504-508 Braniff Building 
Oklahoma City, Oklahoma 


Representing F. 20. Na Panny F. & D., Bal- 
timore; Mass. 7 given on 
request. ww for “investigation, sens 
settlement of all tnsuranes ot all 
insurance ca: 


BAILEY & VOORHEES 
O. Bailey (1860-1928) 


Charles 
John H. Voorhees Melvin T. Woods, Jr. 
Theodore M. Roswell Bottum 
BAILEY-GLIDDEN BUILDING 
INSURANCE PRACTICE 


SANER, SANER & JACK 
Twentieth Floor Republic Bank Bldg. 
R. BE. L. Saner 
Jno. C. Saner 
Wm. H. Jack, Jr. 

DALLAS, TEXAS 























OREGON 


TENNESSEE 


R. A. D. MORTON 
585 FIRST NATIONAL BANK BUILDING 
EL PASO, TEXAS 


REPRESENTING: 
ropolitan Life Ins. Co. im West Texas. 
= al” Indemnity 


Indem: nity Ins. Co, of North America, and others. 
ay ay 








SIMMONS & ARNOLD 
824-29 First Natienal Bank Building 
Houston, Texas 


New Amsterdam Cas. Co., Allemannis , amy of ey 1 
burgh, Cravens-Darg: Ameriean Central Fire, St. 
Paul Fire & Marine.” 








BLEDSOE, CRENSHAW & 
DUPREE 


P 
First wiibee Bank oye 


Representing U. 8. & G., & D., 
Casualty, American Neetionsl” = Co., yd 
Life Ins. Co., and 


an 

fe fastens Sang SRS 
nvestigations—. 
in plains Country. 








BIRKHEAD, BECKMANN, 
STANARD & VANCE 
800-811 Gunter Building 
San Antonio, Texas 








JOHN McGLASSON 
608-9 Amicable Building 
Waco, Texas 


Equipped for em eo P oe  e 
tlement of claims and trial of cases in Mate 
Federal Courts. = 








T. R. (DAN) BOONE 
City National Bank Building 
Wichita Falls, Texas 


Representing: Home of New York—Loy. 
Gap ied Acdtus ter olen 








UTAH 





Stewart, Stewart & Carter 
1105 Continental Bank Building 
Salt Lake City, Utah 
for investigations, sinete, 


Equipped 
settlements of claims and trial of insur- 
ance cases State of Utah. 











VIRGINIA 





W. SHEPHERD DREWRY 


Insurance Co. 
Baquipped for investigation, adjustments and trial of 
all insurance matters in State and Federal Courts, 




















IMMEL & EVANS 
First National Bank Building 
Eugene, Oregon 

Companies represented: U. 8. F. & G. Co., Royal 
Group, Maus. Bonding & Ins. Go. and others on 
reques Equipped for investigation, adjustment 
tnd trial all insurance eases, Beate and Federal 
Courts, this territory. 


PLEASANTS & HICKOX 
1718 Exchange Building 
Memphis, Tennessee 


Seven yous qpapesd tp teisl of ol Rnsmnee Coop 
Federal Courts. Equipped for Investi- 


Samuel B. Cantey 
(1882-1924) 
William A. 


W. D. Smith 
Investigations, Adjustments, Trial All Cases 


THOS. O. MOSS 
State-Planters Bank Bhig. 
RICHMOND, VIRGINIA 


Loyalty Grow, American Fidelity & Casualty, 
Regal, Glebe Indemnity and others. 


quipped for Investigations and adjustments. Trial 


























G. M. ROBERTS 


WM. M. McALLISTER 
Medford National Bank Bullding 











AUST, McGUGIN & SPEARS | 
American B 


Nashville, T: 
Representing Firemen’s Fund, Lambermans, Amei- 
can Motorist, and many ethers. 


Equipped for investigations, trial of all 
eepee cow & Cate and courts in Cen- 











[ COLE, aa & 


United States Casualty Co. of New York , a, 
Equipped for investigation, adjustments, -” 
all insurance cases and oil cases. 








T. RUSSELL CATHER 
34 Rouss Ave. 
Winchester, Virginia 
New York Life, Maryland Casualty, 
rican Surety 
Equipped for investigations, trial of all 
cases, State and Federal Courts and Com- 
missions. 
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® The insurance law firms whose professional cards are shown on this and the 
preceding pages have been selected after careful investigation. They have 
the recommendation and endorsement of The National Underwriter. 


WASHINGTON 





F. A. KERN 
Washington National Bank Bldg. 


Ellensburg, Washington 
U. S. F. & G. Co., Sum Life Assurance Co. 








BATTLE, HULBERT, 
HELSELL & BETTENS 
1001 Exchange Bldg. 
Seattle, Wash. 

Donning Standard Accident Ins. Co. 


and others. rial of all Insurance Cases and 
others in State and Federal Courts. 


W. VIRGINIA (Cont.) 





RUSSELL, HITESHEW & 
ADAMS 


205% Fourth Street, (Box 510) 
Parkersburg, West Virginia 


ee Fidelity & Casualty Com- 


Employers’ 
Indemnity and 


pany of New York—Glens Falls 
— furnished on request. 

pped for investigations and adjustments. Trial 
of ‘all insurance cases in State and Federal Courts. 














BAYLEY & CROSON 
900-907 Insurance Bidg. 
Seattle, Wash. 


Frank S. Bayley Burton J. Wheeion 
Cari E. Croeon f. Bartow Fite, Jr. 
O. H. Johnsoa George W. Martin 








EGGERMAN & ROSLING 
1824 Exchange Bldg. 
Seattle, Wash. 
United States Fid. & Guar. Co., Maryland 
Casual and others. 


ty Co., 
Trial of all insurance cases in State and Federal 
Courts in western Washington. 


NESBITT & NESBITT 
800 Riley Law Building 
Wheeling, W. Virginia 
Maryland Casualty Co., Travelers, Fidelity & De- 
posit of Maryland. 


Equipped for investigation and adjustment. 
of insurance cases in all courts. 


Trial 








WISCONSIN 





WILLIAM J. GEENEN 
Appleton, Wisconsin 


American Motorists Insurance Company, 


Globe Indemnity Co. 


Trial of all insurance cases in State and 
Federal Courts. 














N. A. PEARSON 
403-04 Fourth & Pike Bldg. 
Seattle, Wash. 
Associated Indemnity vers wd and london 
Guarantee & Accident Co. 
Equipped for investigations and adjustments and 
trie! of all Insurance Cases in State and Federal 


KELLEY & BOERNER 
32 South Main Street 
Fond du Lac, Wisconsin 


Equipped for Investigations and Adjustments. 
Zurich, New Amsterdam and others. 














ROBERTS, SKEEL AND HOLMAN 


Insurance Building 


W. Roberts W. B. McKeivy 
E. L. Skeel Wm. Paul Uhimans 
W. Holman Harry Henke, Jr. 
Hunter w Evenson 
Tyre H. Hollander Robert H. Grace 
Laurence Booth, Jr 
TTLE 


STREHLOW & CRANSTON 
510 Northern Building 


Green Bay, Wisconsin 


Equipped for adjustments, investigations and 
trial of cases. 














Fee for Association of Life Insurance Pres- 
jents—Commercial Casualty, Metropolitan, London 
ae & Accident and others. 
Trial all insurance cases in State and Federal 
Courts in Western Washington. 








POST, RUSSELL, DAVIS & 
PAINE 
Exchange Building 


Spokane, Washington 
~ _ ee § — Mut. Cas. Co., Phoenix 


and 
oo. a edjustments and trial of all insurance 
in Eastern Washington and Northern Idsho. 











WEST VIRGINIA 





PAYNE, MINOR, RAY, 
MAIER & DAVIS 


Kanawha Valley Building 
Charleston, West Virginia 
New York Casualty, American ——— a Zurich, Amer- 
ican Motorist and others on og 
Equipped for investigations and adjustments. Trial 
of all insurance cases in State and Federal Courts. 





GRELLE & SCHLOTTHAUER 


105 Monona Avenue 
Maa Wi 





Lumbermans aye Casualty Co., Zurich, Pearl 


Assurance Co., 
Equipped for ei and adjustments. Trial 
of all cases in State and Federal Courts and before 
commissions. 








BLOODGOOD, STEBBINS & 
BLOODGOOD 
212 W. Wisconsin Ave., 
Warner Building 
Milwaukee, Wisconsin 








WOLFE & HART 
First Wisconsin Nat. Bank Bldg. 
Milwaukee, Wisconsin 
Special attention to the Law of Fire Insurance 








POWELL & SPROWLS 
11 First National Bank Building 


, Wisconsin 


NEW YORK CASUALTY COMPANY, AMERICAN 
SURETY COMPANY, MARYLAND CASUALTY 
COMPANY—thers on request. 


Equipped for investigations and adjustments and trial 
of all insurance cases. 





WYOMING 





VINSON, THOMPSON, 


ye yo General Accident, U. 

& G., Guarantee (chub & Son)” Inter- Seas 
Casualty yh (General Counsel), and others on 
pounee 





Investigations, adjustments and trials—State and 





WM. B. COBB 
Consolidated-Royalty Building 
Casper, Wyoming 


Representing U. S. F. & G., Travelers, 
Loyalty Group, Glens Falls and others. 








Equipped for investigations, adjustments and 
trial of a cases. 

















PACIFIC COAST AND MOUNTAIN 





Idaho Agents Set for Meeting 


Allan I. Wolff, Insurance Director 
Bakes, and Secretary Carlson of 
America Fore to Talk 








The program for the annual conven- 
tion of the Idaho State Association of 
Insurance Agents in Boise Aug. 2-4 is 
now completed. The executive commit- 
tee will meet Aug. 2 and the main ses- 
sion will get under way the following 
day: 

Aug. 3, Morning 


Call to order, Homer H. Lipps, presi- 
dent. 
Address of welcome, Mayor B. E. 


Hyatt of Boise. 

Response, John Robertson, vice-presi- 
dent. 

Presentation of special resolutions. 

President’s report. 

Secretary’s report. 

Appointment of committees. 

Address, Allan I. Wolff, Chicago, past 
president National Association of Insur- 
ance Agents. 


Aug. 3, Afternoon 


Luncheon. 

Address, W. H. Bakes, Idaho director 
of insurance. 

Address, John A. Carlson, Pacific Coast 
secretary of the America Fore and 
chairman of the Idaho advisory com- 
mittee. 

For the good of the order: Suggestions 


from agents—Wray Farmin, Wallace; 
Arnold Henzel, Lewiston; Jim Graham, 
Grangeville; E. W. Horner, Weiser; 


Harry Walrath, Orofino; Gregory Jones, 
Blackfoot; Stuart Taylor, Twin Falls, 
and John Homer, Idaho Falls. 
Open discussion of agents’ problems. 
Aug. 3, Evening 
Banquet and dance, Dick Wells, Poca- 
tello, toastmaster. 


Aug. 4 
Reports of committees: Membership, 
Grant Staley, Montpelier; farm, Jim 
Graham, Grangeville; accident preven- 


tion, Geo. Walker, Boise; agents appoint- 
ments, A. E. Ware, Nampa; separation 
and deviation, R. S. Turner, Pocatello; 
rates and rules, Frank Ensign, Boise; 
constitution and by-laws, Paul Tabor, 
Twin Falls; resolution, A. L. Gridley, 
Coeur d’Alene; finance, George Walker, 
Boise, and executive, Joseph Perrault, 
Boise. 

Election and installation of officers, 

Luncheon. 

Golf, bridge, etc. 





Little Call for Earthquake 


The call for earthquake coverage on 
the Pacific Coast, so pronounced a few 
years ago when every ‘building and loan 
association and financial institution in 
the territory was insisting on such in- 
demnity on all mortgaged properties, 
has dwindled to small proportions. 
Agents now report few calls for the pro- 
tection. The reason for the change in 
sentiment is the growing conviction of 
west coast residents that, profiting by 
the engineering lessons of the past, the 
modern mercantile and residential build- 
ing is constructed either to withstand an 
ear rthquake shock, or if damage be suf- 
fered it will be relatively slight. Com- 
panies are willing to write the coverage. 





General Agencies Approved 


Appointments of Leonard Newport & 
Co. of Los Angeles as general agents of 
the Stuyvesant and American Home and 
of the Thompson Elwell Company of 
Seattle as general agent of the Balti- 
more American have been approved by 
the Pacific Board. 


Establish San Jose Office 


The Fire Companies Adjustment Bu- 
reau has established a branch service 
office at San Jose, Cal., for automobile, 
casualty and special risk lines, with 
C. E. Cooper, formerly of the San Fran- 
cisco office, as manager. 





Expect Higher Hop Premiums 





Estimate About 40 Percent Reduction 
in 1936 Output Due to Mildew, 
Other Factors 





PORTLAND, ORE.,, July 22.—Con- 
siderable increase in premium income on 
insurance protecting hops is expected 
this year due to nearly 400 percent rise 
in market prices in the last three weeks. 
In the Pacific Coast hop markets the re- 
mainder of the 1935 crop showed average 
price 8 cents to 9 cents a pound, but 
quotations now are 35 cents and 40 
cents, growers holding out for a higher 
market. 

The sharp advances have been influ- 
enced by unfavorable crop prospects in 
Oregon and California where a great 
number of hop yards have been seriously 
damaged by downey mildew and lice. 
Crop prospects in Washington were re- 
ported good, with no damage from mil- 
dew as yet. 

Expect Drop of 40 Percent 


Of the national hop crop, Oregon pro- 
duces approximately 52 percent, Eali- 
fornia 28 percent, Washington 17 per- 
cent and New York 3 percent. In Ore- 
gon, growers and dealers estimate the 
1936 hop crop will yield around 40,000 
to 50,000 bales, compared to 114,000 
bales in i935. Trade estimates indicate 
a prospective 1936 California crop of 
from 30,000 to 32,000 bales compared to 
50,000 bales in 1935. There are approx- 
imately 200 pounds of hops per bale. 

Hops, as practically every other com- 
modity, are insured on the basis of mar- 
ket price, with exceptions where con- 
tracts between grower and buyer have 
been made, in which case the contract 
price is used. It is reported 97 percent 
of all hops grown in the United States 
is produced on the Pacific Coast. 





Hearney Heads New Department 


SAN FRANCISCO, July 22.—Math- 
ews & Livingston of San Francisco, 
prominent Pacific Coast marine general 
agency, which recently entered the fire 
insurance field as general agent of the 
Piedmont Fire, has appointed H. H. 
Hearney, manager of the fire depart- 
ment. 

Mr. Hearney started with the Great 
American and Phoenix of Hartford 
more than nine years ago and has re- 
cently been assistant in the city depart- 
ment of the Clifford Conly office. 


Opens Los Angeles Office 


A field office of the Pacific Factory 
Insurance Association has been estab- 
lished at 604 Board of Trade building, 
Los Angeles, as headquarters for Frank 
H. French, resident engineer in south- 
ern California. The office is established 
to provide service facilities to agents, 
brokers and the increasing number of 
risks in that territory. 








Legion Insurance Post Elects 

SAN FRANCISCO, July ¢2—Ben 
Springsteen of R. G. Hamilton & Co., 
brokers, was elected to succeed Al 
Fryer as commander of Insurance Post 
404, American Legion, at the annual 
meeting. J. S. Connelly, broker, was 
elected first vice-commander; P. T. 
O’Doud, broker, second vice-comman- 
der; G. S. Townsend, Colonial Mutual 
Compensation, sergeant-at-arms; Nor- 
man Elkington, judge advocate; E. R. 





Insurance Rates 


Recommend 
JUSTRITE OILY WASTE 
AND SAFETY CANS 


JUSTRITI MANUFAG PURING COMPANY 


SOUTHPO 


Reduce 
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Powers, C. J. Stovel general agency, 
service officer; H. L. Boos, Pacific 
Board, finance officer, and W. E. King, 
broker, historian. 

On the executive committee are Re- 
tiring Commander Fryer, B. E. Chapin, 
Rathbone, King & Seeley; H. T. Higen- 
botham, state compensation fund, and 
T. W. Budlong, Commercial Casualty. 





King County Group Hears Parker 


SEATTLE, July 22—George E. 


Parker, of Bell & Parker addressed the | 


King County Insurance Association on 

“Miscellaneous Casualty Coverages and 

Their Value in Insurance Program- 
. ” 

ming. 


Schalk Convention Chairman 


PORTLAND, ORE., July 22. — 
George D. Schalk, Portland local agent, 
has been appointed general chairman in 
charge of the convention of Oregon 
State Agents Association, to be held 
here Aug. 6-8. 








New Mexico President on Tour 


Postelle Cooper of Deming, N. M., 
president of the New Mexico Local 
Agents Association, visited in Denver 
last week. He is making.a trip in the 
course of which he is visiting various 
associations, 


Dr. Price to Speak 


The fire prevention committee of the 
San Francisco Junior Chamber of Com- 
merce is arranging a luncheon meeting 
when Dr. D. J. Price of the U. S. De- 
partment of Agriculture will speak on 
dust explosions and fires in grain ele- 
vators. It is expected the Fire Under- 
writers Association of the Pacific and 
the San Francisco Blue Goose will also 
participate. 








Loss on Tire Retreading 

ALBUQUERQUE, N. M.,. July 22.— 
The National Board’s recent warning of 
the fire hazard in tire retreading plants 
was borne out here when a blaze start- 
ing in one of the retreading departments 
of the Firestone Service iy building, 
caused a loss of around $75,000 to build- 
and contents. 

It was the first large blaze in Albu- 
querque since April, 1933. 


Reviews Dust Explosion Hazard 


DENVER, July 22.—Dr. D. J. Price | 
of the U. S. Department of Agriculture 











discussed dust explosions, illustrating his | 


talk with sound films at a meeting here 
attended by more than 75, including 





Denver fire department officers, mill op- 
erators, Mountain [Field Club members 
and fire chiefs from nearby cities and 
towns. 

Dr. Price suggested methods of pre- 
venting dust explosions during fires as 
well as preventing explosions in the first 
place. He featured the recent soybean 
dust explosions brought on in the growth 
of this industry. He left immediately 
after his talk for Seattle, where he was 
to address the Pacific Coast fire chiefs 
and then go into Canada with the lec- 
ture and film to meet with the Interna- 
tional Association in Toronto. 





Sehon Is Salem Speaker 


SALEM, ORE., July 22.—At the Salem 
Insurance Agents Association weekly 
meeting Assistant Insurance Commis- 
sioner Sehon spoke on part-time and 
unfit agents. 

Fred Mangis, president of the associa- 
tion, presided. A committee consisting 
of Merrill Ohling, W. J. Braun and Otto 
N. Hoppes was appointed to nominate 
officers for the coming year. 


Mack Addresses Insurance Women 


A. R. Mack, business engineer of 
3eckmann, Hollister & Co., addressed 
the San Francisco Insurance Women’s 
League on “Getting Yourselves Favor- 
ably Accepted.” 








California School Loss 


The Dinuba (Cal.) school board has 
just been paid $66,634, of which $48,034 
covered damage suffered by the main 
high school building of that city last 
month and $18,600 for furnishings and 
other equipment lost in the fire. The 
loss was adjusted for the companies by 
H. L. Smith, manager of the Fresno 
branch of the Fire Companies Adjust- 
ment Bureau. 


Boulder, Col., Agent Dies 


Charles F. Linsley of the Boulder 
Investment Co., Boulder, Col., one of 
the leading agencies in the state, died 
there from a heart attack, aged 68. His 
son-in-law, Reuben Olson, was asso- 
ciated with him in business. 





Outing at San Diego 


The San Diego Insurance Girls Serv- 
ice Club will hold a day’s outing July 
26 for the Los Angeles, Imperial Val- 
ley and Northern California chapters. 





The Zuckerman & Simon agency has 
changed its name to National Group, Inc. 

Offices are in the Richfield building, Los 
Angeles. Oscar Gross is manager. 











EASTERN STATES ACTIVITIES 





Protest Realtor Appointments 


Members of Syracuse Exchange Ask 
Expressions from All Companies 
Represented in Agencies 


SYRACUSE, N. Y., July 22.—The 25 
agencies which are members of the 
Syracuse Underwriters Exchange have 
written their companies in regard to a 
resolution adopted by the exchange 
concerning the activity of companies in 
placing agencies in real estate offices. 

T he letter said in part: 

“From our viewpoint we fail to see 
wherein the companies have benefited 
by diverting the business from their 
agencies (many of which have been es- 
tablished from a quarter to well nigh 
a half century) to offices whose efforts 
are largely devoted to lines entirely for- 
eign to our profession. The 25 offices 


embracing our membership sell nothing 
but insurance and the interests of our 
companies and clients are not neglected 
through the application of our talents 
and energies in matters entirely foreign 
to the insurance business. 

“The average real estate office pos- 





sesses but little knowledge of the insur- 
ance business and any volume which 
they may secure is the result of the ac- 
quisition of properties by the various 
banks and insurance companies that 
they may represent in a renting ca- 
pacity, which arrangement is more o 
less a temporary one from which the 
companies do not in the long run de- 
rive any increase. 

“This letter is being forwarded to 
every company represented by our or- 
ganization members with the request 
that no further encroachments be per- 
mitted along the lines indicated and 
some assurance be given us of the re- 
tirement of existing connections to the 
end that we may be permitted to con- 
serve what we have acquired through 
long years of effort which admittedly 
should be preferable to the companies 
rather than any temporary makeshift 
representation such as the average real 
estate office presents.” 

R. C. Hosmer, president of the Ex- 
celsior Fire of Syracuse, in his answer 
said: 

“We are very much in sympathy with 
the sentiments expressed in your re- 
cent letter with regard to the miscel- 
laneous appointment of agents in Syra- 





| 


| 


| 








cuse with whom the insurance business 
is distinctly a side line. The Real Es- 
tate Board would seriously object to an 
insurance office operating a small real 
estate department as a side line. The 
Bar Association would certainly protest 
vigorously should any agency take on 
law as a side line, and I believe that 
our business has just as much dignity 
and should be as free from encroach- 
ment as other businesses. 

“IT can assure you that as far as the 
Excelsior is concerned, you need have 
no tear that we shall make any ap- 
pointments of either lawyers or real 
estate brokers who look upon insurance 
as a side line.” 

It is not yet known what the tone 
of the majority of answers has been, 
nor how many of the companies have 
replied. 


Boston Board Amendment 

BOSTON, July 22—The Boston 
Board has adopted an amendment to its 
constitution which provides that only ex- 
ecutive officers of company members of 
the board’s advisory committee may 
| vote. The amendment prev ents field men 
from voting for the companies, to which 








21 
representation they were formerly eli- 
gible. 

The board elected as new members 


of the brokers committee P. S. Burrage, 
A. S. Nelson and S. T. Emery. 





Ferris Back from Honeymoon 

Gilbert E. Ferris, associated with his 
father in the local agency of Ferris & 
Co., Utica, N. Y., has returned from his 
wedding trip to Cape Cod and other 
points along the eastern coast. Mr. Fer- 
ris, who has been connected with his 
father’s agency for several years, is a 
graduate of Hamilton College. 





Rhode Island’s Boston Appointment 


The Rhode Island has appointed R. S. 
Hoffman & Co. general agents for Bos- 
ton and the metropolitan district. 





Bagg New Sole Owner 
W. Clarke Bagg of the Egbert Bagg 


agency, Utica, N. has purchased the 
interest of his former partner, W. 
Harry Floyd, and will operate the 


agency alone. It is one of the oldest 
agencies in Utica, having been estab- 
lished in 1875. 








IN THE CANADIAN FIELD 





Fire Protection in Canada 





Lower Ottawa Forest Protective Asso- 
ciation Has Developed Most Effect- 


ive System of Control 





A most effective system of fire pro- 
tection has been built up in Canada by 
the Lower Ottawa Forest Protective As- 
sociation. At the height of the 1935 
season, the association had a regular 
staff of field personnel of 469 and has 
jurisdiction over 15,530 square miles of 
timber. The association has a central 
organization consisting of a secretary 
and manager and has six member com- 
panies, each of which handles its own 
field work. 





During 1935 weather conditions were | 


favorable with the exception of one pe- 
riod of extreme hazard, May 16 to June 
3. During the season 14 percent of fires 
were caused by travelers, 15 percent by 
settlers’ slash fires, 12 percent through 
recreation, 6 percent by public work, 6 
percent by lightning, 5 percent by min- 
ing industries, 4 percent unclassified 


causes and 18 percent unknown causes. 


Protection Now Scientific 


Forest fire protection has advanced 
from a casual operation to an _ intri- 
cate, coordinated effort which makes use 
of science and every possible mechanical 
facility. The work is divided into three 
branches: Prevention, detection and con- 
trol. The work of detection is handled 
by a tower and telephone system and 
districts not accessible by this means are 
patroled by airplanes. The proportion 
of fires traceable to recreation, such as 
fishermen, hunters, travelers and sports- 
men, has increased to 46.9 percent of 
total fires during 1935, increase of 19 
percent over 1934 and 11 percent over 
the average for the past nine years. This 
class of fire also. accounted for 86 per- 
cent of expenditures for fire fighting 
last year. Much: work is being done to 
educate the public on this hazard 
through distribution of propaganda, ad- 
vertising, posters, radio broadcasts and 
“rein lecture and motion picture 
rolls. 





Fire Chiefs’ Views on Agents 

KENTVILLE, N. S., July 22—The 
opinion that payment of fire insurance 
agents on a salary basis, instead of by 
commission, would lessen over-insurance 
was expressed by Chief J. W. Churchill 
of Halifax, at the convention of the 
Maritime Fire Chief Association. Some 
of the speakers asserted that over-insur- 
ance was the indirect cause of many 
fires, while agents were criticised for 
their alleged eagerness to write -exces- 





sive amounts. The agents, however, 
were defended by other speakers, who 
stated that the owner knowingly putting 
on such insurance was guilty of com- 
pounding a felony. 





Passenger Hazard Endorsement 
TORONTO, July 22—At a meeting 


of the committee on automobile insur- 
ance standard forms, the form of passen- 
ger hazard endorsement covering public 
liability and property damage insurance 
on buses required to be insured under 
the public vehicles act of Ontario was 
approved for use. It is not yet a “stand- 
ard” form, however. H. D. McNairn, 
Ontario superintendent and chairman of 
the committee on automobile insurance 
forms of the Association of Superintend- 
ents, concurred in the decision. 





Plan Superintendents’ Meeting 


Superintendent B. A. Dugal of Que- 
bec and H. D. McNairn of Ontario con- 


ferred in Montreal in regard to arrange- 


ments for the superintendents’ meeting 


to be held in Quebec Aug. 25. 


S. E. Howarth Retires 


The Employers Liability has retired 

my) os Howarth, casualty branch manager 
at Winnipeg, on pension. He is suc- 
ceeded by Thomas D. Harris, western 
fire manager at Winnipeg, who will han- 
dle both the fire and casualty business 
in that territory. 


Montreal Premiums in 1935 


The “Chronicle” of Montreal has made 
a compilation showing ‘that fire pre- 
miums in the city for 1935 amounted to 
$4,133,865, excluding the premiums of 
mutual companies and of London Lloyds. 
This compares with $4,387,317 for the 
previous year. Below are given the 
figures for 1935 and 1934 for the com- 
panies that wrote $100,000 or more: 





1935 1934 
ME )cudhdehkedusaadewe $216,771 $228.179 
Nationale, Paris ....... 161,968 162,468 
Guardian, Eng......... 139,992 147,235 
Liv. & Lond. & Globe.. er 147 152,651 
Fire of Canada........ 8,689 121,444 





Chevrier Succeeds Boyes 


E. D. Boyes, Montreal superintendent 
of the Halifax Fire, has retired and is 
succeeded by Nelson Chevrier. 





New Vancouver Agency 


Rorison McBeath Insurance has been 
incorporated in Vancouver, B. C. to take 
over the General Insurance Agencies 
formerly conducted by Col. W. D. S. 
Rorison. The latter will be president, 
J. P. McBeath, vice-president and gen- 
eral manager; and D. Rorison, secretary. 
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MOTOR INSURANCE NEWS 





Flat Rate in West Virginia 





Commissioner Orders Companies to 
Charge $1.70 for Fire and Theft 
on All Cars 





CHARLESTON, W. VA., July 22.— 
A flat rate of 70 cents per $100 on fire 
and $1 on theft on all makes and types 
of motor cars, both new and old, in all 
sections of West Virginia has been or- 
dered by Commissioner Sims. On the 
dealers’ form the minimum premium is 
reduced from $100 to $50. The new 
rates will mean a reduction for the 
lighter makes and an increase for the 
heavier models. The former combined 
fire and theft schedule for the three 
districts (1) Brooke, Hancock and 
Ohio counties and Wheeling (2) 










LET ia MEN 


£.W. PALLANT: GEN. MGR. 


1000 ROOMS $*950 
WITH BATH FROM 


: REPRESENTED IN 
: CHICAGOs, Harry McEvoy, Hotel Sherman 
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Charleston, Clarksburg, Fairmont and 
Parkersburg (3) remainder of state, for 
both new and old cars, follows: 


Dist. I Dist. II Dist. III 
New Old New Old New Old 
; $ $ $ $ $ $ 

es ae 1.30 1.45 1.45 1.60 1.85 2.20 
Cadillac .... .95 1.05 1.05 1.20 1.45 1.75 
Chevrolet .. 1.85 2.10 2.05 2.40 2.85 3.45 
Chrysler ... 1.60 1.80 1.80 2.05 2.50 3.05 
De Soto..... 1.60 1.85 1.80 2.10 2.55 3.20 
> ae 1.15 1.385 1.30 1.55 1.90 2.40 
Essex 1.80 2.05 2.05 2.45 3.00 3.75 
Ford eoee 2.20 2.45 2.40 2.75 3.20 3.85 
Hudson .... 1.45 1.70 1.70 2.00 2.45 3.05 
La Fayette. 1.40 1.55 1.55 1.75 2.10 2.55 
La Salle.... .95 1.10 1.10 1.30 1.65 2.05 
Lincoln .... .80 .90 ° .90 1.05 1.25 1.55 
eee as 1.55 1.55 1.75 2.10 2.55 
Oldsmobile... 1.25 1.40 1.35 1.60 1.90 2.40 
Packard ... .75 .85 .85 1.00 1.20 1.50 
Pierce-Ar... .70 .75 .75 .90 1.05 1.25 
Plymouth .. 1.90 2.10 2.10 2.40 2.80 3.35 
Pontiac .... 1.25 1.45 1.40 1.65 2.05 2.50 
BOD ccboie 00% 1.05 1.20 1.20 1.40 1.65 2.05 
Studebaker., 1.15 1.30 1.30 1.50 1.80 2.25 
Terraplane . 1.45 1.70 1.70 2.00 2.45 3.05 
Willys 1.65 1.95 1.95 2.35 2.95 3.80 


In commenting upon the new order, 
Mr. Sims holds that the data furnished 
him by the National Automobile Under- 
writers Association indicate that the ex- 
perience rating has not been used. He 
holds that the total premium reported 
to the rating bureau for 1933-1935 
amounts to $1,524,575, compared to the 
$2,367,414 total reported to the state for 
tax purposes. Commissioner Sims 
criticised the incompleteness of the data 
submitted by the association, saying that 
without specific experience on individ- 
ual makes it is impossible to determine 
if the specific ratings on each given 
car are discriminatory or not. He held 
that the “fundamentals of rate making 
are completely ignored, that promulga- 
tions are capricious, resulting in arbi- 
trary rates not based on the actual loss 
experience of the companies.” 

The commissioner said that although 
there may be a greater theft hazard in 
the various populous centers, only a 
small proportion of theft insurance is 
written on cars domiciled in the popu- 
lous areas. There is no necessity for 
the existing differential in the theft rate 
formerly charged, he said. 


OFFICIALS VIEW ACTION 


NEW YORK, July 22.—Officials of 
the National Automobile Underwriters 
Association are considering what action 
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should be taken with respect to the flat 
automobile fire and theft rate reduction 
program ordered by Commissioner Sims. 
The association filed its rating schedule 
with the West Virginia department last 
April, following which its representatives 
appeared at two hearings before the com- 
missioner, explaining the basis for the 
revised figures. While the loss experi- 
ence in the state for the past three years 
has been favorable, on a five year basis 
the showing is not particularly attrac- 
tive. Prior to that losses were excessive. 





Auto Club Extends Territory 


MUSKEGON, MICH., July 22.—The 
Automobile Club of Michigan, whose ac- 
tivities are carried on in close conjunc- 
tion with its reciprocal, the Detroit Au- 
tomobile Inter-Insurance Exchange, is 
attempting to organize this city, last of 
the principal Michigan communities not 
already invaded by the club and its in- 
surance carrier. Large advertisements 
are being used in the daily press seeking 
to induce local motorists to become 
charter members of the club. While 
nothing is said of insurance in these 
“ads,” it is taken for granted by local 
agents that a drive for business will fol- 
low establishment of a club here if the 
current organization campaign is suc- 
cessful. 


Reaching Modest 
Buyer Is Problem 


(CONTINUED FROM PAGE 3) 


erages, various casualty lines and per- 
haps life insurance. 

Some of the managers feel that the 
enactment of agency qualification laws 
in recent years may be responsible for 
the lack of proper attention being given 
to the small insurance buyer. Through 
these qualification laws, many of the 
small fry among the producers have 
been eliminated. These small fry were 
the ones that were interested in dwelling 











business and other small risks. Perhaps 
they would have a volume of only $300 
a year or so and would control about 25 
or 30 risks. With the passing of such 
agents, some managers believe, the busi- 
ness that they control has vanished. A 
surprisingly large number of home own- 
ers, some managers believe, have no fire 
insurance at all and thousands of others 
are far under insured. 

The problem is how to reach such 
persons these days. Undoubtedly, if a 
good many of the fire companies became 
enthusiastic about the possibilities and 
all of them undertook to work up enthu- 
siasm on the part of the agents and 
provided soliciting material, a movement 
would be started that would result in 
the sale of much additional insurance to 
the small buyer. 


Surveys the Outlook for 
Fire and Casualty Shares 


(CONTINUED FROM PAGE 3) 


Insurance companies have been ex- 
empted from paying a surtax on undis- 
tributed income under the federal tax 
bill of 1936, and there is no special in- 
centive to pay larger dividends. Cur- 
rent rates, according to Standard Sta- 
tistics, will probably be continued, in 
most cases, during the remainder of 
1936 at least. Some of the extra divi- 
dends may be reduced. The average 
yield of 3.3 percent currently afforded 
by 20 fire companies stocks is not sub- 
ject to important reduction as a result 
of lower dividends, Standard Statistics 
believes. 

In the casualty-surety field, Standard 
Statistics predicts that most companies 
wili be able to report exceptionally fa- 
vorable results for 1936. Salvage on 
losses paid by surety companies during 
the depression has become a boon of no 
small dimensions. 





Craig Owens, San Francisco, superin- 
tendent of agencies Atlas Assurance, vis- 
ited Denver en route to the coast. 
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Hold Hearings on 
U.S. Motor Forms 


Motor Carrier Bureau Conducts 
Sessions for Four Days— 
Gets Criticism 


CALLANAN IS DISMAYED 
Multiplicity of Flaws Cited by Those 
Who Attended Parley on 
Special Invitation 


WASHINGTON, 


sentatives 


July 22.—Repre- 
surance companies, 
trucking concerns and others interested 
last week conerred for four days with 
H. L. Callanan and other officials of 
the motor carriers bureau of the Inter- 
state Commerce on the 
forms shortly to be distributed by the 
for cargo, surety bonds, 
public liability and property damage and 
self of those 
ject to the federal motor carrier act of 


of ins 


Commission 
commission 


insurance coverage sub- 





ization for the London underwriters to | : whet oA : 
| ments closely are somewhat confused as 


Palmer Allows Lloyds to 
Write Compensation Line 


—_—— 


WITHDRAWS FORMER BAN 





Attorney-in-Fact in Illinois Has Not 
Decided Whether to Allow Brok- 
ers to Compete, However 


In an interview with John S. Lord 
of Chicago, attorney-in-fact for London 
Lloyds, and his associate, David Kadyk 
Insurance Director Palmer gave author- 


nandle compensation business in IIli- 
nois. Some time ago Mr. Palmer or- 
dered Lloyds to cease writing com- 


pensation business on the ground that 
their deposit of $250,000 was not sufh- 


| cient to justify their engaging in this 


1935. The meetings were purely in- | 
formal and were held behind closed 
doors. Only those who were given spe- 


cial invitations appeared. The purpose 
was to give the various interests an op- 
portunity to discuss the proposed forms 
and suggest such changes as they be- 
lieved necessary. Mr. Callanan ex- 
piessed some dismay because of the ex- 
tensive and detailed criticism to which 
the forms were subjected. He indicated 
that no more hearings will be held and 
that the forms will soon be officially 
promulgated. 
Informal Discussion 


In calling the various interested par- 
ties into conference before taking ac- 
tion, the motor carriers bureau fol- 
lowing the policy it laid down early 
in the year when it began consideration 
of the form to be taken by the regula- 
tions covering the insurance which ail 
bus and truck operators are required to 
carry under the law. 

This policy provides for the informal 

discussion of all important matters be- 
fore public hearings are held or final 
action is taken by the full commission, 
on the theory that application of the 
act should be made a matter of coopera- 
tion rather than of arbitrary enforce- 
ment. 
_ As a result of the meetings, last week, 
It is understood a number of changes 
recommended by those attending the 
con.erences will be studied by the bu- 
teau before the forms are finally pre- 
pered for submission to the commission 
tor its approval. 

Among the organizations which were 
represented were: Association of Cas- 
ualty & Surety Executives, National 
Association of Insurance Agents, Na- 
tional Association of Insurance Brok- 
ers, Inland Marine Underwriters As- 
sociation, American Association of Re- 
ciprocal Exchanges, National Associa- 

(CONTINUED ON PAGE 33) 


is 


| don 


somewhat hazardous line. 
Lioyds deposit in Illinois was increased 
by $1,000,000 and the question then 
arose whether Mr. Palmer would with- 
draw his ban against the writing of 
compensation, 

May Now Write Line 


Mr. Palmer advised Mr. Lord that 
Lloyds, having on deposit $1,250,060, 
are now privileged to write all lines, in- 
ciuding compensation. 

Mr. Lord has not yet decided whether 
to permit the brokers representing Lon- 
Lloyds, to write compensation, 
however. It is understood that Mr. Lord 





Functions of the Various 


Silicosis Research Bodies 


SEVERAL ACTIVITIES STARTED | 


Air Hygiene Foundation, American 
Standards Association, Department of 
Labor, Saranac Laboratory Are Busy 


Due to the fact that so many agencies 
within the past few months have been 
set up to study the problem of silicosis 
and other industrial diseases, those who 
have not been following the deveiop- 


to what each agency is undertaking and 
how the efforts are being coordinated. 
A meeting is being held in New York 


| this week by those sponsoring the work 


Subsequently | 


of the Air Hygiene Foundation of the 
Mellon Institute of Pittsburgh. ‘Those 
sponsors are eager to have Air Hygiene 


| Loundation become the spokesman tor 


| dation 


industry in the silicosis research. Here- 
tofore the insurance companies have held 
somewhat aloof from Air Hygiene Foun- 
and many important industries 


| 
| 
| 
| 


and trade groups such as the foundry- | 


men’s association have not joined the 


| undertaking. 


Had Two Big Sponsors 


Air Hygiene Foundation was set up 


| under the aegis of Libbey-Owens- Illinois 


| corporation, 


Gesires to avoid antagonizing the Amer- | 
ican companies and he may decide to | 


have London Lloyds keep out of the 
compensation business in Illinois. 

Some of the Lloyds brokers in 
state aie eager to have Lloyds 


the 


| compensation as they believe it will give 


them an opportunity to go atter large 
lines. Those adjusters who handle Lon- 
don Lloyds losses, are also eager to 
have Lloyds write compensation, Other 
Lloyds’ brokers, however, are opposed 
to Lloyds competing for compensation 
Lusiness. They believe 


j of 


the glass manufacturers, 
and the refractories people. H. B. Mel- 
ler is manager of Air Hygiene Founda- 
tion. 

Air Hygiene in the 
undertaking. It is conducting 
the compensation statutes 


midst of one 
a survey 
as they 


is 


| govern occupational disease liability and 


write | 


ot the common law rights of those af- 
flicted with industrial disease in the vari- 
ous states. The states are being tackled 


| alphabetically and Air Hygiene Founda- 
| tion is now engaged in a survey of the 


that compensa- | 


tion business requires close supervision | 


end the Lloyds underwriters are too tar 
away to do the job properly. ‘hese 
seme brokers, however, would like to 
have Lloyds compete for some of the 
big lines. They don’t want Lloyds to 
enter the arena and disturb the 
run of risks. 
cide to have Lloyds compete for only 


mine | 
Perhaps Mr. Lord will de- | 


the big business and keep the London | 


underwriters out of the field of 
risks. 
Stop Loss Business 
Although Lloyds is supposed cur- 
rently not to be writing regular com- 
pensation policies, some of its brokers 


small | 


in Illinois have been aggressively solic- | 


iting large assured to purchase aggre- 
gate or stop loss covers. Some of this 
business has been placed and it is un- 
derstood that Lloyds is now making a 
drive in behalf of such coverage in con- 
nection with occupational disease lia- 
bility when the new Illinois O. D. law 
goes into effect Oct. 1. The foundry 
men’s association, for instance, has been 
approached with such a proposition. 
Under a stop loss cover, the total 
cost to the assured is not greater than 
his “normal premium” for the previous 
vear. The assured retains 75 percent of 
(CONTINUED ON PAGE 33) 


Kentucky statutes. 
(CONTINUED ON NEXT PAGE) 








Bokman Is to Address 
Joe Futz’ Policyholders 


EIGHTY-FOUR, PA., July 
22.—Joseph Futz, enterprising 
local insurance man, has executed 
a coup d’etat in securing as a 
speaker for his policyholders’ 
watermelon picnic, Aug. 27 at 
Feibig’s grove, Chas. Heintz Bok- 
man of Pittsburgh, executive 
general manager New Amsterdam 
Casualty for western Pennsyl- 
vania. He has chosen as his sub- 
ject for the discourse “Why Are 
We Here?” Mr. Futz states that 
inasmuch as he is agent for this 
company and enjoys the esteem 
of its directors, Mr. Bokman will 
pay his own expenses and fur- 
thermore he has mailed Mr. Futz 
a check for $3.75 as the advance 
registration fee charged all visit- 
ing insurance men. Mr. Futz 
characterizes Mr. Bokman as a 
“very eloquent speaker.” He has 
arranged with Miss Thelma Wan- 
ser who has bought a ncw cam- 
era to take some candid pictures 
of Mr. Bokman., 








Stock Rate Plan 


Gets O.K. of Hobbs 


Declares for Retrospective Scheme ; 
Against Mutuals’ Supple- 
mentary Setup 


OPPOSES FURTHER DELAY 


Matter of Special Arrangement for 


Treating Big Compensation Risks 
Now Goes to Regional Committees 


With stock company representatives 
hugging the retrospective rating plan ior 
handling large compensation risks 
the high-low plan, as it more popu- 
larly known, and the mutual representa- 
tives embracing the even more intricate 
supplementary rating plan, C. W. Hobbs, 
special representative of the commission- 
ers’ association on the National Council 
Compensation Insurance, who had 
the final say in the matter, has declared 
for retrospective rating. 

After careful study of the issue Mr. 
Hobbs on tuesday rendered his deci- 
sion, holding in essence that there be 
no delay in applying the retrospective 
rating plan as advocated by the stock 
carriers, and opposing the motion of the 
non-stock representatives that their pro- 
posed supplementary rating program be 
given extended study. The matter now 
goes to the regional committees which 
will meet July 30. Without the sanction 
of these committees no rating plan may 
be offered the states under the jurisdic- 
tion of the National Council. 


New Stalemate Seen 


or 


1S 


on 


As membership on the regiona] com- 
mitees is composed equally of represen- 
tatives of stock and of non-stock car- 
riers, the probabilities are that a stale- 
mate will again be reached. In that 
event the matter will go to the board 
of appeal consisting of one stock man, 
one mutual and Mr. Hobbs. The latter 
would undoubtedly cast the deciding 
vote again in favor of retrospectve rat- 
ng and that would be final. The mutuals 


| could still appear against the plan in 


the individual states and might even 
file the supplementary plan independ- 
ently of the National Council. 


In a lengthy analysis of the retrospec- 


| tive and of the supplementary plans, Mr. 


| insurer 
| would 


jan adjustment of premium. 


Hobbs found merit in both, and at the 
same time pointed out flaws in each. 
In noting the essential difference of the 
two plans he held in part: 
“Neither plan limits the liability of the 
to injured employes, which 
in a number of states be con- 
trary to law, but both plans place the 
burden of a part of the actual loss ex- 
pense upon the assured in the form of 
The essen- 
tial differences in the plans may be sum- 
marily stated as follows: The retrospec- 
tive rating plan makes its adjustment on 
the basis of the aggregate experience. 
The final rate paid by ‘the assured con- 
sists of a basic premium plus the actual 
losses, loaded for adjustment costs and 
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taxes, but not less than a stated mini- 
mum, nor in excess of a stated maxi- 
mum. Thereby the assured receives a 
material reduction in expense, the bene- 
fit in this respect increasing with the 
size of the risk through a gradation in 
the basic premium and the minimum 
premium, although he, of course, runs 
the risk of paying more than the stand- 
ard rate in the event of unfavorable ex- 
perience. 

“The supplementary rating plan makes 


its adjustment on the basis of a split of | 


losses into ‘normal’ and ‘excess’ por- 
tions, charging the assured with the 
‘normal’ portion and the insurer with 
the ‘excess.’ The treatment of expense 
costs is somewhat difficult to follow, but 
apparently contains no gradation by size 
of risk as does the retrospective plan. 
Nor does it apparently contain any maxi- 
mum limitation on total change in pre- 
mium. 


Present Rating Practice 


“It may fairly be said that the sup- 
plementary rating plan comes somewhat 
closer to present rating practices than 
does the retrospective rating plan. The 
split between normal and excess appears 


in the present experience rating plan. | 
But that procedure is more or less ar- | 


bitrary, involving a painful process of 
splitting up individual losses, and has 
been marked as one point to be consid- 
ered in a revision of the experience rat- 
ing plan. 

“A second point may fairly be made, 
that the supplementary rating plan 1s 
easier to adapt to ranges of premium 
below the $5,000 premium limit than is 
the retrospective rating plan. Even at 
$5,000 premium limit, the retrospective 
rating plan shows such a disparity be- 
tween possible gains and possibie losses 
as to make it decidedly hazardous for 
the insured; though even so it might 
furnish a valuable means to the insurer 
.to bring to reason a risk persistently ne- 
glectful of safety precautions. The sup- 
plementary rating plan as at present 
drawn applies to the same range of risks, 
and could be adapted to smaller ranges 
of risks only by the use of decidedly 
artificial ‘normal’ values. 


Arguments Called “Thin” 


“On the whole, arguments pro and 
con, based upon what may be styled ‘in- 
surance theory,’ appear decidedly thin. 
I do not feel justified in concluding that 
the supplementary rating plan is so 
good, and the retrospective rating plan 
so bad, as to warrant a decision which 
in effect would involve the conclusion 
that the former ought to be adopted in 
lieu of the latter. The practical justi- 
fication of either plan is, that there 1s 
a demand for it; that it would prove 
successful in attracting large risks, at 
present self-insured, into the insurance 
fold. This is desirable not merely from 
the company standpoint, but from the 
public standpoint as well. Which plan 
will best service this purpose is the crit- 
ical point, and this cannot be told with- 
out an actual test. A priori, the retro- 
spective rating plan seems somewhat 
simple to understand, and should from 
this point of view be the more salable. 
The gradation of expense ought to give 
it increased salability in case of the 
larger risks. If these possibilities are 
borne out in practice, it will serve a 
useful purpose. I hold it a perfectly 
legitimate function, and indeed a duty of 
insurance carriers to produce rating 
plans which shall, so far as require- 
ments of law and requirements of sound 
underwriting will permit, meet the needs 
of various sections of the insuring 
public.” j 

At a meeting of the rates committee 
of the National Council, several resolu- 
tions were submitted and on all of them 
there was a division between stock and 
mutual representatives. Some weeks ago 
with the non-stock companies not voting, 
the rates committee had adopted the 
retrospective rating plan in principle. 

The latest meeting of the rates com- 
mittee was called to consider the report 
of the actuarial committee and to tackle 
the problem created in the actuarial com- 
mittee by a tie vote on the two plans. 

The non-stock companies at the latest 
meeting of the rates committee, pre- 
sented a resolution recommending that 











Will Supervise Bankers 
Indemnity Work in West 











GEORGE FE. MORRISSEY 


H. P. Jackson, president Bankers In- 
demnity, has announced the permanent 
assignments of Vice-president George E. 
Morrissey to the company’s western de- 
partment, with offices in the Insurance 
Exchange building, Chicago. He will 
supervise ihe indemnity company’s af- 
fairs in cooperation with the western 
depariment of the fire companies of the 
American group in that territory, which 
is in charge of Vice-President 
Bird of the American at Rockford. 

L. W. Burger will continue as man- 
ager of the Bankers Indemnity Chicago 
service office. 

In 1927 President Jackson brought 
Mr. Morrissey into the insurance busi- 
ness with the Norwich Union 
nity. He joined the Bankers Indemnity 
at the time Mr. Jackson assumed the 
presidency in 1930 and has had charge of 
the agency department, as well as other 
executive duties which qualify him for 





| 
| 


| 


the post he is assuming. He was ten- | 
dered a luncheon by officials of the com- | 


panies just before leaving for Chicago. 








the regional committee defer final action 
on the retrospective rating plan until 
the present studies of the supplementary 
plan have been completed by the tech- 
nical committee. The mutuals voted for 
this and the stock companies against it. 

Then the stock companies presented a 
resolution recommending that considera- 
tion of the supplementary plan shall not 
operate to delay introduction of the ret- 
rospective plan. The stock companies 
voted for this proposal and the mutuals 
against it. 


Surety Cost Body Again 


Meets in Chicago Issue 





NEW YORK, July 22.—The fidelity 
and surety acquisition cost committee 
dealing with the Chicago situation is in 
session here today, endeavoring to de- 
vise a method satisfactory alike to 
branch office and to general agency 
companies in the matter of brokerages. 
Until the two types of offices be placed 
upon a parity in such respect there is 
little chance of the proposed agreement 
being effected. 


Mid-Year Figures Given 

The St. Paul Mercury Indemnity in 
its mid-year statement shows assets $6,- 
386,172 as compared with $5,670,544 as 
of Dec. 31, 1935. Premium reserve is 
$1,858,426 as compared with $1,773,422. 
Capital is $1,000,000. Loss reserve is 
$1,473,326, capital $1,000,000 and net sur- 
plus $1,806,632 as compared with $1,- 
214,179. 

Premiums for the first six months this 
vear were $2,207,930 as compared with 
$1,675,144 for the first six months of 
1935. 





Pennsylvania Claim Men 


Hear Notable Addresses 





RACKETEERING IS ATTACKED 





Commissioner Hunt of Pennsylvania 
Explains How Various Govern- 
mental Agencies Have Helped 





“The claim men working as a unit 
in the field can make the greatest single 
contribution to the fight on _ fake 
claims,” Fred W. Appel of the claim de- 
partment of the National Bureau of 
Casualty & Surety Underwriters told 





the Pennsylvania Claim Men’s Associa- | 


tion convention at Bedford Springs, 
pas 

“The claim fakers, in their pursuit of 
‘easy money’,”’ Mr, Appel said, “are 
poisoning the bar, smearing the medical 
profession, corrupting the courts, un- 


dermining our jury system and making 


a hollow mockery of the honest and | 


civilized principle that a man may justly 
be held accountable for the personal in- 
jury his acts may do to others.. 
we, on the other hand, are not only sur- 
rendering these traditional, principles 
to organized crime, but we are all ac- 


tually paying for the privilege. We are | 


paying in increased cost—the higher 


And | 


prices for everything we buy. We are | 


paying in higher taxes and in increas- 
ing insurance rates. In short, we pay 


|; and we pay dearly for something we 
Robe | ; 


don’t want.” 


Local Associations Vital 


He described the organized nation- | 


wide fight against the accident fraud 
racket, explaining how the National Bu- 


Indem- | Tea and its Index Bureau System op- 


erate to detect and apprehend the fak- 


| ers, and told how local claim associa- 


tions are vital links in the offensive 


which the insurance companies and the | 


public are waging together. 

Several years ago, he said, there were 
approximately 30 local claim organiza- 
tions scattered throughout the country, 
some of which were scarcely active at 
all, while today there are 86 operating 
in the important cities, all active and 
vigorous and promoting the real work 
that needs to be done in the claim field. 

Insurance, during the past several 
years, has depended for its safety on 
the federal government, Commissioner 
Hunt of Pennsylvania declared in his 
address, 

“Among the principal investments of 
insurance companies are mortgages— 
farm and urban—and railroad secur- 
ities,” he asserted. “The life insurance 
companies of this country have the 
larger part of all their funds invested 
in these three types. Railroad secur- 
ities have been sustained by the RFC, 
farm mortgages by the Farm Credit 
Administration, and urban mortgages 
by the HOLC and the FHA. In addi- 
tion, insurance companies have in many 
instances secured direct loans from the 
federal government. Without these and 
other measures there would have been 
a complete collapse in the value of the 
investments in which insurance com- 
panies have their funds placed. 

“There is no institution more com- 
pletely dependent on the smooth work- 
ing of a complex economic system, nor 
more urgently in need of government 
aid in emergency than insurance. It 
has been as completely dependent on 
the government to take steps to help 
it as has been the unemployed indi- 
vidual in his destitution. 

In an address on “The Passenger 
Hazard in Pennsylvania,” J. J. Haber- 
stroh, attorney, of Altoona, Pa., cited 
legal principles prevailing before the 
motor age. In speaking of the guest 
hazard he said: 

“An invited guest in a motor vehicle 
of today knows and realizes the dan- 
gers of many and diversified characters 
confronting him and the driver of the 
car as they proceed to their destination, 








To Revise Illinois Opinion 





on Travelers-Aetna Setup 





Insurance Director Palmer of Illinois 
has let it be known that the attorney- 
general is now revising a former opinion 
which held that life insurance companies 
are not permitted to handle compensa- 
tion, automobile liability and other lines 
other than accident and health in Illinois. 
When that opinion was handed down, 
Mr. Palmer announced that he would 


| take steps to see that it was observed. 


That meant that he proposed to proceed 
against the Travelers and Aetna Life 


| which are the only life companies writ- 


ing compensation and_ liability lines. 
However, Mr. Palmer took no action 
and he now states that the attorney- 
general is revising the opinion. 

The attorney-general’s original opin- 
ion was based on the theory that foreign 
life companies may not engage in any 
business in which domestic companies 
are not permitted to engage. Since do- 
mestic companies are not permitted to 
write compensation, auto liability, etc., 
he held that the foreign companies 
might not do so. 


Functions of the Various 


Silicosis Research Bodies 


(CONT'D FROM PRECEDING PAGE) 


Then there is the work of American 
Standards Association, which has set up 
a committee to devise recommended 
standards for exhaust systems and other 
protective devices. This undertaking has 
the endorsement of most of those inter- 
ested in the silicosis problem. 

The Saranac Laboratory, headed by 
the famous Dr. L. U. Gardner, is con- 
tinually busy in research on the medical 
phases of silicosis. 

The federal government has set up 
an agency which seems likely to prove 
a good medium for integrating and co- 
ordinating the various activities and 
studies in the realm of silicosis. The 
federal agency is known as the National 
Conference on Silicosis, which was or- 
ganized under the Department of Labor. 
It is divided into four committees. There 
is one committee on prevention through 
medical control, another on prevention 
through engineering, another on admin- 





istrative and regulatory phases, the 
chairman of which is L. M. Walling, 
chairman of the Rhode Island labor 


commission. The fourth committee is 
on the insurance, economic and _ legal 
phases. Secretary Ahearn of the Na- 
tional Association of Gravel Men, is 
chairman of that committee. The insur- 
ance men on the committee are Henry 
Sayer of the Association of Casualty & 
Surety Executives, David Beyer, Lib- 
erty Mutual, and A. W. Whitney, Na- 
tional Bureau of Casualty & Surety 
Underwriters. 








and in this respect a guest assumes or 
should anticipate a danger at the incep- 
tion of his travel. Negligence of the 
driver, being want of care under the 
circumstances, and not necessarily a 
deliberate, wilful or intentional act, it 
seems that too much protection has 
been legally afforded to the guest as 
against the driver, instead of placing 
the guest in a position where he shali 
share with the driver the responsibilities 
confronting the driver of a motor ve- 
hicle under the present methods of mod- 
ern transportation.” 

Other addresses were “The Place of 
the Claim Man in the Insurance Busi- 
ness,” by H. G. Evans, executive vice- 
president, American Casualty; “Liabil- 
ity Claims,” by E. F. Kraemer, of the 
Maryland Casualty and “Workmen’s 
Compensation,” by Raymond Scott, of 
the General Accident. 

Resolutions were adopted urging the 
National Bureau to withdraw its oppo- 
sition to state-wide conferences of claim 
men. 

Harry D. H. Stoner, of Harrisburg, 
was chairman of the conference, which 
was attended by representatives of 37 
companies, 
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Over $300,000 Paid 
to Boy Scouts for 
Cancelled Jamboree 














NEW YORK, July 22—The Boy 
Scouts of America has received a check 
for $54,806 from the Indemnity of 
North America, representing the final 
settlement arising out of the cancella- 
tion of the National Scout Jamboree 
to have been held at Washington, D. C., 
last August. 

It was explained by Dr. James E. 
West, chief scout executive, that the 
Boy Scouts took out a $400,000 policy 
against possible cancellation of the jam- 
boree. Due to the prevalence of in- 
fantile paralysis near the national capi- 
tal, President Roosevelt cancelled the 
event. 

On behalf of the company, G. Harry 
Jackson, who wrote the policy, pre- 
sented a check for $250,000 as a first 
installment to the Boy Scouts last Sep- 
tember. The $25 fees paid by Scouts 
and leaders to meet the costs of the 
jamboree were returned. 

The insurance company paid a total 
of $304,806 of the $400,000 policy as the 
scouts were able to cancel nearly $100,- 
000 worth of contracts for foodstuffs 
and equipment. 


P. L. Experience Improves 
but P. D. Is Turning Sour 


NEW YORK, July 22.— Casualty 
people report a slight improvement in 
automobile public liability claims in 
recent months, offset to a degree, how- 
ever, by an advance in property dam- 
age losses. While it is hard to specify 
any particular reason for the changes, 
underwriters are inclined to attribute the 
decrease in personal injury claims to 
more effective road policing, and to the 
educational safety campaigns being con- 
ducted. Although the number _ of 
deaths and injuries caused in automobile 
accidents is still far above what it 
should be, some progress toward their 
reduction is being made and the effort 
for still further improvement will be in- 
tensified. 

The increase in property damage 
claims is due, so casualty men feel, t 
the quick pickup of the average new car 
and to the fact that the hood, bumper, 
fender, running board and other ex- 
terior equipment is more elaborate and 
expensive than in the past. These fac- 
tors aré also causing concern so far as 
collision insurance is concerned. The 
property damage feature was distinctly 
profitable until comparatively recently, 
and the business was aggressively solic- 
ited. If the trend now in evidence is to 
continue, the line will lose much of its 
former appeal to companies, 





Expense Sharing Held Not 
Carrying for Consideration 





OKLAHOMA CITY, July 22—A 
group of Oklahoma City life insurance 
men who last September went to a 
convention in Des Moines and shared 
the expense of operating the automo- 
bile of L. L. Bloom, one of their num- 
ber, unwittingly gave rise to an un- 
usual question as to liability. 

T. B. Reed, a member of the party, 
was injured near Peculiar, Mo., and 
brought suit against the Maryland Cas- 
ualty. In federal court here, judgment 
of $10,000 was returned by Judge 
Vaught, who overruled the company’s 
defense that the expense sharing agree- 
ment in actuality represented “carrying 
passengers for a consideration” and 
therefore invalidated the coverage for a 
Privately operated automobile. 

Appeal probably will be taken to the 
circuit court of appeals. 


Much Interest Shown in 
New Truck and Bus Market 





LONDON LLOYDS IS THE KEY 


National Standard Can Take Credit for 
Reinsurance in First Reinsurafice, 
Which Will Retrocede to Lloyds 


Considerable interest is being mani- 
fested in the arrangement that is being 
perfected by J. P. Bowes of Chicago 
and J. H. Awtry of Texas for a new 
market for long haul truck and bus 
business. 

Mr. Bowes and Mr. Awtry have re- 
ceived many inquiries from agents 
throughout the country who desire to 
make a general agency connection for a 


definite territory. So far no such ap- 
pointments have been made and Mr. 
Bowes and Mr. Awtry contempiate 


making very few such appointments. 
London Lloyds seems to be the key to 
the situation. J. P. Bowes is one of 
the most important L loyds offices in this 
country and it is understood that he has 





Returns to Chicago 














one of the most liberal contracts with 


Lloyds. 
Deal with Two Companies 


J. P. Bowes & Co., has made a man- 
aging contract for the National Standard 
of Texas and has come into the man- 

agement of the First Reinsurance of 
Hartford. 

Apparently National Standard will is- 
sue the policies and file the certificates 
that are required by the various state 
utility commissions. Then, 
National Standard reinsuring directly 
with London Lloyds, it will cede a large 
portion of its liability to First Reinsur- 
ance. Most of the states have laws pro- 
viding that a company may not take 
credit in its premium reserve for rein- 


nies. Accordingly, if National Standard 
should reinsure directly with Lloyds, it 
would have to maintain full premium re- 
serve on all business written even though 
80, 90 or 100 percent were reinsured. 
That would be too heavy a burden for 
a company of the size of National 
Standard. 

By reinsuring in First Reinsurance, 
National Standard can take credit in its 
premium reserve and lighten its liabili- 
ties. First Reinsurance, in turn, can 
retrocede heavily to London Lloyds and 
new money is being placed in First Re- 
insurance so that it can maintain the 
necessary reserves. 


Monthly Reporting Basis 


Most of the long haul truck and bus 
business is written on a monthly report- 
ing basis and accordingly reserve re- 


ness were written on an annual basis. 
Some of the small automobile writing 
companies around the country have 
evinced interest in the Bowes & Co., 
market. Some of these companies have 
been approached by London Lloyds to 
issue policies for long haul truckers, 
taxicab operators and buses, file the 
necessary certificates with the public 
service commissions and reinsure 100 
percent in London Lloyds. The com- 
pany issuing the policy would not be 


keep any records. London Lloyds would 
handle the entire transaction and would | 
merely pay the direct company a com- 
mission for the use of its name. Some 
of these smaller companies have a de- 
sire to enter into such transactions but 
have been blocked because of state laws 
governing reinsurance in non-admitted 
companies. If some of the small com- 
panies can go through the intermediate 
step of reinsuring in First Reinsurance, 
they would undoubtedly leap at the 
chance. 


John R. Hanmer, who had been gen- 
eral agent for the credit insurance de- 
partment of the London Guarantee in 
New England for 27 years, died at his 





home in Winthrop, Mass. He was 71 


instead of 


surance ceded to non-admitted compa- | 


quirements are not as high as if the busi- | 


required to handle any of the details or 


L. D. EDSON 


L. D. Edson, formerly manager of the 
accident and health department of the 
Zurich at its United States head office 
in Chicago and more recently in com- 
| pany work in New York City, has re- 
| turned to Chicago to become manager 
| of the accident and health department of 





the Oscar Pofe & Co. agency in the 
Insurance Exchange. The Pofe agency 


has not been actively pushing accident | 


and health, although it represents a num- 
| ber of companies writing that line, 
cluding the London & Lancashire In- 
demnity, Massachusetts Bonding, Stand- 
ard Accident, National Casualty and 
Great Northern Life, and now intends to 
take advantage of the opportunities in 
that field. 

Mr. Edson is well known to accident 
and health men throughout the country. 
Before joining the Zurich he headed the 
accident and health department of the 
Employers Reinsurance, when it was ac- 
tive in the direct writing field. He is a 
former president of both the Chicago 
Accident & Health Club and the Na- 
tional Accident & Health Association. 


Pink Ordered to Liquidate 
N. Y. Safety Reserve Fund 











Superintendent Pink of New York 
| has been ordered by Supreme Court 
Justice Valente to proceed with liq- 
| uidation of the New York Safety Re- 
serve Fund, an assessment health and 
| accident concern. The 2,500 policyhold- 
ers will be reinsured by the Columbian 
| Protective Association without loss due 
|to liquidation. Superintendent Pink 
sought liquidation on report of exam- 
iners that the business was conducted 
in a manner hazardous to creditors and 


| policyholders and by-laws were wil- 
| fully violated. High acquisition cost 
and management expense and high- 


pressure methods in securing members 
were criticized. The examiners said 
that when an association is spending 
more than 80 percent of collections for 
commissions and management expense 
and only 20 percent return to policy- 
| holders it serves no useful purpose. 





Kemper Managers Gather 


The branch managers throughout the 
country of the Lumbermen’s Mutual 
Casualty and American Motorists gath- 
ered in Chicago this week for a three 
day conference with head office execu- 
tives. This is a semi-annual event. About 
20 managers were on hand. The 
sions were held at the Moraine Hotel in 
Highland Park, Ill., and were conducted 
| personally r by J. S. Kemper, presidem. 


ses- 








| years of age. He was a pioneer in the 


| credit field, having been in the business 
| 36 years. 


in- | 


Insolvency of the Direct 
Writer No Aid to Reinsurer 


LIABLE FOR THE FULL SHARE 





U. S. District Court at New York 
Holds Against F. & D. Under Con- 
tract with Southern Surety 


NEW YORK, July 22—The United 
States district court here has held in a 
test case that the standard form of 
fidelity and surety reinsurance agree- 
ment provides for indemnity againt lia- 
bility incurred and not actual payment 
made. The case arose in connection 
with liquidation of Southern Surety 
under contract on which Fidelity & De- 
posit was reinsurer. 

The F. & D. attempted to have the 
reinsurer’s liability limited to a pro rata 
share of the actual liquidation dividend 
paid to the claimant. Inasmuch as the 
decision holds the reinsurer liable for 
full share of the risk even though the 
direct writer has neither paid nor given 
notice of intention to pay the claimant 
in full, it will probably result in a sub- 
stantial increase in the estates of sev- 
eral delinquent companies now in liqui- 


dation or conservation by the New 
York insurance department. 
Prior to its insolvency March 22, 


1932, the Southern Surety ‘issued a fidel- 
ity bond to John De Martini Company 
covering fraudulent or dishonest acts 
on the part of its employes. Fidelity & 
Deposit reinsured the Southern to the 
extent of one-half of the bond, not ex- 
ceeding $5,000. Subsequently, John De 
Martini Company sustained loss of 
$7,045 and while the claim was being 
examined Superintendent Pink took 
over the Southern. When the claim 
was allowed in liquidation proceedings, 
the superintendent then sued the rein- 
surer for recovery of $3,522, or one- 
half the bond. The F. & D. refused to 
pay disclaiming liability until the loss 
was actually paid, and then only to the 
extent of one-half of the amount ac- 
tually paid. Judge Coxe held in his opin- 
ion that irrespective of what percentage 
of the claim is paid by liquidation divi- 
dend, the liquidator is entitled to col- 
lect in full from the reinsurer. 


Other Cases Cited 


Judge Coxe based his opinion on a 
long line of decisions, pointing out that 
in the case of Allemannia vs. Firemen’s, 
which was carried to the United States 
Supreme Court, it was held that under 
the standard form of agreement the re- 
ceiver could recover without actual pay- 
ment to assured even though the pay- 
ment clause of the agreement expressly 
stated the reinsurer would be “liable for 
an amount in excess of a ratable pro- 
portion of the sum actually paid to as- 
sured.” He stated the payment clause 
in the Allemannia case and the Southern 
case were fundamentally the same. It 
is said the case will be carried to the 
circuit court and possibly to the Supreme 
Court. 

The decision is important because 
there are many similar cases now in the 
hands of the insurance department, 
which will now be able to collect the 
full pro rata share of reinsurers in all 
such cases and which will result in a 
substantial increase in funds for distri- 
bution among claimants of various com- 
panies in liquidation. 


Commercial Casualty Seeks Tax 


NEWARK, July 22.—Cancellation of 
a $1,034,778 personal property assess- 
ment has been asked in a petition filed 
with the Essex county tax board by the 
Commercial Casualty. Last year an as- 
sessment of $1,913,000 against the com- 
pany was cancelled on recommendation 
of the city, but later appealed by the 
city to the state board of taxation. The 
Eagle Fire has also appealed a $389,000 
assessment, asking that it be reduced to 





$71,804. 
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W ORKMEN’S COMPENSATION 





Announces O. D. Procedure 


Zurich Explains How It Will Handle 
the Disease Coverage in Illinois 
Beginning Oct. 1 





Casualty companies writing work- 
men’s compensation business in Illinois 
are considering how to meet the sit- 
uation created by the new occupational 
disease law which becomes effective 
Oct. 1, and the Zurich is the first com- 
pany to announce definitely the course 
it will follow. 

United States Manager Neville Pil- 
ling states that employers now insured 
in the Zurich will be advised to elect 
to come under the occupational disease 
law and that if the assured so elects the 
Zurich will insure that additional liabil- 
ity. 

The company will then issue either a 
separate policy or rider to the present 
compensation policy covering the O. D. 
hazard. Mr. Pilling says there may be 
a few risks for which the Zurich will 
decline to cover occupational disease, 





but he expresses the belief that the com- 
pany will probably grant coverage for 
the statutory O, D. liability for prac- 
tically all of its compensation assured 
desiring such protection. The Zurich 
has not yet decided whether to issue a 
separate policy or an endorsement. 

In case any assured prefers to take 
a chance at common law liability, and 
chooses not to come under the O. D. 
law, then the Zurich will insist upon 
canceling any existing occupational dis- 
ease liability coverage granted to such 
assured. In other words the Zurich is 
willing to insure the O. D. hazard for 
present policyholders if the employer 
elects to become subject to the new oc- 
cupational disease law, but the company 
has decided not to assume any sort of 
common law liability for occupational 
disease cases. 





Urge Care in Factories 
NEW YORK, July 22.—Special safety 
precautions in manufacturing to check 
accident fatalities, which in many in- 
stances have increased about twice as 





the Fidelity & Casualty. Non-manufac- 
turing industries, which show fatality 
increases in about the same ratio as em- 
ployment gains, are also urged to follow 
suit. 

“The most scrupulous care is neces- 
sary,” says R. F. Cavanagh, superintend- 
ent of the engineering department, “to 
make sure that the long period of re- 
duced activity has not resulted in the 
neglect of equipment, and that no dan- 
gerous conditions have developed, un- 
noticed, through the years of less use.” 


Offer of “Stop-Loss” Cover 
in Michigan Being Probed 


LANSING, MICH., July 22—The 
Michigan department is investigating the 
activities of the Detroit branch of a New 
York organization which purports to 
provide an “insurance advisory” service 
to large corporations but whose chief 
actual function appears to be placing ex- 
cess aggregate or “stop loss” workmen’s 
compensation cover with at least one 
large insurer not licensed in Michigan. 
This variety of insurance is not sanc- 
tioned in the state for authorized insur- 
ers and its solicitation for unlicensed 
carriers constitutes a violation of the in- 
surance laws. 

The Detroit office has circularized a 





rapidly as reemployment, are urged by! number of Michigan employers, with 




















Reduced Rates 


for automobile liability insurance is one 
of the many rewards to the community 
which earnestly attacks the Traffic 
Safety Problem. It is the duty of the 
local agent to make this known and 
lead in its accomplishment. 
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promises of material savings in “casualty 
insurance costs.” Compensation lines are 
not specifically mentioned but the de- 
partment found that the promised sav- 
ings | were to be obtained by arranging 
for “stop loss’ cover for self-insurers. 
The letters sent to Michigan employers 
list a number of important firms which 
the “advisory service” claims as among 
its clients. 


Man Attending College in 
Business; Gets Compensation 








DENVER, July 22.—Under the Colo- 
rado compensation law, compensation is 
figured on the basis of a man’s earnings 
during the year immediately preceding 
his death. If he is employed only part 
of the year, his compensation is reduced 
proportionately. If he worked only part 
of the year because of illness or was in 
business for himself, the compensation 
must be figured on. what he would have 
earned if he had been working all year. 

In the case of Lindner Packing & 
Provision Company and Western Casu- 
alty Company against the state industrial 
commission and Mrs. Nora J. O’Grady, 
the state supreme court holds that a man 
who is attending college is in a business 
for himself within the meaning of the 
Colorado law. ' 

A question arose as to the amount otf 
compensation to which Mrs. O’Grady 
was entitled for her husband’s death in 
an accident while employed by the pack- 
ing company in August, 1935. O’Grady 
was in business for himself eight months 
of the year just prior to his death, the 
industrial commission held, because dur- 
ing that time he attended Regis college. 
The supreme court upheld the decision. 


“Local Manager” Defined 


NEW YORK, July 22.—For the guid- 
ance of underwriters and payroll audi- 
tors the term “local managers,’ which 
appears in a number of manual classi- 
fications, is interpreted by the Compen- 
sation Insurance Rating Board of New 
York as follows: “The local manager 
should mean the individual who has di- 
rect charge and responsibility of the op- 
erations at a specified yard location, re- 
gardless of whether one or more loca- 
tions are operated. The term includes 
such an individual even though he may 
spend his entire time within the yard 
without his presence being required in 
the yard. It does not, however, include 
a manager whe is not exposed to the 
yard hazard if he exercises his super- 
vision through a foreman whose duties 
require his constant presence in the 
yard during all working hours. Such a 
manager should be assigned to the ap- 
propriate classification describing his 
actual duties in accordance with the gen- 
eral rules of the manual.” 








High-Low Plan Up in Minnesota 


ST. PAUL, July 22.—The rating com- 
mittee of the Minnesota compensation 
rating bureau will meet this week to 
pass on the retrospective rating plan pro- 
posed by the National Bureau of Casu- 
alty & Surety Underwriters. 





W. W. Carter has been transferred 
from San Francisco office of the Hart- 
ford Accident to Los Angeles as com- 
pensation payroll auditor. 


Texas Act Held Valid 


The Texas supreme court has refused 
a writ of error in the case of the Board 
of Insurance Commissioners vs. Sproles 
Freight Line. As a result, the court 
holds valid the act giving the Texas 
board of commissioners power to make 
motor carrier liability rates and also 
upholds the action of the board in or- 
dering some rate revisions upward. 

An injunction granted by the trial 
court restraining enforcement of the re- 
vised rates was dissolved by the appel- 
late court and the lower court reversed. 
The Traders & General, which carried 
the risk, was co-defendant with the 
board. Sproles had attacked the act as 
containing more than one subject, in 
violation of the constitution, and charged 
it violated the anti-trust statutes. 
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OF INTEREST TO YOU? 


@ Fifty years ago, the world’s pioneer in liability insurance, The Employers’ 
Liability Assurance Corporation, Limited, wrote the first liability policy 
ever written in the United States. We have reproduced, as an interesting 
historical document for insurance men, that first liability policy which 


naturally differs considerably from those contracts you sell today. 


It is our wish that every insurance agent and broker, every employee con- 
nected with any insurance office, who feels that he or she would be interested 
in owning a copy of this facsimile of the first liability policy written in the 
United States, should receive a copy. Hundreds have already written in, 


requesting a copy. Dozens have asked for additional copies. 


Perhaps you would find it more interesting than you at present believe. To get 
py 8 y P & 
your copy please write to the following address or if you prefer, telephone 


or write to the nearest Branch Office and they will take care of your request. 


May we remind you that the world’s pioneer in liability insurance, The 
Employers’ Liability Assurance Corporation, Ltd., is one of The Employers’ 
Group companies. The others in the group are The Employers’ Fire Insurance 
Company and the American Employers’ Insurance Company and together 
these three write practically every kind of insurance except life, including 
fidelity and surety bonds. If you are interested in establishing an agency 
connection, write to the same address, attention of the Agency and Produc- 


tion Department. 


THE EMPLOYERS’ GROUP 


110 MILK STREET, BOSTON 
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CHANGES IN CASUALTY FIELD 





Indemnity Company Changes 





North America Affiliate Sends Benjamin 
Into Western Field—New Duties for 
Pearson and O’Hearn 





Alfred Benjamin has been transferred 
by the Indemnity of North America 
from Albany, N. Y., to Chicago. He 


| will travel the western field that is 
| Supervised from Chicago by Agency 


Superintendent W. A. Osgood, who 
will hereafter pass more time in the 
headquarters city. 

S. Duke Pearson, formerly special 
agent at St. Louis, has been transferred 
to Chicago under Mr. Osgood’s super- 
vision and he will travel Illinois outside 
Chicago and the suburban field. 

Frank M. O’Hearn, formerly special 
agent for the outside territory in Illi- 


| nois, will now be responsible for the 
| Chicago and suburban field. 





|Sherman and Fetzer Named 


by Alexander & Co. Agency 


John H. Sherman and Wade Fetzer, 





| Jr., have been appointed vice-presidents 
|of the W. A. 


Alexander & Co. agency 
in Chicago. Mr. Sherman entered the 
business with Alexander & Co. about 10 
years ago and for the last five years has 
been manager of the life department, the 
agency being general agent of the Penn 


| Mutual Life. He went to Chicago from 
| Troy, N. Y. Mr. Fetzer has been with 
| the agency about nine years, entering 
| the business upon his graduation from 
| Northwestern University. 
the life department, which was organ- 
| ized in 1921, he was made manager of 


Beginning in 


Alexander & Co. about a year ago and 


| placed in charge of office personnel. He 


will continue this supervision in his new 
position. 


Wayne Bond with T. E. Wood 

CINCINNATI, July 22. — Wayne 
Bond, formerly in the casualty depart- 
ment of Marsh & McLennan, New York, 
has become associated with Thomas E. 
Wood, Cincinnati, specializing in auto- 
mobile, liability and casualty lines. Mr. 
Bond was with Marsh & McLennan four 
years, prior to which he was in charge 
of the metropolitan automobile depart- 
ment of the Public Fire. He was also 
associated with Hutchinson, Rivinus & 
Co., Philadelphia. He attended Trinity 
College and Pennsylvania Military Col- 
lege, graduating from the former in 
1926. 


Milwaukee Office Expanded 

MILWAUKEE, July 22.—The Em- 
ployers Mutuals of Wausau, Wis., which 
have maintained a branch office here for 
many years, have now expanded the 
service by installing a district under- 
writing office in the Empire building, 
with a staff of 30 which has been in 
training at the home office for six 
months. The office will issue all policies 
and handle the accounting required by 
this territory, until now done at the 
home office. Floyd Lentzner is in 
charge. 


Gobeille with Ohio Casualty 


Hugh C. Gobeille, assistant secretary 
of the Brooks & Stafford agency of 
Cleveland, has resigned to take a posi- 
tion in the head office of the Ohio Cas- 
ualty in Hamilton. He had been with 
Brooks & Stafford about eight years. 
Prior to that he was connected with the 


Cleveland branch of the U. S. F. & G. 
Bituminous Casualty Expands 


The Bituminous Casualty has named 
Roy A. Hess as St. Louis manager with 
offices in the Pierce building. Mr. Hess 
was formerly with the Missouri Com- 




















pensation Rating Bureau. In Omaha 
E. J. Flannery will be manager with 
offices at 221 Farm Credit building. He 
was formerly with the Louisville branch 
of the Bituminous Casualty. T. H, 
Maenner, Inc., Omaha, has been made 
general agent for Nebraska. 


Closes Canadian Head Office 


The National Surety has closed its 
head office for Canada in Montreal. It 
has found that business done does not 
warrant the maintenance of a head office 
in Canada. The interests of the com- 
pany will be still looked after by a small 
staff. 

It has discontinued writing insurance 
in Canada, but its deposit at Ottawa will 
remain until the termination of its con- 
tracts, with operations under control of 
the Liverpool & London & Globe. 


Duffy on N. Y. Casualty Board 

Stephen V. Duffy, oe of the J. 
P. Duffy Company, building supplies, 
Brooklyn, has been elected a director of 
New York Casualty. He is vice-presi- 
dent and director of the Knickerbocker, 
a Corroon & Reynolds company; presi- 
dent Nassau Brick Company, Brooklyn; 
trustee Bay Ridge Savings Bank, Brook- 
lyn, and a director of Brooklyn Chamber 
of Commerce. 











Wells Goes to Detroit 


C. A. Wells, who has been superin- 
tendent of the casualty department of 
the American Surety in Pittsburgh, has 
been transferred to Detroit in the same 
capacity under Manager J. C. Smith. He 
succeeds Clarence G. Hinz, former sec- 
retary of the Surety Underwriters Asso- 
ciation of Michigan, who resigned re- 
cently. Mr. Wells joined the home office 
staff of the American Surety in 1930 and 
in 1933 was assigned to the Pittsburgh 
branch, 





Jost Named Superintendent 


Franklin D. Jost has been appointed 
superintendent of the Aetna Casualty in 
its office at Grand Rapids, Mich, He 
joined the Aetna Casualty in 1918 in the 
New York office. Since then he has 
served in Indianapolis, Milwaukee, 
Grand Rapids and Detroit. He was re- 
assigned to Grand Rapids in 1934. His 
work has been that of production and 
underwriting. 





Lund Opens Own Agency 


A. R. Lund, former underwriter of 
the Pacific Automobile, Los Angeles, 
has resigned this position to head the 
Truckmen’s Insurance Agency, 1530 
South Olive street. He will be assisted 
by George and Kenneth Lowerre. 





General Agency for New Mutual 


J. R. Deering, with National Automo- 
bile since 1929, has arranged for estab- 
lishment of a general agency for the 
Guarantee Limited Mutual of Los An- 
geles, just licensed by the California de- 
partment. The principal line now being 
written is workmen’s compensation. 


County Carries Liability Cover 

MILWAUKEE, July 22.—Because 
the actual legal liability of the county 
government for injuries sustained in the 
county parks is not clearly established, 
Milwaukee county will continue to carry 
public liability coverage, despite efforts 
of some supervisors to seek discontinu- 
ance to save the annual premium of 
$3,389. A suit is now pending against 
the county as the result of a drowning 
in a county park, and litigation is possi- 
ble because two persons suffered broken 
limbs in county parks July 4. A ques- 
tion entering into the situation is the 
liability of the county with reference to 
injuries sustained on golf courses, swim- 
ming pools and other park features for 
which an admission charge is made. 
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Dismay and consternation at the offices of the B-- - 
Company! The feelings of all are voiced by President 
Forsythe: “I can’t believe it! That Joe, of all people, 
could be guilty of such a thing! I would as soon have 
thought of bonding my own father! And to think that 
Joe’s dishonesty might have ruined this firm.” 


“But it hasn’t,” snapped the Treasurer, “thanks to 
one man’s persistence in making us see the value of a 
Primary Commercial Blanket Bond. Joe is the last 





—but for one man’s persistence 





person I would have suspected, but we are fully pro- 
tected no matter where dishonesty crops out. This is a 
sad blow to our pride, Tom, but thanks to this man, 
none to our pocketbook.” 


The “one man” in this story was a U.S. F. & G. 
representative—again demonstrating the fact that the 
agent or broker who persists in selling his clients need- 
ed protection is acclaimed for his persistence when a 
loss occurs. 


Consult your Agent or Broker as you would your Doctor or poor 


_U.S.F.&G. 





F. & G. FIRE 


‘ BALTIMORE 
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Palmer Raises Issue As to 
Service Charge in Chicago 


(CONTINUED FROM PAGE 5) 


sured. Others say that if the charge is 
eliminated, the commission to brokers on 
small business should be reduced. 

Mr. Palmer intimated in his confer- 
ence with the committee of agents that 
he did not intend to issue an order pro- 
hibiting the collection of the $1 service 
charge, but that the service charge mat- 
ter would be brought up by the attorney- 
general as part of the “evidence” that 
Illinois home owners are being gouged 
by the fire companies when the Illinois 
10 percent rate reduction case comes up 
Aug. 15 before the federal court at 
Springfield, Ill., for a hearing on its 
merits. Mr. Palmer intimated that this 
would be merely one of the matters to 
which the attorney-general will refer in 
undertaking to prove that the Illinois 
home owner is being overcharged for his 
fire insurance. There is no specific rate 
conirol law in Illinois, but Insurance Di- 
rector Palmer takes the position that he 
has the power to prevent overcharging 
under the broad, general provision of the 
statutes setting up the insurance depart- 
ment to protect policyholders. 

About five months ago a questionnaire 
was circulated among class 1 members 





of the Chicago Board asking about their | half the tenants had no fire insurance at 


attitude towards the service charge. Re- 


all. The theory is that many small prop- 


plies endorsing the charge were received | erty owners do not carry insurance be- 


from all but five class 1 members. Two 


were opposed to it and the other three 


did not reply because they were out of 
the city. 

Most of the Chicago class 1 agents are 
prepared to champion the charge. They 
say that the small buyer of insurance is 
in no different position from the small 
depositor in a bank, the buyer of a 35 
cent tube of toothpaste instead of a 50 
cent tube, the small user of electricity 
and gas, etc. Providing service to the 
small consumer is expensive because of 
the work that must be done in connec- 
tion with each unit, no matter what its 
size. The agents say that the service 
charge is just as much needed today as 
it was during the depression times when 
it was introduced, because the income of 
agencies has been drastically reduced. 

In connection with the policy paying a 
$3 minimum premium, the broker gets a 
commission of 75 cents and the agent a 
commission of 30 cents. The Chicago 
agents estimate that it costs $2 to handle 
each policy. 

Much emphasis is placed on a survey 
that was made some months ago among 
tenants in a large apartment building in 
Chicago after a fire occurred in the 
building. It was discovered that about 





coupled with established 


volume now available. 


tunities ? 





AMICO offers many advantages 
financial structure, coast-to-coast twenty-four hour 
service and an executive staff that knows and under- 
stands today’s agency problems. 


RENEWALS 


the cornerstone of agency progress 


Because policyholders appreciate real economy 


security and nationwide 


service, AMICO policies sell with less effort and 
practically renew themselves. Hundreds of agencies 
are breaking production records with AMICO—ob- 
taining a bigger share of the increased Automobile 


Are you cashing in on these 1936 sales oppor- 





a strong 


May we give you more complete information 
about this progressive company? 


AMERICAN MOTORISTS 
INSURANCE. COMPANY 


James S. Kemper, President 


Home Office .. . 


Chicago, U. S. A. 


THE ONLY ILLINOIS COMPANY HOLDING A CERTIFICATE OF 
AUTHORITY AS AN ACCEPTABLE SURETY ON FEDERAL BONDS 





| 





cause they have not been solicited to do 
so. There must be some incentive to go 
after the small risks and it is not worth 
while to make such a solicitation on the 
regular commission basis. 


Policy Basis Used 


One purpose in opposing the service 
charge was to force assured to consoli- 
date their policies and to carry insur- 
ance for a term instead of on an annual 
basis, as sO many assured were doing 
during the depression. The $1 service 
charge is imposed on a policy and not 
an annual basis. A person who buys a 
three or five year term policy pays the 
$1 service charge only once in three or 
five years. As a matter of fact, the 
agents say, many of the small fry pre- 
fer to purchase insurance annually and 
pay the $1 annually to reduce their out- 
lay at one time. 

The Chicago Board is holding its 
quarterly meeting Thursday of this 
week. Due to the fact that the $1 serv- 
ice charge has become an issue and rate 
matters are disturbed in the state, the 
matter of reducing rates on risks of fire- 
proof construction will not be consid- 
ered at that meeting. This matter was 
brought up about three months ago. A 
special committee proposed rather sharp 
reductions in the fireproof rate to be ac- 
companied by reduction in commission. 
The latter proposal met with so much 
resistance that final action was not 
taken and it was supposed that a re- 
vised program would be submitted at 
the forthcoming quarterly meeting. 
However, recent developments have 
caused leaders in the Chicago Board to 
decide not to bring up the matter at 
this time. 


Position of Brokers 


Leaders in the Chicago Board have 
lost all patience with those officials of 
the Illinois Association of Insurance 
Brokers who have been clamoring for 
removal of the $1 service charge and 
have been demanding equal representa- 
tion in the Chicago Board. The agents 
are chagrined that the brokers are un- 
dertaking, through statements to news- 
papers and in the proposal to circularize 
assured, to create a public issue. They 
feel that the brokers will be fouling their 
own nests and will be causing the pub- 
lic to become suspicious of the business 
as a whole. 

The brokers have been demanding an 
equal voice in the affairs of the board on 
the ground that it is the broker that 
represents the buyer and brings home 
the bacon. 

That is an inconsistent position, ac- 
cording to leaders in the Chicago Board. 
They say that is tantamount to con- 
tending that the buyer should be permit- 
ted to set the rate. 


Earle Hits N. Y. Stand on 


Convention Examinations 
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committee on examinations from the 
south, in their examination of New 
York companies they showed over 200 
million dollars of unallocated premiums 
from 10 southern states by just one in- 
surance company. Now, be honest with 
us, Mr. Editor, what do you think of 
examiners, who in examining for their 
own state but expecting other states to 
accept their report as being correct, 
would not notice $200,000,000 of un- 
allocated premiums in one company? 
Is it any wonder that the commissioner 
irom New York advocates a revolving 
fund to insure these failures in his state? 
And, by the way, what do you think 
of that plan? What incentive would a 
company have to do business along 
business lines with honesty of purpose 
and careful management, building up a 
good reserve and handling the public 
honestly, when no matter how weak or 
poorly managed the company,,, they 





could acclaim. ‘Insured, we are as good 
as any company.’ 

“We commissioners are exhibit No, 
1 when an insurance company licen:cu 
to do business in our states goes into 
the hands of a receiver and it is our 
responsibility to the citizens of our 
states to see that no company admitted 
by us ever goes into receivership, and a 
refusal of any state department to give 
a state representation in their examina- 
tion of a company, which would not 
entail a dollar’s additional expense to 
the company, would justify any com- 
missioner in making an independent ex- 
aniination.” 


PINK IS OUT OF CITY 


NEW YORK, July 21.—Insurance 
Superintendent Pink of New York is out 
of the city this week and is not available 
to make comment on the cold blast from 
the Pacific northwest. J. J. Magrath, 
head of the rating bureau, and several 
of the deputies are vacationing at this 
time. 


VOICE OF EARLE VOICE OF WEST 


That the statement of Commissioner 
Earle undoubtedly represents the senti- 
ment of the western commissioners, is 
the opinion of Commissioner John J. 
Holmes of Montana. Commenting on 
Commissioner Earle’s statement, Mr. 
Holmes not only expresses himself as 
being in “hearty accord” with the state- 
ment but adds that “Commissioner 
Earle is now president of the Western 
Conference of Insurance Commission- 
ers and I am sure his statement repre- 
sents the sentiment of the 11 western 
commissioners.” 


Cc. H. Morrill, Jr., for several years 
manager insurance department Compton 
Securities Company, Compton, Cal., is 
appointed manager of the Logan Com- 
pany, insurance department of the Sierra 
Loan & Mortgage Corporation, 414-16 
Wilshire boulevard, Santa Monica, Cal. 





Selling assistance 
that builds 
business 


The Buckeye Union organiza- 
tion is a valuable aid to every 
agent. Its selling assistance 
actually builds business for its 
representatives. 


Would you like to know how 
The Buckeye Union can help 
you build a larger, more sub- 
stantial volume? Write to the 
home office today. There is no 
obligation. 


’ 
Territory in Ohio 
* 


THE 
Buckeye Union 


Casualty Company 


515 E. Broad St. 
Columbus, Ohio 
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Hold Hearings on 
U. S. Motor Forms 


(CONTINUED FROM PAGE 25) 


tion of Motor Carrier Insurers, Markel 
Service, Inc., American Transit Asso- 
ciation, American Trucking Association, 
National Association of Motor Bus Op- 
erators, and American Mutual Alliance. 

Some time is expected to elapse before | 
either the regulations, on which hear- 
ings were held last March, or the forms 
are formally approved by the commis- | 
sion. 

Mr. Callanan personally conducted all | 
the sessions. 








Yacht Coverage This Season 
Exceeds Even 1929 Writings 


(CONTINUED FROM PAGE 3) 


boat lying at anchor in its harbor at | 
Chicago. 

Although many improvements have 
been made in boat building in the past 
few years, and large boats now carry 
the latest equipment in fire extinguish- | 
ing systems, fire and explosion hazards | 
are still great and most of the under- | 
writers make a complete survey of the 
boat before taking the risk. They wl 
not insure boats equipped with gaso- | 
line stoves as they provide one of the | 
principal causes of fires and explosions. | 

One office which probably writes 
much of the yacht business in Chicago 
reports fairly good experience on this 
class, but only through careful under- | 
writing and selection of risks. Small 
boats are showing the best profits, and 
consequently the competition in this | 
field is the greatest. The greatest haz- 
ard for the carrier, it is pointed out, | 
comes with a great concentration of | 
liability when the boats are stored in 
the yard during the winter. The fire 
rate is therefore very high. Carriers 


| cordia 
| Continental, 6.5; 


are also writing some additional busi- 
ness in issuing riders covering boat 
owners’ liability under the longshore- 
men’s and cargo workers’ compensation 
act. One office, in particular, has sent 
out notice to all its assured calling 
their attention to their liability under 
the act and emphasizing its importance. 


New York Mortgage Body 
Allots Property Coverage 





(CONTINUED FROM PAGE 4) 
their respective agents and to make re- 





ports to organizations requiring them. | 


Companies invited to participate and 
their allotted percentage are as follows: 
Aetna (Fire), 1.7; Agricultural, .6; 
American Alliance, .6; American & For- 


eign, .4; American Eagle, 1.0; American | 


Equitable, 4.5; American of Newark, .5; 
Atlas, .4; 
Bankers & Shippers, .4; British & For- 
eign, .4; Buffalo, .8; Camden Fire, .5; 
City of New York, 1.0; Commercial 
Union, 1.7; Commonwealth, .5; Con- 
Fire, .7; Connecticut Fire, .5; 
Fidelity-Phenix, 1.1; 
Fire Association, .9; 

Fireman’s Fund, .8; Firemen’s of 
Newark, 2.1; First American, 1.1; Frank- 
lin, .6; Georgia Home, .4; Girard Fire & 


| Marine, .7; Glens Falls, .7; Globe & Rut- 


gers, .4; Great American, 11.2; Hanover 
Fire, .4; Hartford Fire, 1.7; Home Fire 
& Marine, .4; Home of New York, 12.9; 
North America, 1.5; Knickerbocker, .7; 


| Law, Union & Rock, .4: L. & L. & G,, 


1.7; London & Lancashire, 1.1; London 
Assurance, .5; Mercantile, .7: Merchants 
Fire, .5: Milwaukee Mechanics, 1.1; Na- 
tional-Ben Franklin, .8; National of 
Hartford, 1.3: 


Other Companies Listed 


National Liberty, 1.8; National Union, 
.8; New Brunswick, .4; New York Fire, 
.6; New York Underwriters, .5; Niagara 
Fire, 1.7; North British & Mercantile, 
1.5; Northern of London, .4; Northwest- 


Automobile of Hartford, 1.6; | 


ern National, 1.2; North River, .8; 
Northern of New York, .5; Norwich 
Union Fire, .5; Orient of Hartford, .5; 
Pacific Fire, .5; Pearl, 1.0; Pennsylvania 
Fire, .5; Philadelphia Fire & Marine, .7; 
Phoenix of Hartford, .9; Phoenix of 
London, 1.1; Providence Washington, .6; 
Queen, .8; Royal, 1.3; Saint Paul Fire & 
Marine, 1.0; Scottish Union & National, 
.9; Springfield Fire & Marine, .7; 
Standard of Trenton, .4; Standard of 
New York, .8; Star of America, .7; Sun, 
.9; Travelers Fire, 1.0; United States 
Fire, 3.9; Westchester Fire, .7. 


| Palmer Allows Lloyds to 


Write Compensation Line 





(CONTINUED FROM PAGE 25) 


his “normal premium” and pays his own 
losses up to that amount. If the losses 
exceed that amount, the excess is paid for 
by London Lloyds under the excess cover, 
for which the assured pays 11 percent 
of his “normal premium.” The assured 
pays 10 percent to a service organiza- 
tion for servicing the risk and taking 
care of claim details. The broker gets 
t percent. The assured must qualify as 
a self insurer and post bond or security. 

If the losses of the assured are less 
than 75 percent of his normal premium, 
he saves the difference between his ac- 
tual losses and 75 percent of the “nor- 
mal premium.” 


Service Organizations’ Practice 


One or two of the service organiza- 
tions are collecting the entire “normal 
premium” from the assured and the 
service organization adjusts the claims 
and pays them. The other service or- 
ganizations, however, merely adjust the 
losses, which are paid by the assured, 
who retains under his own control 75 
percent of the “normal premium.” 
There are certain dangers in the former 
practice, especially if the service organ- 
ization is not well fortified financially. 

In underwriting these excess covers, 





Lioyds demands that the assured fur- 
nish a statement of his compensation 
experience for the previous three years. 
The “normal premium,” however, is 
equal only to the premium for the pre- 
vious year. 





Vast Opportunity for Men 
of Grit, Ambition, Vision 


(CONTINUED FROM PAGE 6) 





Momsen and Cressy advertise that they 
possess such licenses. 

The Fire Companies Adjustment 
Bureau, Western Adjustment and Under- 
writers Adjusting are reported to be 
ready to close their doors due to the 
fact that Associated Adjusters is about 
to make such heavy inroads in the ad- 
justing field. 


Construes Group Definition 


Under a ruling by Insurance Director 
Palmer of Illinois, accident and health 
companies may now issue group poli- 
cies to students and teachers associa- 
tions and labor organizations, in addi- 
tion to the associations and organiza- 
tions heretofore coming under this 
classification, The ruling came in a re- 
view of the standard provisions act of 
Illinois, under which Mr. Palmer voiced 
the opinion the associations and or- 
ganizations in question were of the 
same nature as others under the group 
classification and could be so included. 

The review was at the request of the 
Chicago firm of Ekern & Meyers, act- 
ing as attorney for several petitioning 
companies. Under a previous ruling by 
the attorney-general in 1924, it was 
held that group policies should be lim- 
ited to where the relation of employer 
and employe existed. This was taken 
automatically to exclude teachers and 
students’ associations and labor organi- 
zations, It was with a view to clarify- 
ing the situation that companies asked 
for the recent review. 
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Reliability goes hand-in-hand with speed in 


the American Glass organization. 
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you're always assured of speedy plate glass 


replacements here. 


Speed alone, however, does not make for 
complete satisfaction. But combine it with the 
reliability and dependability which backs every 
American plate glass replacement job and it’s a 
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FIDELITY AND SURETY NEWS 





Closing Up the Old Estates 


Surety Companies in Chicago Cooper- 
ate with Probate Judge in Pre- 
paring Final Reports 








Probate Judge O’Connell of Cook 
County, IIl.,.is showing continued inter- 
est in his program of having surety 
companies close up old estates and file 
sureties’ final reports. 

Some of the companies that specialize 
in court business and have been repre- 
sented by specialists in the court house 
have several thousand of these old es- 
tates to close up. One company has had 
a special man doing nothing else for 
several months. Such companies esti- 
mate that not more than 5 percent of 
the bonds covering such estates are pay- 
ing premiums. Most of these estates are 
unclosed because attorneys, administra- 
tors and heirs have lost interest. 

About one-third of the old, unclosed 
cases are those where an administrator 
was named for a decedent who was 
killed in an automobile accident or a 
guardian appointed for a child. The 
administrator or guardian was appointed 
for the purpose of bringing a right of 
action suit, seeking damages from per- 
sons who caused the death. Sometimes 
after an administrator or a guardian has 
been appointed, the attorney has re- 
viewed the case and concluded that a 
suit would be unproductive. Sometimes 
the attorney brings suit and when it is 
unsuccessful the administrator and heirs 
lose interest. 

Others are small estates containing 
nothing but real estate which produces 
no income. The estate does not contain 
enough assets to pay the debts. 

The surety companies, in cleaning up 
these cases, are starting with the oldest 
ones, dating back to 1920 and 1921. They 
review each file. If they can’t locate 
the administrator, they seek the attor- 
ney. If they can’t locate the attorney, 
they examine the court records and 
gather enough information to present a 
petition. That is, the surety draws the 
loose ends together and undertakes to 
have the estate closed. 

The surety companies are pleased at 
the interest Judge O’Connell is exhibit- 
ing and they say he is most cooperative 
in helping to close up the old estates. 
The surety companies are glad to be 
able to release liability and take down 
reserves. 





Omaha Police Bonds Cancelled 


OMAHA, July 22.—Bonds required of 
members of the police force have been 
cancelled by the companies issuing 
them. Policemen say the bonds were 
cancelled because of the number of 
suits for false arrest and other torts al- 
leged to have been committed by of- 
ficers, and that none of the licensed 





companies will isuue new bonds. Lon- 
don Lloyds, which is unlicensed but 
which may, under the state law, write 
coverage unobtainable from authorized 
companies, has offered to write them at 
$10 per $1,000, double the old rate, if 
it may issue a blanket policy covering 
at least 100 officers and the premium is 
paid in a lump sum. 


Executor Bill Up in Ohio 

COLUMBUS, July 22.—The Ohio 
house of representatives convened again 
after recess. Among the measures be- 
fore it is the Pollack bill relative to the 
liability of sureties of an executor, 
which has passed the senate and has 
been recommended by the house judi- 
ciary committee. The bill would relieve 
sureties on the bond of an executor 
from liability for the payment of per- 
sonal debts of the executor to the de- 
ceased existing at the time of the ap- 
pointment of such executor, except to 
the extent that such indebtedness has 
been made uncollectible by the act of 





the person appointed executor after ap- 
pointment. The bill will probably be- 
come a law in its present form, although 
it is not as broad as had been desired. 
It is feared that attempts to amend the 
bill might result in its defeat. 





Denied Preferred Status 


LINCOLN, NEB., July 22.—After 
four years of federal court litigation, in- 
cluding one trip to the Supreme Court, 
the Standard Accident has been denied 
the status of a preferred creditor of the 
defunct Lincoln Trust Company for 
$45,000. The city of Lincoln had that 
amount on deposit with the trust com- 
pany when it failed. As bondsman for 
the city, the company paid it the amount 
in full, and was then subrogated to its 
rights as a creditor. The legal question 
in dispute was whether the city’s deposit 
represented trust funds. The U. S. cir- 
cuit court of appeals has just held that 
the Nebraska law does not permit of 
preferences. 





Write Large Dam Bond 


The Fidelity & Deposit and 14 co- 
sureties have written the $2,200,000 bond 
on the Bartlett Dam near Phoenix, Ariz. 








NEWS OF THE COMPANIES 





Buckeye Union Casualty’s 
Gains in First Six Months 


COLUMBUS, O., July 22.—Assets of 
the Buckeye Union Casualty increased 
$194,765 the first six months of 1936, 
President F, E. Jones, Jr., reports. As- 
sets were $1,570,199 June 30 as com- 
pared with $1,375,433 Dec. 31, 1935. 
Premiums the first six months were 
$706,672, an increase of 24 percent. This 
increase was constant for each of the 
six months. 

Securities owned June 30 were $1,- 
057,233, $952,430 in government and 
other bonds. Total reserves were $1,- 
137,383, including $577,680 for unearned 
premiums. Surplus to policyholders in- 
creased more than $25,000, totaling 
$392,816 June 30. 

Claims paid totaled $210,088. 

Mr. Jones believes business will con- 
tinue on the up-grade the rest of the 
year, 








Organize Pioneer Indemnity 

Organization of the Pioneer Indem- 
nity of San Francisco has been com- 
pleted with H. J. Keegan, production 
manager of Edward Brown & Sons, as 
president; W. L. Wood, manager cas- 
ualty and automobile department of Ed- 
ward Brown & Sons, as secretary and 
C. W. White, accountant for that 
firm, treasurer. The new company 
is chartered to write surety, liability, 
automobile, workmen’s compensation, 





common carrier liability, plate glass, 
team and vehicle, burglary, disability, 
boiler and machinery, aircraft and mis- 
cellaneous. 

Permit has been granted by Commis- 
sioner Carpenter to issue not to exceed 
100,000 shares of stock at a price of 
$12.50. Par value of the stock is $5. 


No Action Until Fall 

NEW YORK, July 22.—In reviewing 
the status of the litigation to determine 
ownership of the National Surety Cor- 
poration, W. B. Joyce, formerly chair- 
man of the board of the National Surety 
Company, notifies its agents and others 
interested that appeal from the recent 
decision of the appellate division of the 
supreme court awarding the corpora- 
tion to the Commercial Investment 
Trust cannot be heard before fall. Con- 
trol of the National Surety meantime 
will continue with the New York in- 
surance department. 








Completing Organization Work 

NEW YORK, July 22.—Steady prog- 
ress is being made by the management 
of the Accident & Casualty of Switzer- 
land in the preparation of policy forms. 
Work, it is figured, will be completed 
by the end of the week. Offices for 
the Chicago branch will probably be 
secured in the Insurance Exchange 
building, although no positive decision 
has been reached as yet. The manage- 
ment continues to adhere to its pro- 
gram of refusing to appoint agents or 











PERSONALS 


R. E. Brown of the Fagan-Newell- 
McQueen Co., Racine, Wis., was pre- 
sented a set of golf clubs by George H., 
Moloney, vice-president Hartford Acci- 
dent, Chicago, as a personal gift for win- 
ning first prize in the recent accident 
production contest. The presentation 
was made by Mr. Moloney at an agency 
outing at the Meadowbrook Country 
Club. The morning was devoted to busi- 
ness discussions, speakers including sev- 
eral department heads from the Chicago 
branch. Following luncheon, there was 
a golf tournament. 

















John T. Hutchinson, secretary of the 
Insurance Federation of America, is 
spending two or three weeks at his home 
near Toledo, before returning to federa- 
tion headquarters in New York. He has 
been away from New York since the 
last of March, having visited some of 
the southern points and then operating 
in the northwest. He has been in Wis- 
consin lately. 


William Rodiek, president of the Wil- 
liam Rodiek & Co. agency, St. Louis, 
was the guest of honor at a dinner in 
celebration of his 25 years’ service as an 
agent of the Fidelity & Casualty. J. H. 
Belden, resident manager of that com- 
pany, presented him a gold watch fob 
suitably engraved. Among those present 
was Samuel Hodgmann, chief counsel 
for the company. About 25 attended. 


Elwin A. Wride, special representative 
in Minnesota for Iowa Mutual Liability, 
was married to Miss O. Marian John- 
son of Minneapolis. The couple is sail- 
ing Thursday of this week on the “Ber- 
engaria” for a European trip. H. Ma- 
son Wride, brother of the bridegroom, is 
agency manager of Ocean Accident in 
London. E. A. Wride is a native of Car- 
diff, South Wales, and he and Mrs. 
Wride will pass some time there. They 
plan to return on the Queen Mary about 
Oct. 1. Mr. Wride has been with Iowa 
Mutual Liability five years. For sev- 
eral years prior to that he was connected 
with Wisconsin Automobile, Norwich 
Union Indemnity and Ocean Accident. 
He served as a junior in the Cardiff 
branch of Ocean Accident in 1905. 








additions to the headquarters staff until 
fully equipped to write and _ service 
business. 


Central Surety’s Extra Dividend 


A special dividend of 50 cents a share 
has been voted by the Central Surety of 
Kansas City. A regular quarterly divi- 
dend of a like amount was also declared. 
Both dividends are payable Aug. 15 to 
stockholders of record July 30. Operat- 
ing profits for the first six months of 
1936 were $176,121, as compared with 
$99,921 in 1935. 
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ACCIDENT AND HEALTH FIELD 





Massachusetts Indemnity 
Announces Policy Changes 





Several policy changes are announced 
by the Massachusetts Indemnity. Stand- 
ard provision 17, requiring the company 
to be notified when assured takes out 
additional disability insurance with any 
other company, has been eliminated. An- 
other change has been made in the pro- 
vision covering loss of time, so that it 
now reads “loss of business time.” This 
change was made for clarification only, 
there being no change in claim pay- 
ments. 

Form 57-B, which is a 100-month ag- 
gregate contract, has been retained with- 
out change and is now called form 

5700-C. Form 70-B has been changed 
ped 70-C, with the following changes: 
Medical reimbursement under the acci- 
dent provision has been eliminated and 
a hospital or nurse rider has been sub- 
stituted, sickness previously being cov- 
ered. The nurse rider is for six months 
instead of three and rates have been 
slightly modified, with substantial reduc- 
tion at older ages. Form 90-B has been 
changed to 90-D, with elimination of 
partial disability and sickness and sub- 
stantial reduction in rates at all ages. 
Form 60-B is now renewable to age 60 
only instead of to age 65. This con- 
tract, formerly sold to employed women 
at the same rate as men, now carries 
rates for one class higher. 

The company has issued a new com- 
posite synopsis of all lines, rates and 
classifications in one handy folder. 





Reports on National Meet 
F. B. Alldredge, Occidental Life, re- 
ported on the National Accident & 
Health Association meeting at the Los 
Angeles Accident & Health Managers 
Club’s gathering this week. 





Appeal Oklahoma License Case 


OKLAHOMA CITY, July 22.—The 
state insurance board has appealed to the 
state supreme court the case of the Hos- 
pital Mutual. The board refused to is- 
sue a license on the ground that the 
company had not a sufficiently large 
surplus. The district court here ordered 
the board to license the company. 





Fitzsimmons Is Advanced 


George W. Fitzsimmons, who has 
been connected with the agency depart- 
ment at the home office of the Continen- 
tal Casualty for the past year, has been 
promoted to agency secretary of the 
disability division. In that capacity he 
will continue as assistant to Superin- 
tendent of Agents J. M. Smith. After 
graduating from the University of Ne- 
braska, Mr. Fitzsimmons was for atime 
a bond salesman in Chicago and became 
a personal producer for the Chicago 








WANTED 


Casualty and Surety special agent (now em- 
ployed) desires company connection with future 
possibilities. Eighteen years experience, office, 
traveling and supervisory capacity; familiar with 
all lines. Married—Protestant. Prefer Illinois 
or Indiana but can locate anywhere. 

ADDRESS D-55, NATIONAL UNDERWRITER 

















WANTED 


Wanted Special Agent, conference cas- 
ualty company, Ohio territory. Must 
have knowledge of all lines. 

ADDRESS D-51, NATIONAL UNDERWRITER 














FIELD POSITION WANTED 
with aggressive fire company or brokerage 
concern by experienced production engineer 
now employed. Wide acquaintance among 
Mmaufacturers and field al- 
ready a should follow applicant; ex- 
aoe referenc 

ADDRESS D-53, “NATIONAL UNDERWRITER 

















branch office of the Continental Casualty 
in 1932. He turned to industrial life 
insurance for a while, but returned to 
the Continental the following year and 
was sent to Minnesota as a special agent 
working out of the Minneapolis office. 
He was made assistant to Mr. Smith at 
the home office last year. 





Big Results in Bonus Contest 


The W. E. Lebby agency of the 
Massachusetts Indemnity in Los An- 
geles conducted a special bonus contest, 
covering 30 days, which resulted in an 
increase of approximately 140 percent 
compared with the similar period last 
year. 


Illinois Figures Given 

The Illinois assessment accident and 
health associations report premiums in 
the state last year $2,445,644 and paid 
in claims $1,684,462. The leader was 
the Illinois Commercial Men’s with $1,- 
321,873 premiums and $983,728 losses. 
The next was the Illinois Traveling 
Men’s Health with $900,844 premiums 
and $642,944 losses. The Industrial 
Casualty of Bloomington had $114,941 
premiums with $35,280 losses. The out- 
side accident associations had $537,356 
premiums and $290,796 in claims. The 
Mutual Benefit Health & Accident of 
Omaha had $510,633 premiums and 
$281,502 losses. 


California Figures Given 
California casualty and miscellaneous 
net premiums increased from $61, 590,857 
in 1934 to $68,647,144 in 1935 with in- 
crease in net losses from $27,959,472 in | 
1934 to $28,836,106 in 1935. 














Accidents WILL Happen 
More Frequently 
After Age 65 And 


OVER-AGE 
ACCIDENT INSURANCE 


is filling a long-existent need for individuals who have 
reached the extreme age limit of the usual accident 
companies. 


® You are performing a valuable service when you provide 
accident insurance for such persons and there is much busi- 
ness to be obtained from this new source. “Old Timers” will 
be grateful to you for telling them about it. 


Send for full particulars—now! 


A. F. SHAW & COMPANY, INC. 


Insurance Exchange CHICAGO WABash 1068 





Desk Parking Meters to 
Keep Agents on the Job 








An unusual contest is being conducted 
during July by F. L. Hildebrand, Kan- 
sas City, general agent Illinois Bankers 
Life. 

Parking meters have just been intro- 
duced in Kansas City, providing an 
hour’s parking from 9 to 5 at 5 cents an 
hour. 

Mr. Hildebrand secured several of the 
meters and placed them on each of the 
agents’ desks. 
desks or have any salesroom privileges 





Agents cannot use their | 


unless there is a nickel in the slot and | 
the “flag” is up. And the only way they | 


can get a nickel in the slot is to have | 
the office put one in as credit for an | 


application. For each intermediate acci- 
dent and health “app,” the office inserts 
five cents for one hour’s parking; for 
each commercial “app,” 10 cents for two 
hours, and for each $1,000 life “app,” 
15 cents for three hours. With the latter, 
if the cash comes with the “app,” the 
time is six hours. 


Opportunity to Earn Bonus 


The parking fee isn’t paid by the of- 
fice until the agent submits the applica- 
tion. On July 31, the agent will collect 
all the parking fees that have collected, 
as a bonus. If he keeps apps coming in 
regularly, he can earn a bonus of 
around $10 for the month. 

A warning is carried on the salesroom 


blackboard: “No Parking—Except by 
These Rules,” and “If Your Meter Flag 
is Down, Use Counter.” 


These hot days (the mercury has gone 
regularly above 100 degrees) the loss of 
“parking” privileges in a cool office is 
a real hardship, and agents are work- 
ing. 

One man came in with several ap- 
plications which he had not yet filled 
out. He couldn’t sit at his desk to do so 
until the office advanced him a nickel 
on one of the applications to set his 
meter going. 

















Liability 
pecialists 


Vision 


XPERIENCE Anowueves 
UnoersTanoine 


REAT Lakes Gasuatty Company 


DETROIT, MICHIGAN 





























36 


CASUALTY 


THE NATIONAL UNDERWRITER 





July @8, 1936 





ae 


















EXCESS 


INSURANCE COMPANY 


OF AMERICA 





Reinsurance 


Excess Covers 





Casualty and Surety 








Executive Offices: 


10 CEDAR STREET 
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AMERICAN 


Re-Insurance Co. 


Robert C. Ream, President 
99 John Street New York 
DECEMBER 3list, 1935 


CAPITAL . . . . « « $1,000,000.00 
Surplus... . 4,044,764.57 
Voluntary Catastrophe Reserve 500,000.00 
Reserve for Losses. . . . 3,527,772.91 
All Other Liabilities . . . 1,407,161.92 
TOTAL ASSETS . . . ._ 10,479,699.40 
NOTE: Securities carried at $690,943.75 in the 


above statement are deposited as required by 


law. 
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Send 9 cents in stamps for sample copy of 


THE ACCIDENT & HEALTH REVIEW 


The only exclusive accident and health paper published. 


It gives ideas and suggestions that help you sell income protection insurance. 
Address your inquiry to A-1946, Insurance Exchange, Chicago 











Mutuals to Make 
Own Boston Rates 


(CONTINUED FROM PAGE 3) 


ance companies and applied pressure to 
cause them to reduce the rates. At that 
time he was very outspoken and in the 
midst of the negotiations released a 
statement that he had been approached 
with the offer of a vice-presidency of a 
fire insurance company at $15,000 a year 
if he would desist in his efforts to force 
a rate reduction. 

Now he has modified his tone consid- 
erably. In a statement this week he de- 
clared that he had not ordered a 10 per- 
cent reduction in fire rates throughout 
Massachusetts and did not contemplate 
anything of the sort. 

At the conclusion of a stormy hearing 
earlier this year on the matter of rate 
reduction, Mr. De Celles appointed a 
committee of mutual people and another 
committee of stock people. It was the 
mutual committee, or at least part of 
that committee, that gave its report an- 
nouncing that the four non-agency mu- 
tuals would cut the rate 10 percent. 
Stock companies have not yet made a 
report and Mr. De Celles states that he 
is waiti: ig for this report befcre taking 
any’ further action. 





Lines Taut in Boston 


There has been bad blood between 
the stock company element in the Bos- 
ton Board and an element among the 
mutuals for some time. Some of the 
mutuals have been bitter, alleging that 
the Boston Board has cut the rate, with- 
out publishing it, for stock company 
brokers bidding for business presently 
controlled by the mutuals or seeking 
business for which the mutuals were 
competing. 

The other mutuals on the committee, 
the Merrimack Mutual Fire of Andover, 
Mass., Federal Mutual Fire of Boston 
(which includes also National Retailers 
Mutual Fire of Chicago) and associated 
factory mutuals, do not join in the agree- 
ment to reduce rates. 

No statement from the five stock com- 
panies representatives on the committee 
has been made public. 

The announcement of the mutuals has 
been some time anticipated. From the 
outset the mutuals, particularly the di- 
rect writing companies, have improved 
the opportunity presented to advance 
the interests of the mutual companies, 
with the local, agency writing mutuals 
declining to take any active part in the 
agitation. 

LITTLE CONCERN IS FELT 

NEW YORK, July 22.—Neither 
stock nor non-stock company represen- 
tatives exhibit particular interest in the 
10 percent rate reduction on dwellings, 
apartment houses and contents located 
in Boston Board territory announced by 
the four non-agency mutuals, and their 
further declared intention to form an 
independent rating board. Head office 
men say they have heard nothing from 
their special agents regarding the af- 
fair, indicating that field men are not 
concerned over the move. The old es- 
tablished mutuals of New England are 
reported as simply watching develop- 
ments without thought of becoming 
participants. Those familiar with the 
cost of maintaining rating organizations 
simply ridicule the idea of a separate 
association being launched, particularly 
in competition with an office so long 
established as Boston Board. 


MEETING CALLED BY GRUHN 


BOSTON, July 22.—The meeting of 
mutual fire companies doing business 
in Massachusetts has been called for 
Thursday in Boston by A. V. Gruhn, 
secretary of the Federation of Mutual 
Fire Insurance Companies. 

Four mutual fire companies included 
in a committee appointed to confer with 
the insurance commissioner on _ rate 
matters having announced an intention 
to start such a rating bureau, Mr. 
Gruhn has stepped in to see what the 





mutual fire companies as a whole de- 
sire to do. 

No other mutuals, so far as can be 
learned, have any intention of grant- 
ing the reduction or participating in the 
plans for organization of a mutual fire 
rating bureau. In fact there appears to 
be very decided opposition on the part 
of the local New England dwelling 
house mutuals, associated factory mu- 
tuals, grain mutuals and others to the 
starting of such a bureau. 

The dwelling house business of the 
four mutuals interested in the rate re- 
duction and rating bureau is negligible, 
although there has been recently an 
effort to increase coverage on preterred 
apartment house risks. 


Liquor Interests Forming 
New Jersey Surety Company 





NEWARK, July 22.—Plans are under 
way to organize a surety company in 
New Jersey, with reported capital of 
$400,000, sponsored by interests in New 
Jersey and Pennsylvania. 

Those behind the new project are re- 
ported to be interested in the liquor 
trade in the two states, but the home 
office of the new concern will be in 
either Camden or Newark. 

It is being organized to obtain the 
surety business of the liquor trade and 
will write that business at a much lower 
rate than the surety companies are now 
making. 

F, D. Marchett of Philadelphia is re- 
ported to be the prime mover in the new 
project, but it is believed that he is 
merely acting as a dummy for a number 
of large liquor dealers in both states. 


Johnson Is Elected President 


Alvaney Johnson of Cleveland, grand 
chief Brotherhood of Locomotive Engi- 
neers, has been elected president Loco- 
motive Engineers Mutual Life & Acci- 
dent of his city. R. J. McKenzie of Mel- 
ville, Sask., is vice-president, and J. M. 
Tassell, Cleveland, was elected general 
secretary-treasurer. 
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CERTIFIED PUBLIC 
ACCOUNTANTS 


ILLINOIS 
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Certified Public Accountants 
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10 South La Salle Street, Chicago, [Illinois 
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CERTIFIED PUBLIC ACCOUNTANTS 
Commercial Accounting 
and Income Tax Counsel 
Insurance Accounting 
Fire, Casualty, Life 


29 SOUTH LA SALLE STREET 
CHICAGO, ILL. 


Phone FRA. 6085 


MINNESOTA 


JAMES S. MATTESON & CO. 
Certified Public Accountants 
Suite 902, Fidelity Building 

Duluth, Minnesota 
James S. Matteson, C. P. A. (Minn. & Wis.) 
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Organized 1875 





ACCIDENT AND CASUALTY INSURANCE COMPANY 
OF WINTERTHUR, SWITZERLAND 
111 JOHN STREET 
NEW YORK 





United States Branch 


Statement January 22, 1936 


ASSETS 


U. S. Treasury Bonds and Notes. . . . . « $1,390,291.54 
ee ie ee ee a ee 484,505.00 
ee cee Eh Mi a er eel ee ee 137,543.87 
Aocomed Toserest ww tlt ltl tl tll tl tll 16,519.07 
GCosbip Mes. . 26 1s eo st tw oe eo hh cs sl CUR eee 

$3,065,940.30 





All Securities taken at Market Value January 22, 1936. 


LIABILITIES 


Voluntary Contingency Reserve. . . . . -« $ 565,940.30 

Statutory Deposit, New York . 850,000.00 

Net Surplus above Deposit . . 1,650,000.00 

Surplus to Policy Holders . . . . . - - 2,500,000.00 
$3,065,940.30 








NEAL BASSETT 


United States Manager 


111 JOHN STREET, NEW YORK 
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PERMANENCE ~~ STABILITY 





SERENGTH 


SAN FRANCISCO— a monument to sound stock company 
insurance. With gross assets of $7,200,000, FIREMAN’S FUND 
settled 8,603 claims totalling $11,300,000 — to the complete 
satisfaction of all policyholders. This settlement, following 
the San Francisco fire of 1906, is an unprecedented episode 


in the history of insurance. 





























Fire Aeendiile iis ‘Casualty: Fidelity: Surety 


IREMAN'SS FUND GROU 


Firemans ee es Company ~ Occidental Insurance Company 
Home Fire & Marine Insurance Company 
Fireman's Fund Indemnity Company ~ Occidental iealenaliy Company 


NewYork - Chicago - SAN FRANCISCO - Boston’ - Atlanta 






DEPENDABLE INSURANCE SINCE 18 6 3 








